
 
 

 
 

 

 
TITLE: OPERATING PERFORMANCE IN LINE IN 2Q12, NET RESULT SUSTAINED BY FOREX GAINS 

 

Event – Trevi increased its revenues by 7.5% in 2Q12, slightly above our +3.8% expectation, mostly thanks to Soilmec, which was up 25%.  Trevi, 

Petreven and Drillmec were broadly in line with our estimates.  As expected, EBITDA margin declined to 8.7% (vs. 12.7% in 2Q11 and 10.3% in 1Q12), 

in line with our expectation, due to the poor profitability of Soilmec and Drillmec, both affected by mounting price pressure. Margins declined for 

the Services division (14.2% vs. 16.7% in 2Q11 and 18.6% in 1Q12) while Mechanical division reported a 5.3% margin (%. Net profit beat our estimates 

thanks to positive forex gains, which reduced financial charges just to EUR0.5 million in the quarter (vs. our EUR5 million estimate).. The order 

backlog which reached EUR929 million (-1% vs. Mar-12), implies an order intake around EUR237 million in the quarter with a book to bill of 96%, 

slightly above our forecasts. Net debt was slightly below our expectations declinining in the quarter to EUR426 million (vs. EUR495 million at Mar-

12) thanks to the cash in of some orders, mostly for Drillmec, completed during the quarter leading to a gearing of 0.95x and a net debt/EBITDA at 

3.8x. Conference call today at 4:00PM (CET). Please dial +39 02 67688. 

  

Analysis – In the press release Trevi did not supplied any guidance for 2012 (along with 1Q12 the company stated that revenues should increase 

but with a flat EBITDA, meaning that EBITDA margin should decline this year, and net debt should be stable compared with Dec-11, thus implying a 

gradual reduction also in the rest of the year) but simply stated that the is continuing to gain orders and that the Oil and Gas units (Drillmec and 

Petreven) foresee new strategic opportunities for future business development. More details should come in today’s conference call. Still, we 

underline that if the EBITDA margin slowdown would become structural also in future, even in front of a sound sales growth as it was in the first 

half, Trevi would not have any room to trade at a premium to peers as it was in the past. 

  

 
  

Conclusion & Action – 2Q12 results were broadly in line with our estimates and the market consensus and therefore we do not expect any 

significant share reaction today. Pending today conference call, we leave unchanged our neutral stance on the share. 
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COMPANY HIGHLIGHTS

30 August 2012

TREVI Sector:

MARKET PRICE (EUR): 4.88 MARKET CAP (EURM): 342.5 

TARGET PRICE (EUR):  3.92 RATING:  HOLD 

EUR million 2011 2012E 2013E 2014E 

Revenues 1,061.4 1,137.8 1,171.2 1,222.5

EBITDA 119.0 122.3 146.0 167.0

EBIT 69.3 70.7 94.7 113.8

Net Profit 25.7 26.0 40.8 52.7

Net Debt 403.9 389.6 366.3 345.2

Shareholders Equity 425.8 434.9 444.6 471.8

2011 2012E 2013E 2014E 

EV/EBITDA (x) 8.89 6.26 5.09 4.32

EV/EBIT (x) 15.26 10.84 7.84 6.34

EV/Sales (x) 1.00 0.67 0.63 0.59
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2011 2012E 2013E 2014E 

EPS (EUR) 0.37 0.37 0.58 0.75

P/E (x) 24.05 13.20 8.39 6.50

DPS (EUR) 0.13 0.13 0.18 0.20

Dividend Yield (%) 1.5% 2.7% 3.7% 4.1%

P/CF (x) 8.30 4.62 3.81 3.33

P/BV (x) 1.45 0.79 0.77 0.73


