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Trevi (Buy) Oakley launches a new innovative technology in 3D 

Good feedback from H1 10 result presentation Buy

10.39

closing price as o f 15/09/2010

13.80

Target Price unchanged

Recommendation unchanged

Target price: EUR

Share price: EUR

Reuters/Bloomberg TFI.MI/TFI IM

Market capitalisation (EURm) 665

Current N° of shares (m) 64

Free float 44%

Daily avg. no. trad. sh. 12 mth 198,804

Daily avg. trad. vol. 12 mth (m) 2

Price high 12 mth (EUR) 13.20

Price low 12 mth (EUR) 9.98

Abs. perf. 1 mth -13.20%

Abs. perf. 3 mth -20.81%

Abs. perf. 12 mth -10.82%

Key financials (EUR) 12/09 12/10e 12/11e

Sales (m) 1,036 977 1,050

EBITDA (m) 182 154 173

EBITDA margin 17.6% 15.8% 16.4%

EBIT (m) 117 107 119

EBIT margin 11.3% 11.0% 11.3%

Net Profit (adj.)(m) 82 66 72

ROCE 8.2% 14.0% 14.9%

Net debt/(cash) (m) 445 381 342

Net Debt/Equity 1.4 1.0 0.8

Debt/EBITDA 2.4 2.5 2.0

Int. cover(EBITDA/Fin. int 9.9 9.6 10.5

EV/Sales 1.2 1.2 1.0

EV/EBITDA 6.8 7.4 6.3

EV/EBITDA (adj.) 6.8 7.4 6.3

EV/EBIT 10.6 10.6 9.2

P/E (adj.) 8.6 10.0 9.3

P/BV 2.3 1.8 1.6

OpFCF yield -3.7% 25.3% 17.0%

Dividend yield 1.2% 1.2% 1.2%

EPS (adj.) 1.28 1.03 1.12

BVPS 4.72 5.64 6.64

DPS 0.12 0.12 0.12
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During the yesterday’s presentation the management explained the solutions, the 

operating reorganisation processes, the innovations and new strategic focuses 

that will allow the group to continue to grow in the new competitive scenario: 

- TREVI (foundation work) – 1) management’s focus will be on acquiring only  

potential selected projects with good potential returns (in the markets in which 

the group is already present, the management will strengthen the activity only 

on the big infrastructural projects with high added value; while, in the new 

markets, they will try to enter trough an initial big spot order and afterwards they 

will create a stable presence with new JV or partnership; 2) the most interesting 

areas in the short-mid term should be: Africa (especially the Gulf of Guinea, 

where the oil companies to invest strongly in the coming years to realize the 

core infrastructures) and the USA (it is important to highlight that 23 of 200 

dams which US Army has to repair  in the coming years have been declared 

dangerous and 5 dams need an crisis intervention, so US government has just  

allocated USD 500m a; furthermore, Mr Obama allocated further USD 

200/300m to continue levee improvement in the New Orleans area; these 

tenders are expected in the next 6/7 months).

- SOILMEC (foundation equipment) – thanks to the significant investments 

realised in the past two years the group gets ready  to benefit of the recovery of 

the construction equipment sector. Indeed, the management increased the 

group’s competitive advantage thanks to: a) the upgrading of the existent plants 

and the construction of new plants in the emerging markets, b) a complete 

range of new patented products with strong technological innovations (e.g. 

DMS) able to strengthen the historical markets and to serve new areas (e.g. 

new products will wide US Watson product range, in order to allow Trevi group 

to ener also the Mid West of the USA). 

- DRILLMEC (drilling equipment) – the management realised a complete 

internal reorganisation during the year to have a complete internal know-how 

able to allow the group: 1) to supply not only single oil rigs, but to design and 

supply a complete complex oil plant (e.g. the plants in Kazakhstan for Saipem); 

2) to enter in the deep drilling thanks to new shallow water oil platforms; 3) to 

launch HH 600, which can drill to a maximum depth of 6,000 metres; 4) to be an 

important supplier of Saipem or BP in Iraq in the coming years; 5) to launch an 

important marketing activity to sell HH technology directly in North America 

thanks to the reliability obtained in South America in the last five years. 

- PETREVEN (drilling service) –thanks to the reliability obtained in South 

America in the last few years in the oil drilling service, the company is starting 

now to obtain new orders in oil related sector such as natural gas and 

geothermal power in South and North America. 

Guidance 2010: the management confirmed that FY 10 sales should be around 

EUR 1bn (higher than our estimates of EUR 977m).  

Our analysis: the management did not give any indication about the current order 

portfolio (they will communicate the order portfolio only at the end of each 

quarter). Nevertheless, based on the several orders won in the last two months 

(EUR 134m and USD 51m) and on the confident stance of the management about 

the important current negotiations, we believe that the order intake should show a 

growing trend in the few months of 2010 and that the order portfolio at the end of 

2010 should be higher than at the end of 2009 (EUR 780.3m).

Conclusion & Action: we confirm our Buy recommendation and our target price 

of EUR 13.80 per share.


