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Data 

Shares Outstanding (m): 70.2 

Market Cap. (EURm): 279.7 

Enterprise Value (EURm): 699.9 

Free Float (%): 53.9% 

Av. Daily Trad. Vol. (m): 0.45 

Main Shareholder: 
Trevisani family 

50.2% 

Reuters/Bloomberg: TFI IM 

52-Week Range 3.8 – 11.1 
 

 

Performance 

 1m1m1m1m    3m3m3m3m    12m12m12m12m    

Absolute -0.5% -36.9% -62.5% 

Rel. to Mibtel 8.1% -26.6% -43.2% 
 

 

Financials 

((((EURmEURmEURmEURm))))    2011201120112011    2012E2012E2012E2012E 2013E2013E2013E2013E 

Revenues  1,061.4 1,137.8 1,171.2 

EBITDA  119.0 122.3 146.0 

Net Profit 25.7 26.0 40.8 

EPS  (EUR) 0.37 0.37 0.58 

CFPS (EUR) 1.06 1.06 1.28 

BVPS (EUR) 6.07 6.20 6.33 

DPS (EUR) 0.13 0.13 0.18 

 

 

Ratios 

 2011201120112011    2012E2012E2012E2012E 2013E2013E2013E2013E 

EBITDA margin 11.2% 10.7% 12.5% 

ROI 8.4% 8.1% 11.0% 

ROAE 6.6% 6.0% 9.3% 

Debt/Equity  0.9 0.9 0.8 

Debt/FCFF -5.8 16.5 9.3 
 

 

Valuation 

 2011201120112011    2012E2012E2012E2012E 2013E2013E2013E2013E 

P/E (x) 24.0 10.8 6.8 

P/CF (x) 8.3 3.8 3.1 

P/BV (x) 1.5 0.6 0.6 

Dividend Yield 1.5% 3.3% 4.5% 

EV/Sales (x) 1.0 0.6 0.6 

EV/EBITDA (x) 8.9 5.7 4.6 

EV/CE (x) 1.3 0.8 0.8 

Source: Centrobanca estimates 
 

TREVITREVITREVITREVI    

Company Update Hold (maintained) 

07 May 2012 MARKET PRICE:    EUREUREUREUR3.983.983.983.98            TARGET PRICE:    EUREUREUREUR3.923.923.923.92    (from EUR5.50)(from EUR5.50)(from EUR5.50)(from EUR5.50)    

Another weak quarter aheadAnother weak quarter aheadAnother weak quarter aheadAnother weak quarter ahead    
 
Although further growth in revenues is expected this year driven 
mainly by foundation activities which are expected to rise at least 
by 15% due to new US orders (dam renovation and start-up of 
the Copenhagen project from August) and Drillmec which benefits 
from the strong oil price, EBITDA is likely to remain flat, implying 
lower margins, as Soilmec is suffering from intensifying pressure 
on prices, particularly in Italy. Clearly, price pressure remains high 
and recovery is not expected before 2013. Net debt is expected 
to remain stable at about EUR400 million, despite significant 
cash inflow (>EUR80 million on rigs already sold in 2011) 
expected in the next two quarters, and 1Q12 is likely to be 
particularly weak, with significant cash absorption and poor 
margins, particularly at Soilmec, which experienced a difficult first 
two months of the year, with slight recovery only in March. We 
have consequently reduced our EBITDA forecasts by 8% on 
average ahead of 1Q12 results with a negative impact on the 
bottom line of 27% in 2012 and about 22% in 2013. Our target 
price has fallen to EUR3.92 from EUR5.50. We keep our Hold 
recommendation as market consensus is now aligned with Trevi 
expectations (and therefore we do not expect any further 
downgrades) while the company now believes it more likely that it 
will be part of the very substantial Mosul dam contract. 
 

> We anticipate a further sharp deterioration in the EBITDA 

margin in 1Q12 (results due on 14 May), despite the positive 

revenues trend (+12% expected). Margins are likely to have 

been affected by more intense price pressure at Soilmec which 

is also likely to experience significant payment problems 

(receivables are now equal to revenues compared with an 

historical average of 50%) related to continued payment delays 

by the Italian Government to TreviÊs customers. Net profit is 

therefore expected to be close to breakeven while net debt is 

forecast to rise to EUR450 million from EUR404 million at 

Dec-11. 
 

> A significant share price catalyst could be the Mosul dam 

project in Iraq: final allocation of the contract is still some way 

off and the letter of understanding announced by Bauer (the 

other bidder on the project) last November did not have any 

follow up. Trevi now believes it has a better chance of being 

involved in the contract which may be worth about EUR2 

billion. Another positive surprise could come from a stronger 

USD which would lift both revenues and EBITDA as 50% of 

TreviÊs revenues are USD related. 
 

> Trevi shares are close to their low for the year and now trade 

at 17% discount to the sector while market consensus has 

already been lowered. We see no significant downside risk at 

this point, despite the expected weakness in the first quarter. 

Hold reiterated. 
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 Figure 1. Trevi – 1Q12 results preview 

NNNNew orders in the quarter ew orders in the quarter ew orders in the quarter ew orders in the quarter are expected to beare expected to beare expected to beare expected to be    weak (book to bill expected weak (book to bill expected weak (book to bill expected weak (book to bill expected to beto beto beto be    33%)33%)33%)33%)    lealealealeading to a ding to a ding to a ding to a 
backlog at backlog at backlog at backlog at MarMarMarMar----12121212    of EURof EURof EURof EUR0.850.850.850.85    billion. Net billion. Net billion. Net billion. Net debt debt debt debt is likely to beis likely to beis likely to beis likely to be    close to EUR4close to EUR4close to EUR4close to EUR455550 mil0 mil0 mil0 million, due to lion, due to lion, due to lion, due to 
NWC absorption NWC absorption NWC absorption NWC absorption relatedrelatedrelatedrelated    to lower advance paymentsto lower advance paymentsto lower advance paymentsto lower advance payments    and lower collection of receivablesand lower collection of receivablesand lower collection of receivablesand lower collection of receivables.... 

(EURm)(EURm)(EURm)(EURm)    1111Q1Q1Q1Q11111AAAA    1111Q1Q1Q1Q12222EEEE    % Chg.% Chg.% Chg.% Chg.    

Sales 216.9 242.0 11.6% 

 o/w Trevi 98.2 100.0 1.8% 

 o/w Soilmec 50.6 50.0 -1.1% 

 o/w Petreven 22.0 25.0 13.6% 

 o/w Drillmec 57.1 80.0 40.1% 

EBITDAEBITDAEBITDAEBITDA    32.032.032.032.0    21.021.021.021.0    ----34.4%34.4%34.4%34.4%    

Margin (%)Margin (%)Margin (%)Margin (%)    14.8%14.8%14.8%14.8%    8.7%8.7%8.7%8.7%        

EBIT 20.3 10.0 -50.7% 

Margin (%) 9.4% 4.1%  

Net Result attrNet Result attrNet Result attrNet Result attributableibutableibutableibutable    7.57.57.57.5    1.71.71.71.7    ----77.3%77.3%77.3%77.3%    

Source: Centrobanca estimates 

 

 
Figure 2. Trevi – Revised estimates 

(EURm)(EURm)(EURm)(EURm)    2011201120112011AAAA    2012201220122012EEEE    2013201320132013EEEE    2012012012014444EEEE    

    OldOldOldOld    NewNewNewNew    OldOldOldOld    NewNewNewNew        NewNewNewNew    

Total Sales 1.061 1.055 1.138 1.114 1.171  1.222 

% change    7.9%  5.2%   

EBITDAEBITDAEBITDAEBITDA    119119119119    135135135135    122122122122    153153153153    142142142142        162162162162    

% change% change% change% change                ----9.5%9.5%9.5%9.5%        ----7.0%7.0%7.0%7.0%            

Net Profit 26 35 26 52 41  53 

% change    -26.7%  -21.5%   

Net Debt 404 344 390 327 366  345 

% change    13.2%  12.2%   

EPSEPSEPSEPS    0.370.370.370.37    0.500.500.500.50    0.370.370.370.37    0.740.740.740.74    0.580.580.580.58        0.750.750.750.75    

% change% change% change% change                ----26.7%26.7%26.7%26.7%        ----21.5%21.5%21.5%21.5%            

Source: Company data, Centrobanca estimates 

 
 

Figure 3. Trevi – Target price 

We We We We havehavehavehave    applied a 20% discount to our SOP applied a 20% discount to our SOP applied a 20% discount to our SOP applied a 20% discount to our SOP valuationvaluationvaluationvaluation    to reflect the underperformance of Soilmec to reflect the underperformance of Soilmec to reflect the underperformance of Soilmec to reflect the underperformance of Soilmec 
and Trevi. Our DCF valuatioand Trevi. Our DCF valuatioand Trevi. Our DCF valuatioand Trevi. Our DCF valuation n n n has a higher weighthas a higher weighthas a higher weighthas a higher weightinginginging    asasasas    we believe this method we believe this method we believe this method we believe this method better reflectsbetter reflectsbetter reflectsbetter reflects    the the the the 
long term prospects of the oil drilling long term prospects of the oil drilling long term prospects of the oil drilling long term prospects of the oil drilling businessbusinessbusinessbusiness,,,,    which which which which isisisis    sssstill in a development phase (Petreven till in a development phase (Petreven till in a development phase (Petreven till in a development phase (Petreven only only only only 
started operations instarted operations instarted operations instarted operations in    2004 and Drillmec in 2000).2004 and Drillmec in 2000).2004 and Drillmec in 2000).2004 and Drillmec in 2000). 

Valuation methodValuation methodValuation methodValuation method    (EUR)(EUR)(EUR)(EUR)    % Weight% Weight% Weight% Weight    (EUR)(EUR)(EUR)(EUR)    

SOP 3.14 40.0% 1.26 

DCF 4.44 60.0% 2.66 

TARGET PRICETARGET PRICETARGET PRICETARGET PRICE            3333.92.92.92.92    

Current market price   3.98 

% upside (downside)   -1.6% 

Source: Centrobanca estimates 
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Figure 4. Trevi – Peer comparison 

TreviTreviTreviTrevi    is is is is now now now now trading at an average discount of trading at an average discount of trading at an average discount of trading at an average discount of 17171717% to the industry and at a% to the industry and at a% to the industry and at a% to the industry and at annnn    8888% % % % discountdiscountdiscountdiscount    to to to to 
Bauer.Bauer.Bauer.Bauer. 

    Market Market Market Market 
Cap.Cap.Cap.Cap.    

P/EP/EP/EP/E    EV/EBITDAEV/EBITDAEV/EBITDAEV/EBITDA    EV/salesEV/salesEV/salesEV/sales    

    (EURm(EURm(EURm(EURm
))))    

2012012012012E2E2E2E    2012012012013333EEEE    2012012012012222EEEE    2012012012013333EEEE    2012012012012222EEEE    2012012012013333EEEE    

Bauer AG 307 8.5 x 6.7 x 5.1 x 4.8 x 0.72 x 0.69 x 

Keller Group PLC 341 13.2 x 10.1 x 4.7 x 4.0 x 0.32 x 0.30 x 

Saipem 15.369 14.8 x 12.4 x 7.7 x 6.6 x 1.37 x 1.20 x 

Technip 9.108 17.7 x 13.8 x 8.2 x 6.0 x 1.03 x 0.84 x 

National Oilwell Varco 23.116 11.9 x 10.2 x 6.2 x 4.9 x 1.49 x 1.20 x 

Caterpillar 48.980 10.2 x 8.6 x 5.7 x 4.9 x 0.98 x 0.87 x 

Astaldi 561 6.7 x 5.9 x 4.1 x 3.8 x 0.46 x 0.43 x 

Vinci 19.417 9.6 x 9.2 x 5.8 x 5.4 x 0.85 x 0.81 x 

Impreglio 1.202 15.5 x 12.5 x 5.7 x 5.3 x 0.71 x 0.66 x 

Maire Tecnimont 204 5.0 x 5.6 x 2.3 x 2.3 x 0.09 x 0.10 x 

MedianMedianMedianMedian        11.0 x11.0 x11.0 x11.0 x    9.7 x9.7 x9.7 x9.7 x    5.7 x5.7 x5.7 x5.7 x    4.9 x4.9 x4.9 x4.9 x    0.78 x0.78 x0.78 x0.78 x    0.75 x0.75 x0.75 x0.75 x    

TreviTreviTreviTrevi    280280280280    10.8 x10.8 x10.8 x10.8 x    6.8 x6.8 x6.8 x6.8 x    5.7 x5.7 x5.7 x5.7 x    4.6 x4.6 x4.6 x4.6 x    0.62 x0.62 x0.62 x0.62 x    0.58 x0.58 x0.58 x0.58 x    

Premium (discount)Premium (discount)Premium (discount)Premium (discount)        ----2.4%2.4%2.4%2.4%    ----29.2%29.2%29.2%29.2%    0.2%0.2%0.2%0.2%    ----5.5%5.5%5.5%5.5%    ----21.4%21.4%21.4%21.4%    ----22.7%22.7%22.7%22.7%    

Source: Factset, Centrobanca estimates 
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Income Statement        

(EURm)(EURm)(EURm)(EURm)    2011201120112011    2012E2012E2012E2012E    2013E2013E2013E2013E    2014E2014E2014E2014E    

Net Revenues 1,061.4 1,137.8 1,171.2 1,222.5 

EBITDA 119.0 122.3 146.0 167.0 

EBITDA margin 11.2% 10.7% 12.5% 13.7% 

EBIT 69.3 70.7 94.7 113.8 

EBIT margin 6.5% 6.2% 8.1% 9.3% 

Net financial income /expense -18.0 -25.0 -24.0 -23.0 

Associates & Others 0.0 0.0 0.0 0.0 

Profit before taxes 51.3 45.7 70.7 90.8 

Taxes -24.2 -18.3 -28.3 -36.3 

Minorities & discountinued ops -1.4 -1.4 -1.6 -1.7 

Net Income 25.7 26.0 40.8 52.7 

Source: Centrobanca estimates 

 

Balance Sheet        

(EURm)(EURm)(EURm)(EURm)    2011201120112011    2012E2012E2012E2012E    2013E2013E2013E2013E    2014E2014E2014E2014E    

Net working capital 468.3 462.0 454.1 462.1 

Net Fixed assets 398.2 407.2 404.2 404.9 

M/L term funds -24.8 -25.2 -27.4 -28.8 

Capital employed 841.8 844.1 830.9 838.2 

Shareholders' equity 425.8 434.9 444.6 471.8 

Minorities 12.1 19.5 20.0 21.2 

Shareholders' funds 437.9 454.5 464.6 493.0 

Net financial position/(cash) 403.9 389.6 366.3 345.2 

Source: Centrobanca estimates 

 

Cash Flow Statement        

(EURm)(EURm)(EURm)(EURm)    2011201120112011    2012E2012E2012E2012E    2013E2013E2013E2013E    2014E2014E2014E2014E    

NFP Beginning of Period -396.3 -403.9 -389.6 -366.3 

Group Net Profit 25.7 26.0 40.8 52.7 

Minorities 1.4 1.4 1.6 1.7 

D&A 46.3 46.6 47.3 48.2 

Change in Funds & TFR 1.0 0.2 0.2 0.2 

Gross Cash Flow 74.5 74.2 89.9 102.8 

Change In Working Capital -65.7 6.3 8.0 -8.0 

Other 0.0 0.0 0.0 0.0 

Operating Cash Flow 8.7 80.5 97.9 94.8 

Capex -53.1 -56.9 -58.6 -61.1 

Other Investments -25.0 0.0 0.0 0.0 

Disposals 0.0 0.0 0.0 0.0 

Free Cash Flow -69.3 23.6 39.3 33.7 

Dividends Paid -8.3 -9.1 -15.9 -12.4 

Other & Chg in Consolid. Area 0.1 -0.2 -0.2 -0.2 

Chg in Net Worth & Capital Incr. 70.0 0.0 0.0 0.0 

Change in NFP -7.6 14.3 23.3 21.2 

NFP End of Period -403.9 -389.6 -366.3 -345.2 

Source: Centrobanca estimates 
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Financial Ratios        

 2011201120112011    2012E2012E2012E2012E    2013E2013E2013E2013E    2014E2014E2014E2014E    

Net Margin 2.4% 2.3% 3.5% 4.3% 

ROE 6.6% 6.0% 9.3% 11.5% 

ROIC - after tax 5.0% 4.9% 6.6% 7.9% 

Net Fin. Debt/Equity 0.9 0.9 0.8 0.7 

Net Fin. Debt/EBITDA 3.4 3.2 2.5 2.1 

NOPAT 41.6 42.4 56.8 68.3 

ROACE 5.2% 5.0% 6.8% 8.2% 

Source: Centrobanca estimates 

 

Per Share Data        

(EUR)(EUR)(EUR)(EUR)    2011201120112011    2012E2012E2012E2012E    2013E2013E2013E2013E    2014E2014E2014E2014E    

EPS 0.37 0.37 0.58 0.75 

DPS 0.13 0.13 0.18 0.20 

Op. CFPS 0.12 1.15 1.39 1.35 

Free CFPS -0.99 0.34 0.56 0.48 

BVPS 6.07 6.20 6.33 6.72 

Source: Centrobanca estimates 

 

Stock Market Ratios     

 2011201120112011    2012E2012E2012E2012E    2013E2013E2013E2013E    2014E2014E2014E2014E    

P/E 24.0 10.8 6.8 5.3 

P/OpCFPS 70.8 3.5 2.9 2.9 

P/Free CFPS -8.9 11.8 7.1 8.3 

P/BVPS 1.5 0.6 0.6 0.6 

Div. Yield 1.5% 3.3% 4.5% 5.0% 

Free Cash Flow Yield -11.2% 8.4% 14.1% 12.1% 

EV 1,057.8 699.9 676.8 655.8 

EV/Sales 1.0 0.6 0.6 0.5 

EV/EBITDA 8.9 5.7 4.6 3.9 

EV/EBIT 15.3 9.9 7.1 5.8 

EV/Capital Employed 1.3 0.8 0.8 0.8 

Source: Centrobanca estimates 

 

Growth Rates     

 2011201120112011    2012E2012E2012E2012E    2013E2013E2013E2013E    2014E2014E2014E2014E    

Growth Group Net Sales 11.4% 7.2% 2.9% 4.4% 

Growth EBITDA -13.3% 2.8% 19.4% 14.3% 

Growth EBIT -17.7% 2.0% 34.0% 20.2% 

Growth Net Profit -44.5% 0.9% 57.3% 29.1% 

Source: Centrobanca estimates 
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 Disclaimer 
 

Analyst Declaration 

The analyst who prepared this report, and whose name and role appear on the front page, certifies that: 

a. the views expressed on the Company mentioned herein accurately reflects his personal views. It does not 
represent the views or opinions of the management of Centrobanca or any other company in or affiliated to the 
UBI Group. It is possible that individuals employed by Centrobanca, or any other company in or affiliated to the 
UBI Group, may disagree with the views expressed in this report; 

b. no direct or indirect compensation has been or will be received in exchange for any views expressed; 
c. the analyst does not own shares of the Company; 
d. neither the analyst nor any member of the analyst’s household serves as an officer, director or advisory board 

member of the Company; 
e. the analyst does not receive bonuses, salaries, or any other form of compensation that is based upon specific 

investment banking transactions. 

 

About Centrobanca 

This document has been prepared by Centrobanca Spa (“Centrobanca”), a bank authorized by the Bank of Italy to provide 
investment services pursuant to Article 1, Paragraph 5, letter a), b), c), c-bis), e) and f) of Legislative Decree, 24 February 
1998, n° 58. Centrobanca belongs to the UBI Group. 

 

General warning 

This document is for information purposes only. This document is not, nor may it be construed, to constitute, an offer for sale or 
subscription of or a solicitation of any offer to buy or subscribe for any securities issued or to be issued by the Company. The 
recipient should conduct his own investigations and analysis of the Company and securities referred to in this document and 
make his own investment decisions without undue reliance on its contents. Neither Centrobanca, nor any other company of the 
UBI Group, nor any of its directors, managers, officers or employees, accepts any liability whatsoever (in negligence or 
otherwise), and accordingly no liability whatsoever shall be assumed by, or shall be placed on, Centrobanca, or any other 
company of the UBI Group, or any of its directors, managers, officers or employees, for any loss howsoever arising from any use 
of this document or its contents or otherwise arising in connection with this document. 
The information provided and the opinions expressed in this document are based upon information and data provided to the 
public by the Company or news otherwise public and refers to the date of publication of the document. The sources (press 
publications, financial statements, current and periodic release, as well as meetings and telephone conversations with Company 
representatives) are believed to be reliable and in good faith, but no representation or warranty, express or implied, is made by 
Centrobanca as to their accuracy, completeness or correctness. Any opinions, forecasts or estimates contained herein constitute 
a judgement as at the date of this document, and there can be no assurance that the future results of the Company and/or 
any future events will be consistent with any such opinions, forecasts or estimates. Any information herein is subject to change, 
update or amendment without notice by Centrobanca subsequent to the date of this document, with no undertaking by 
Centrobanca to notify the recipient of this document of such change, update or amendment. 

 

Organizational and administrative arrangements to prevent conflicts of interests 

Centrobanca maintains procedures and organizational mechanisms (physical and non-physical barriers designed to restrict the 
flow of information between Equity Research Unit and the other areas/departments of Centrobanca) to prevent and 
professionally manage conflicts of interest in relation to investment research. For further information please see Centrobanca’s 
website (www.centrobanca.it) “Meccanismi organizzativi ed amministrativi posti in essere per prevenire ed evitare conflitti di 
interesse in rapporto alle Ricerche”. 

 

Disclosure of potential conflicts of interest 

The outcome of the checks carried out is reported below: 
 

> A conflict of interest exists for the UBI Group inasmuch as it holds business relations with TREVI - FINANZIARIA 
INDUSTRIALE Spa. 

 
 

On the basis of the checks carried out no other conflict of interest arose. 

 

Frequency of updates 

Centrobanca aims to provide continuous coverage of the companies in conjunction with the timing of periodical accounting 
reports and any exceptional event that occurs affecting the issuer’s sphere of operations and in any case at least twice per 
year. The companies for which Centrobanca acts as Sponsor or Specialist are covered in compliance with regulations of the 
market authorities. For further information please refer to Centrobanca’s website www.centrobanca.it. 

 

Valuation methodology 

The Centrobanca’s analysts value the Company subject to their recommendations using several methods among which the 
most prevalent are: the Discounted Cash Flow method (DCF), the Economic Value Added method (EVA), the Value map 
method, the Multiple comparison method.  

For further information please refer to Centrobanca’s website www.centrobanca.it. 
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Ranking system 

The Centrobanca’s analysts use an “absolute” rating system, not related to market performance. The explanation of the rating 
system is listed below: 
 

Buy: if the target price is 10% higher than the market price. 
Hold: if the target price is 10% below or 10% above the market price. 
Sell: if the target price is 10% lower than the market price. 
 

Target price: the market price that the analyst believes that the share may reach within a one-year time horizon. 
Market price: closing price on the day before the issue date of the report, appearing on the first page. 

 

Distribution 

This document is being distributed by electronic and ordinary mail to “Professional Clients” and “Eligible Counterparties”.  
This document may be distributed in the USA by a United States Securities and Exchange Commission (“SEC”) registered 
broker dealer.  
This document may not be distributed in Canada, Japan or Australia. 

 

Copyright 

This document is being supplied solely for the recipient’s information and may not be reproduced, redistributed or passed on, 
directly or indirectly to any other person or published, in whole or in part, for any purpose without prior written consent by 
Centrobanca. 
The  copyright and intellectual property rights on the data are owned by UBI Group, unless otherwise indicated. The data, 
information, opinions and valuations contained in this document may not be subject to further distribution or reproduction, in 
any form or via any means, even in part, unless expressly consented by Centrobanca. 
By accepting this document the recipient agrees to be bound by all of the forgoing provisions. 

 

Distribution of ratings 

For further information regarding quarterly rating statistics and descriptions, please refer to Centrobanca’s website 
www.centrobanca.it. 
 

 

 

Historical recommendations and target prices 

DateDateDateDate    RatingRatingRatingRating    TPTPTPTP    (EUR)(EUR)(EUR)(EUR)    MKT PriceMKT PriceMKT PriceMKT Price    (EUR)(EUR)(EUR)(EUR)    

18/09/2010 Buy 11.00 8.50 

29/03/2011 Buy 11.00 9.22 

19/05/2011 Hold 10.90 10.80 

22/09/2011 Buy 9:30 7.80 

28/02/12 Hold 5.50 5.17 

 

 

 

 


