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 One-off: EUR104m (we expected EUR120m) positive impact of the fair value option on 

own liabilities, EUR67.3m fiscal benefit (unexpected) and EUR14m negative PPA impact 

(we expected EUR20m). We note that the EUR77m provision for risks and charges 

accounted in Q1 for potential losses on the associate Agos Ducato turned into EUR77m 

of effective pro-quota loss for Agos Ducato in Q2 with a consequent negative impact on 

revenues and a positive one on provisions. 

Guidance: the CEO stated that visibility is not enough to guide for NII and cost of risk 

(but he said that the amount of loan-loss provisions in H2 should be similar to H1), while 

he is optimistic about the trend of net commissions and cost cutting and is ready to 

increase loans again after the capital ratio improvement. He stated that the EUR996m 

convertible bond won’t be converted. 

Estimates: we reduce our 2012-14 net operating income estimates by an average 2.2% 

on 0.9% lower revenues (mainly driven by 4.7% reduced NII), with broadly stable 

provisions and 1% reduced costs. We lift our 2012 net profit estimate from EUR123m to 

EUR171m after adding the EUR67m fiscal benefit, while fine tuning the 2013-14 net profit 

by minus 0.6%. 

Valuation: we slightly increase our target price from EUR1.1 to EUR1.15, which now 

implies a fair adj. PE 2013E of 9.2x and a P/Core Capital of 0.33x.  

Rating: Hold confirmed. 

Banco Popolare: estimate revision 
(EURm) 2012E 2012E 2013E 2013E 2014E 2014E Avg. chg. 

  old new old new old new 2012-14E 

Total net revenues 3,566 3,524 3,580 3,549 3,661 3,640 -0.9% 

Total costs 2,355 2,333 2,381 2,357 2,405 2,383 -1.0% 

Gross operating income 1,211 1,191 1,199 1,191 1,255 1,257 -0.7% 

Net provisions 870 864 749 754 714 719 0.2% 

Net operating income 341 327 451 438 541 537 -2.2% 

Extraordinary income -5 62 -28 -28 -28 -28 nm 

Pre-tax profit 336 390 423 410 513 509 2.9% 

Net profit 123 171 209 207 269 267 7.6% 

DPS (EUR) 0.01 0.01 0.02 0.02 0.03 0.03 0.0% 
Source: Kepler Capital Markets 
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Trevi Group (Industrial engineering)

2011 2012E 2013E 2014E

Rating Hold Adj. EPS (EUR) 0.37 0.35 0.42 0.52

Share price (EUR) 4.8 Adj. P/E nm 13.7 11.3 9.3

Target price (EUR) 4.8 Dividend ord. (EUR) 0.13 0.12 0.11 0.13

Market cap (EURm) 338 Dividend Yield 1.5% 2.6% 2.3% 2.8%

Source: Kepler Capital Markets

30-Aug-12

 

= Slight fine-tuning. Hold confirmed 

After yesterday’s conference call on Trevi Group’s Q2 2012 results, we confirm our Hold 

rating and EUR4.8 target price (implying a fair 14x PE 2012E), after fine tuning our 2012-

14 estimates on revenues (-2%), EBITDA (-1%) and EPS (-3%) 

Management shed more light on two points under scrutiny: net debt and declining 

marginality. Net debt decreased by 14% QOQ to EUR426m at end-June benefitting from 

the cash-in of around 80-85% of the Pemex orders for three rigs (USD105m) and should 

improve again in H2 (even if not as fast as in Q2 vs. Q1). The declining marginality (8.8% 

in Q2 vs. 12.7% in Q2 11) was to blame on the mechanicals division, where Soilmec is 

struggling and Drillmec is facing the costs of its foray into new markets (Brazil) and of the 

recourse to outsourcing. 

Management reiterated the 2012 outlook with higher revenues and stable EBITDA and 

net debt, thus implying a marginality improvement in H2. 

Our margin fine-tuning (2012E EBITDA flat YOY vs. previous +3% YOY) was driven by 

the assumptions for the mechanicals division for which we now envisage a 2012 EBITDA 

margin of 5.5% (7.5% previously) as much as in Q2 with a better YOY comparison ahead. 
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 We believe that 2012 will be a transitional year for Trevi mainly in terms of marginality of 

executed orders. The next catalyst will be a more detailed presentation by management 

on 10 September.  

Trevi Group: estimate revision 
 (EURm) 2012E 2012E 2013E 2013E 2014E 2014E 

  old new old new old new 

Revenues 1145 1,115 1,180 1,160 1,200 1,175 

EBITDA 122 120 128 129 138 135 

Margin 10.7% 10.7% 10.9% 11.1% 11.5% 11.5% 

EBIT 76 73 82 82 90 87 

Margin 6.6% 6.6% 6.9% 7.0% 7.5% 7.4% 

Pre-tax profit 51 48 57 56 66 63 

Net profit 25 24 30 30 36 35 

Net debt 398 402 393 396 374 369 
Source: Kepler Capital Markets 
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Generali (Insurance)

2011 2012E 2013E 2014E

Rating Buy Adj. EPS (EUR) 1.41 1.32 1.42 1.44

Share price (EUR) 11.0 Adj. P/E 9.8 8.3 7.7 7.6

Target price (EUR) 13.8 Dividend ord. (EUR) 0.20 0.40 0.49 0.53

Market cap (EURm) 17,063 Dividend Yield 1.4% 3.6% 4.5% 4.8%

Source: Kepler Capital Markets

30-Aug-12

 

���� Expressions of interests for assets up for sale 

According to Il Messaggero, Generali’s advisors are receiving several expressions of 

interests for the assets recently put up for sale, i.e. the fully-owned US life reinsurance 

subsidiary and the Swiss private bank BSI. 

Apparently, Munich Re and a number of US insurers expressed interest in the US life 

reinsurance unit and Singaporean investors (Temasek and GIC) in BSI, which has a 

relevant footprint in Singapore and a growing reach in the Far East. The US life 

reinsurance unit may be worth USD0.8-1.0bn, roughly in line with our expectations 

(roughly 8-10x PE and 0.8-1.0x P/EV), while Generali may in our view obtain at least 

CHF1.5bn (EUR1.24bn) for BSI (CHF77.7bn customer assets, CHF2.46bn shareholder 

equity, CHF1.64bn tangible capital with a 3.5% RoTE in 2011). 

We like Generali's growing commitment towards the group streamlining (Migdal was sold 

earlier this year although closing is still pending) and confirm our view that the new CEO 

Greco will try any alternative means to avoid a capital increase (including the sale of 

other assets, severe cost cutting measures and refreshing the Life product line-up) in 

order to strengthen the capital base (1.3x Solvency I ratio and 1.2x Solvency II at end-

June) also in view of the EUR2.5bn commitment to buy out the minorities of their CEE 

operations in 2014. 
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Pirelli & C. (Automobiles & parts)

2011 2012E 2013E 2014E

Rating Hold Adj. EPS (EUR) 0.71 0.86 1.01 1.22

Share price (EUR) 8.6 Adj. P/E 9.5 10.1 8.5 7.1

Target price (EUR) 8.9 Dividend ord. (EUR) 0.27 0.24 0.33 0.40

Market cap (EURm) 4,165 Dividend Yield 4.3% 2.8% 3.8% 4.6%

Source: Kepler Capital Markets

30-Aug-12

 

���� Fight for power 

Following the recent fight among the main shareholders of Camfin (the holding that owns 

a 26% stake in Pirelli), Mr Tronchetti Provera (CEO of Pirelli and leading shareholder with 

a 57.5% stake in Gpi, the non listed holding that owns 42.65% in Camfin) and Mr 

Malacalza (second main shareholder and owner of 12.37% in Camfin and of 30.9% in 

Gpi), the Italian press wrote that the latter would be considering a takeover of Pirelli.  

We note that on Wednesday, Camfin’s board gave mandate to management to get ready 

for the launch of a EUR200m 5Y bond convertible into Pirelli shares (5.9% of capital) that 


