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Trevi (Buy) New sanctions against Iran unlikely to hit LR 

New Italian orders increase the portfolio’s visibility Buy
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15.00

Target Price unchanged

Recommendation unchanged

Target price: EUR

Share price: EUR

Reuters/Bloomberg TFI.MI/TFI IM

Market capitalisation (EURm) 773

Current N° of shares (m) 64

Free float 44%

Daily avg. no. trad. sh. 12 mth 222,935

Daily avg. trad. vol. 12 mth (m) 3

Price high 12 mth (EUR) 13.20

Price low 12 mth (EUR) 7.65

Abs. perf. 1 mth 4.41%

Abs. perf. 3 mth -0.58%

Abs. perf. 12 mth 37.43%

Key financials (EUR) 12/09 12/10e 12/11e

Sales (m) 1,036 1,068 1,167

EBITDA (m) 182 168 197

EBITDA margin 17.6% 15.8% 16.9%

EBIT (m) 117 120 141

EBIT margin 11.3% 11.3% 12.1%

Net Profit (adj.)(m) 82 70 84

ROCE 8.2% 15.2% 17.0%

Net debt/(cash) (m) 445 401 355

Net Debt/Equity 1.4 1.1 0.8

Debt/EBITDA 2.4 2.4 1.8

Int. cover(EBITDA/Fin. int 9.9 8.6 9.8

EV/Sales 1.2 1.2 1.0

EV/EBITDA 6.8 7.6 6.2

EV/EBITDA (adj.) 6.8 7.6 6.2

EV/EBIT 10.6 10.6 8.7

P/E (adj.) 8.6 11.0 9.2

P/BV 2.3 2.1 1.8

OpFCF yield -3.7% 19.2% 15.7%

Dividend yield 1.0% 1.0% 1.0%

EPS (adj.) 1.28 1.10 1.32

BVPS 4.72 5.70 6.90

DPS 0.12 0.12 0.12
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The facts: the management announced the acquisition of some interesting orders 

in the foundation service obtained in Italy for a total consideration around EUR 

40m:

- the main contract (EUR 31m, of which a significant part should be realised in 

2010) involves the work on the foundations and ground consolidation for 

the High Speed section of the Florence railway junction. This contract has 

confirmed the management’s expectations announced during the last company 

presentation in April: Trevi will benefit in 2010 and 2011 of a part of the 

infrastructural projects already released in Italy in 2009. Lastly, we remind 

investors that Trevi is moreover engaged in the final stages of other 

infrastructural work of the same project, which began a couple of years ago; 

therefore, thanks to this new order, the group will realize interesting synergies;

- a second important order awarded to Trevi is the construction of an 

impermeable screen around the perimeter and along the base of the site 

of an RSU (Solid Urban Waste) landfill in Manfredonia. Trevi has obtained 

this work thanks to its advanced technologies in the directional drilling; indeed, 

thanks to this technical solution, the water table will be protected from 

contamination by sealing it off from potential pollution through seepage from the 

landfill site; 

- lastly, thanks to its reliable Trevipark technology (this technical solution was 

already utilised in several cities in Italy and Europe in the past years), Trevi has 

also been chosen in another extremely delicate case involving the historic 

centre of the city of Parma, where the local council intends to build 

automated car parks over the coming years in order to increase the 

availability of parking spaces (the work of the first park should begin in 2010). 

Our analysis: we consider these orders very positive due to the following 

reasons: 

1) increasing in the order portfolio visibility: as expected, these contracts have 

increased the visibility of the group’s order portfolio for 2010 and 2011; 

2) good management visibility on the ongoing negotiations: during the last 

company presentation the management said that new significant orders  

could be signed during the summer. These orders confirm that the group’s 

management shows a good visibility on the potential new orders that they 

could obtain from the current tenders and from the ongoing negotiations. 

Therefore, we believe that further new contracts could be announced in the 

coming months;

3) potential value added from new Italian orders: thanks to the potential 

synergies in Florence and the very high technological level required for these 

works, we believe that Trevi should realize a good operating margins which 

should positively contribute to maintain the high group’s profitability.

Conclusion & Action: thanks to this visibility increase, we maintain our positive 

stance on the stock. Buy recommendation and target price of EUR 15.00 per 

share are confirmed. 


