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After the quite disappointing margins trend recorded in the last three quarters, we expect another
‘light’ quarter, as margins should gradually build during the year, taking into account the execution
of the backlog. This trend should be particularly relevant for the expected 2011 margins at Drillmec
(Drilling Equipment division). In detail, we expect EBITDA of Eu31mn (-20% YoY and -1% QoQ) and net
income of Eu9mn (-44% YoY and -27% QoQ). In terms of EBITDA margins, we expect the Group to get
back to close to 14%, after the fall recorded in 4Q10 (12.2% from 15.3% in 3Q10). On the balance
sheet net debt is expected to be slightly higher than at YE10, reflecting a slight working capital
expansion. The backlog finally is expected at Eu990mn, up from Eu788mn recorded at YE10 thanks
to the robust order intake recorded in the quarter.
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NEGATIVE

n.a.

While we still believe Trevi is one of the most appealing Italian mid-caps in terms of growth potential,
thanks to its technological edge in both Foundations and Drilling, we believe a further potential
downward revisions to consensus earnings could penalise stock performance in the short term. Even
though the stock is trading at undemanding multiples, we see few short term catalysts to support a
re-rating. The single major trigger for the stock continues to be, in our opinion, the potential award of
the huge Mosul Dam contract in Iraq, on which visibility is nevertheless very low. NEUTRAL confirmed.
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Key Issue on Results:

Results out:

Expected Newsflow from Results:

Our Estimates vs. Consensus:

Action on the Stock:

TREVI F.I.
Price: Eu 10.56 - Target: Eu 11.00 - Recommendation: NEUTRAL

1st Quarterly Preview

(Eu mn) 1Q10A 2010A 1Q11E 2011E 2012E

SALES 235 953 223 1,057 1,167
YoY change (%) -19% -8% -5% 11% 10%

EBITDA 39 137 31 159 180
YoY change (%) -25% -24% -20% 16% 13%

EBIT 26 84 18 105 128
YoY change (%) -34% -28% -32% 25% 21%

Pretax Profit 23 70 13 88 111
YoY change (%) -35% -33% -44% 25% 27%

Net Profit 15 46 9 58 72
YoY change (%) -36% -44% -44% 25% 25%

Net Financial Position -396 410 -333 -319

EPS adj 0.72 0.82 1.03

DVPS 0.13 0.14 0.15

P/E 14.6 12.8 10.2

EV/Ebitda 7.8 6.4 5.5

prices as of April 26th, 2011


