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KEY FIGURES *

Euro ‘000 Euro ‘000

31/12/2015 31/12/2014 change
Value of production 1,368,385 1,283,065 6.6%
Total revenues 1,342,302 1,250,699 7.3%
Value added 272,777 362,607 -24.8%
as % of Total revenues 20.3% 29.0%
Gross operating profit 8,933 126,357 -92.9%
as % of Total revenues 0.7% 10.1%
Operating profit (87,864) 62,578 n/a
as % of Total revenues -6.55% 5.00%
Group net profit (115,187) 24,415 n/a
as % of Total revenues -8.6% 2.0%
Gross technical investmenrts 96,688 136,894 -29.4%
Net invested capit® 999,753 1,046,374 -4.5%
Net debt* (419,806) (379,265) -10.7%
Shareholders’ equity 579,573 666,746 -13.1%
Shareholders’ equity attributable to the ownerthefParent Company 564,914 648,802 -12.9%
Net equity attributable to n-controlling interests 14,659 17,944 -18.3%
Employees (N0 7,867 7,493
Order portfolio 949,357 1,107,447 -14.3%
Basic earnings per share (Euro) (0.699) 0.296
Diluted earnings per share (Euro) (0.699) 0.296
Net operating profit/ Net investccapital (ROI) -8.79% 5.98%
Net profit/ Net equity (ROE -19.87% 3.66%
Net operating profit/ Total revenues (R( -6.55% 5.00%
Net debt/EBITD/ n/a 3.0
EBITDA /Net financial income (costs) n/a 4.0
Net debt/ Total net equi(Debt/Equity) (6) 0.7 0.6

Total Revenues at 31/12/2015
(Eure/Mln)

1.400 + 1.342
1.276 1.251

1.200 -

1.000 -

800 -

600

400 -

2009 2010 2011 2012 2013 2014 2015

* values have been reconciled with the FinanciaieBtant values at the bottom of the Consolidatedrie Statement and Consolidated Statement of Fimaosition given
below..

2 See Note 1 of the Consolidated Statement of FiahRosition (changes in intangible fixed assets).

3 See relevant table in the Report on Operations.

4 See relevant table in the Report on Operationsratite Notes to the Accounts.

® See Note 27 of the Consolidated Income Statement.

% The ratios are calculated including treasury share



BOARD OF DIRECTORS’ REPORT ON OPERATIONS FOR THE CO NSOLIDATED AND
PARENT COMPANY FINANCIAL STATEMENTS AT 31 DECEMBER 2015

Dear shareholders,

The economic and financial performance of the TREMbup in the 2015 financial year was
characterised by differing trends in the two sextbat make up the Group. The Special Foundations
segment, comprising Trevi and Soilmec, had higlwal trevenues in 2015 compared to 2014:
revenues rose by Euro 123.06 million from Euro 483million to Euro 826.50 million (+17.5%).
There was also an increase of approximately Eumallton in the operating result, which went from
Euro 31.95 million to Euro 36.93 million (+15.8%])theugh the margin on revenues remained
unchanged at 4.5%.

Net debt fell by Euro 38.66 million from Euro 245./illion to Euro 206.90 million. The net debt/
EBITDA ratio was 2.40x.

The Special Foundations segment closed 2015 witlordar portfolio of approximately Euro 660
million and this figure will grow significantly ithe first few months of 2016 following the acqusit

of the contract for the initial maintenance of Mesul Dam in Irag worth Euro 270 million. The Oil &
Gas segment had a performance that was diamegrispplosed to that of the Special Foundations
segment. Continued uncertainty on how long theemse in the oil price will last, despite the
significant rise in recent weeks, puts in doubtithestment plans of our clients. The two division
this segment chose to focus on national oil conggwhich still have investment plans for drillsig
and new wells, as well as for the maintenance cftieg rigs. This strategy helped the Oil & Gas to
defend its market position and limited the decim@&evenues to a modest -3.5% or Euro 20 million,

from Euro 567.74 million to Euro 547.62 million.

There was a negative effect on profitability frome transport and installation on a drilling plathoof
an offshore rig designed and manufactured by Dedlnwhich took place in the second quarter of the

financial year under review and which has alreaslyrreported.
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The plant started production in October 2015.

An exhaustive report on this event was given inRimancial Statements for the first semester 065201
which provides further details. However, it shoblkel noted that the contract for an offshore drdl ri
that included transport and installation on thdlidg platform was a first for Drillmec, a company
whose normal operations consist primarily of onshoil rigs. Many of the higher contract costs
incurred in 2015 were linked to the transport arstallation of the offshore rig and these were edus
by unexpected and singular events that could rastorgably have been foreseen by the management of
Drillmec and of the Group. The major costs deriviram these unexpected and unforeseeable events
could not be passed on to the final client undertédrms of the contract. This event was unique and
will not reoccur as, in future, the Group does mbénd to assume the contractual risk of installing
plant on offshore platforms and will only do sotla¢ request of the client and under contracts that
provide for the total repayment of any costs inedrand therefore with margins that are certaine Th
operation, which was not part of the normal aaggitof the Oil & Gas Division, led to an operating
loss of Euro 98.24 million that was taken in theosa quarter of the financial year.

Excluding this event, the Division had an operatogs of Euro 21 million, down 4% year-on-year. At
year-end 2015, the order portfolio of the Oil & Gaigision was approximately Euro 293 million.

As a result of the above, the TREVI Group had totaenues of Euro 1,342.3 million in the 2015
financial year, a gross operating profit of Eur® &illion, a negative operating result of Euro 87.9
million and a negative net result of Euro 115.2lionl. Net debt rose from approximately Euro 379

million to Euro 420 million.



TREVI GROUP
Consolidated Income Statement

(Euro ‘000)

31/12/2015 31/12/2014 change
TOTAL REVENUES ’ 1,342,302 1,250,699 91,603
Changes in inventories of finished and semi-finispetlucts 3,300 (21,963) 25,264
Increase in property, plant and equipment for maeuse 22,783 54,329 (31,547)
VALUE OF PRODUCTION 8 1,368,385 1,283,065 85,320
Cost of raw materials and consumables and costrates® 1,075,872 898,947 176,925
Other operating cost8 19,737 21,511 (1,775)
VALUE ADDED * 272,777 362,607 (89,830)
Personnel expenses 263,844 236,250 27,594
GROSS OPERATING PROFIT * 8,933 126,357 (117,424)
Depreciation and amortisation 63,038 57,036 6,002
Provisions for risks and charges and write-downs 33,759 6,743 27,016
OPERATING PROFIT F (87,864) 62,578 (150,442)
Financial income / (expen3és$ (29,599) (31,714) 2,115
Gains/ (losses) on exchange rates (13,744) 2,355 (16,099)
Other Profit / (loss) (556) 2,033 (2,589)
PROFIT BEFORE TAXES (131,764) 35,251 (167,015)
Income taxes (16,309) 3,882 (20,191)
Result attributable to non-controlling interests (268) 6,954 (7,222)
GROUP NET PROFIT (115,187) 24,415 (139,602)

The Income Statement above, and the related ristasestated summary of the Consolidated Incorate®ent.

The gross operating profit of Euro 8.9 million ccamgd to a figure of Euro 126.4 million in the
previous financial year. After depreciation and aimsation of Euro 63 million and provisions of Euro
33.8 million, the operating result was negative Earo 87.9 million; in 2014, the Group had a net

operating profit of Euro 62.6 million (5% of totavenues).

7 Total revenues include the following items: revemifrom sales and services and other operatingiuese excluding those of a non-recurring nature.

8 value of production includes the following itemgvenues from sales and services, increases innyopdant and equipment for internal use, otheeraing revenues,
changes in inventories of finished products ansemfi-finished products.

° The entry, Consumption of raw materials and extesarvices, includes the following items: raw miails and consumables, changes in inventory ofmraterials, ancillary
products, consumables and goods, and other migeells operating costs not including other operatoggs (Note 28).

10 For further details on the entry Other operatiogts, see Note 28 of the Consolidated Income Statem

1 value added is the sum of the value of productiaw, material costs and external services, and afperating costs.

2 EBITDA (gross operating profit) is an economicitator not defined by IFRS but adopted by TREVI @Grdeginning with the Consolidated Financial Staets at 31
December 2005. EBITDA is a measure used by Trenédsagement to monitor and evaluate the operatirfgrpeance of the Group. Management believes thdTBB is an
important measurement of Group performance insagar is not influenced by the volatility generatgdthe various factors used in determining taxaideme, by the amount
and nature of capital employed and by deprecigtwiities. At the current date (in the absence oferdetail concerning the evolution of alternativeporate performance
measurement criteria), EBITDA (earnings beforerigsg taxes, depreciation and amortisation) isnéefiby TREVI Group as profit/loss for the periodsg of depreciation
and amortisation, of tangible and intangible asgetsisions and impairment, financial revenue ergenses, and taxes.

13 EBIT (operating profit) is an economic indicatartmefined by IFRS but adopted by TREVI Group baigig with the Consolidated Financial Statement3laDecember
2005. EBIT is one of the measures used by the TRB&hagement to monitor and evaluate the operagnfppnance of the Group. Management believes tBaT Bs an
important measurement of Group performance insadait not influenced by the volatility generatedthg impact of various factors used in determirtangable income, the
amount and nature of capital employed and by dégtien policies. EBIT (earnings before interest aamxks) is defined by TREVI Group as profit/losfmsthe period gross
of financial revenue and expenses, and taxes.

1 The entry, financial income/ (expenses), is the siithe following items: financial revenue (Note)20hd (financial expenses) (Note 31).
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Net financial costs were Euro 29.6 million, a desesof approximately Euro 2.1 million compared to
the previous financial year. Net exchange rateel®sgere Euro 13.7 million. The result before taxes
was a loss of Euro 131.8 million (profit before éaxof Euro 35.3 million in the previous financial
year).

The net loss attributable to the shareholdersefthrent Company, after Euro 16.3 million of cutyren
deferred and pre-paid taxes and a negative figuradn-controlling interests of Euro 0.3 millionasv

Euro 115.2 million (net profit of Euro 24.4 millian the previous financial year).

B Total Revenues e Pre tax Result %
1.400 - 1.276 1.342 30%
1.200
20% =
1.000 - 3
£ 10%
E 800 - ° £
= [=]
5 600 0% B
400 2
-10%
200 -
-20%

2008 2009 2010 2011 2012 2013 2014 2015

The breakdown of total revenues by geographic reglmows that revenues generated in Italy were
approximately 5.5%, a decrease of 39% compare@1d.ZRevenues generated in Europe fell 35% to
Euro 73.5 million. The percentage of revenues gdrdrin the Middle East and Asia increased 30%,
rising from Euro 284.5 million in 2014 to Euro 3#dllion in the financial year under review, and
accounted for approximately 27.6% of total revendé®re was also a 78.4% year-on-year increase in
revenues from Africa, which accounted for approxeha21.7% of total revenues. In South America,
there was a decrease of Euro 52.4 million in reesnwom Euro 372 million in 2014 to Euro 320
million in the financial year under review (23.8% total revenues). The revenues from North
America, Euro 136.2 million, were in line with tleosf the previous financial year (10.1% of total

revenues). Revenues from the Far East and Asificagions increased 30.9% year-on-yeatr.



TREVI GROUP

REVENUES BY GEOGRAPHICAL AREA AND BY PRODUCTION SEG MENT

(Euro ‘000)
Geographical area 31/12/2015 % 31/12/2014 % change
Italy 73,894 5.5% 121,797 9.7% (47,904) -39.3%
Europe (ex-lItaly) 73,548 5.5% 113,278 9.1% (39,730) -35.1%
USA and Canada 136,238 10.1% 136,432 10.9% (194) -0.1%
Latin America 319,532 23.8% 371,952 29.7% (52,420) -14.1%
Africa 291,554 21.7% 163,468 13.1% 128,086 78.4%
Middle East & Asia 370,007 27.6% 284,540 22.8% 85,467 30.0%
Far East and Rest of the World 77,529 5.8% 59,231 .7%4 18,298 30.9%
TOTAL REVENUES 1,342,302 100% 1,250,699 100% 91,603 7.3%
Far East and Rest of
the World
6% Europe (ex-Italy)
5%
U.S.A. and Canada
10%
Middle East and Asia
28%
Latin America
24%
22%
The following table gives the breakdown of totalareues by business sector:
31/12/2015 % 31/12/2014 % change % change
Manufacture of machinery for oil, gas and watelidg 403,540 30% 426,777 34% (23,237) -5.4%
Drilling services 146,216 11% 144,635 12% 1,581 1.1%
Interdivisional eliminations and adjustments (2132 (3,672) 1,540
Sub-total Oil & Gas Division 547,625 41% 567,741 45 (20,116) -3.5%
Special foundations services 591,451 44% 486,646 % 39 104,804 21.5%
Manufacture of machinery for special foundationskvo 251,989 19% 231,293 18% 20,696 8.9%
Interdivisional eliminations and adjustments (18p3 (14,497) (2,441)
Sub-total Special Foundations Division (core busirss) 826,501 62% 703,442 56% 123,060 17.5%
Parent Company 26,742 20,812 5,930 28.5%
Interdivisional and Parent Company eliminations ,%68) (41,295) (17,271)
TOTAL GROUP REVENUES 1,342,302 100% 1,250,699 100% 91,603 7.3%
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TREVI GROUP
Consolidated Statement of Financial Position

(Euro ‘000)
31/12/2015 31/12/2014 change %
A) Fixed Assets
- Property, plant and equipméht 399,877 386,861 13,016
- Intangible assets 87,150 80,010 7,140
- Financial assefs 5,709 6,562 (853)
492,736 473,434 19,303 4.1%
B) Net working capital
- Inventories 522,736 709,173 (186,437)
- Trade receivablés 447,976 428,196 19,780
- Trade payables ) (360,541) (304,858) (55,684)
- Advance payments ') (169,413) (256,355) 86,942
- Other assets/ (liabilitié8) 87,485 20,791 66,695
528,242 596,946 (68,704) -12%
C) Invested capital less liabilities for the period A+B) 1,020,978 1,070,380 (49,401) -4.6%
D) Post-employment benefits (-) (21,225) (24,005) 2,781 -12%
E) NET INVESTED CAPITAL (C+D) 999,753 1,046,374 (46,622) -4.5%
Financed by:
F) Shareholders’ equity attributable to owners of he Parent Company 564,914 648,802 (83,887) -12.9%
G) Net shareholders’ equity attributable to nontoalling interests 14,659 17,944 (3,285)
H) Net debt* 420,180 379,629 40,551 11%
I) TOTAL SOURCES OF FINANCING (F+G+H) 999,753 1,046,374 (46,622) -4.5%

The Statement of Financial Position above, refet@ih the Notes, is a restated summary of the Cateted Statement of Financial
Position.

Reconciliation of the Restated Statement of Finanal Position with the Consolidated Statement of Finacial Position
in compliance with IAS 11:

(Euro ‘000

Net working capital 31/12/2014 IAS 11 31/12/2014  31/12/2015 IAS 11 31/12/2015
- Inventories 709,173 (398,633) 310,540 522,736 (221,653) 301,083
- Trade receivables 428,196 214,659 642,855 447,976 154,277 602,253
- Trade payables (-) (304,858) (304,858) (360,541) (360,541)
- Advance payments (-) (256,355) 183,981 (72,374) (169,413) 96,063 (73,350)
- Other assets (liabilities) 20,791 ) 20,783 87,485 (28,688) 58,797

Total 596,946 0 596,946 528,242 0 528,242

Net invested capital was approximately Euro 999il8an, a decrease of Euro 46.6 million compared
to the figure at 31 December 2014; net working tedpvas Euro 528 million (a decrease of Euro 68.7

million compared to the figure for the previousdintial year); inventories were Euro 522.7 millioh,

!5 The entry for property, plant and equipment ateriudes investment property (Note 3).
16 The entry for financial assets includes investméNtse 4) and other non-current financial assetstéN).
" Trade receivables includes: non-current (Noten@) aurrent (Note 11) trade receivables and cunemgivables from subsidiaries (Note 11).
'8 Trade payables includes: current payables to serspiNote 20), current payables to associates (Rjte
1% Advance payments include both non-current advaagmpnts (Note 20) and current advance payments (2G)t
Other assets/ (liabilities) includes: other paysb(eeceivables), accruals/ (advance payments)credits/ (payables), both non-current and curriskt
provisions (Notes 5-9-11-11a-16-19-20-21-25).
2L The net financial position, used as an indicafdinancial indebtedness, is the sum of the follegvpositive and negative entries in the Statemént o
Financial Position:
- current and non-current positive items: cash argh emuivalents (cash, bank accounts and bank pss=dily realizable investments in
working capital, financial receivables;
- current and non-current negative items: bank dedyables to other financial entities (leasing aactdring companies) and payables to
shareholders for financing. Further details on itieis) are given in the relevant table in the Natethe Accounts.
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which Euro 221.7 million was contract work in pregs. Fixed assets totalled Euro 493 million
(+4.1%). Group net equity decreased by approxim&alo 84 million (-12.9%).

The net loss generated by the Group contributed HG6.2 million to this figure but there was a
positive impact from the increase in the transtatieserve (approximately Euro 42.2 million), mainly
due to the appreciation of the US dollar (and afencies linked to the US dollar, in particular the

currencies of the countries of the Arabian Gulfxiagt the Euro.

TREVI GROUP
Consolidated Net Financial Position
(Euro ‘000)

31/12/2015 31/12/2014 change
Current bank loans (295,118) (319,320) 24,202
Payables for other current financing (34,111) (37,756) 3,645
Current financial derivatives 471 (12) 483
Current financial assets 1,824 0 1,824
Cash and cash equivalents 296,861 244,468 52,392
Current financial debt (30,074) (112,619) 82,546
Non-current bank loans (338,240) (221,904) (116,336)
Other non-current financial liabilities (50,362) 43(192) (7,170)
Non-current financial derivatives (1,504) (1,914) 410
Non-current financial debt (390,106) (267,009) (123,097)
Net financial debt (420,180) (379,629) (40,551)
Treasury shares 373 363 10
Net Financial Position (419,806) (379,265) (40,541)

Compared to 31 December 2014, current financial oleproved by approximately Euro 82.5 million
falling from Euro 112.6 million to Euro 30.1 milio At the same time, non-current debt increased by
Euro 123.1 million rising from Euro 267 million guro 390 million. Total net debt, including treagur
shares, rose by approximately Euro 40.5 millio20d5.

The net debt/equity ratio was 0.7x.
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Free Cash Flowwas Euro 10.2 million (in 2014 it was negative touro 107 million) and was
affected by Euro 68.7 million of changes in net kinog capital for and by approximately Euro 58

million of investments in tangible and intangibksats net of exchange rate translation effects.

Investments

Gross investments in property, plant and equiprbgrihe TREVI Group were approximately Euro 82
million in the 2015 financial year due to the asjinn of plant and machinery for the Oil & Gas and
Special Foundations Divisions.

The most significant investments were those madlearMiddle East, Latin America and Africa.
Divestments totalled Euro 65.8 million at histoticast for assets almost entirely depreciated.
Depreciation and amortisation of tangible and igthle assets totalled Euro 63 million. The net ealu
of Euro 399.9 million for property, plant and eguient at 31 December 2015 had a positive impact
from translation differences of Euro 20.4 millioaused by the difference between historic exchange

rates and those prevailing at 31 December 2015.

Research and Development
The research and development efforts of Drillmeaeweoncentrated on providing a range of
innovative products to the market that focused wioraation and also on a range of accessories and
services that would generate considerably higheraame profitability than that realised on the s#le
single units of plant and equipment.
The research and development activity of Soilme20ib5 had the following objectives:

- to manage, promote and protect the intellectugbgnty and know-how of the company;

- to analyse new technologies and carry out technésaéws of existing technologies;

- to develop 2.0 electrical plant on the existingipoent range

2 “Free Cash Flow” is not defined by the IFRS but baen used by the TREVI Group since the ConselitlEinancial Statements at 31 December 2005;
it is a Statement of Financial Position indicatalcalated by subtracting the taxes paid in theggefprovisions made, depreciation and amortisattoa,

changes in net working capital and the gross imvests for the period from the EBIT for the finargariod.
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As part of the first point mentioned above, sevemk patents were registered in 2015 that cover the
technological areas that are of major interesthto dompany. Several patents that had already been
registered prior to 2015 were granted during tha.ye

As regards the second point above, several tedhamcheconomic feasibility studies were carried out
for new equipment and highly innovative technicdbons. One of the most important technical and
economic feasibility studies was on a mixing trear¢istudies were also made for an electro milland
battery-run micropile.

As regards the third point above, an initial stues carried out for a 2.0 electrical plant on anr4SR

drilling rig.

SECTOR REVIEW

Parent Company performance

The 2014 Financial Statements, prepared by thenP&empany in accordance with IAS/IFRS
accounting standards, showed revenues from sateseamices of Euro 23.852 million (an increase of
Euro 6.282 million compared to the figure of Eu®570 million in the previous financial year), othe
revenues of Euro 2.890 million (a decrease of HuB52 million compared to the figure of Euro
3.242 million in the preceding year), and finanamome of Euro 19.168 million (an increase of Euro
3.903 million compared to the figure of Euro 15.26#lion in the preceding year). The profit foreth
year was Euro 7.266 million (an increase of Eufi80.million compared to the Euro 7.236 million of
the previous financial year).

In addition to plant and equipment hire, the asés carried out by the Parent Company on belfalf o
subsidiaries included planning, research and dewatmt, operational and administrative management
support, human resources and personnel servicesgrifices and corporate integrated management
software, management of Group communications, drsgvices connected to its main activity as the
industrial parent company of the TREVI Group (mamragnt of investments and financing
agreements with subsidiaries).

The fall in income from investments (Euro 0.328lmil in 2015, compared to Euro 1.177 million in
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the 2014 financial year, a decrease of Euro 0.84Bon) was due to the dividend payment from
Petreven S.p.A., which and was partly offset byimtrease in interest received from financing
agreements between the Company and its subsid{&ige 18.836 million in the 2015 financial year
compared to Euro 14.041 million in the previousafinial year, an increase of Euro 4.796 million);
the loans given to subsidiaries carry interestsratdine with market rates. The year-on-year insge

in this item was due to the increase in loans ntageng the year and to the use of the financiakflo
from the share capital increase. The share capitabase was completed in November 2014 and,
therefore, only impacted the accounts for a limgedod in the 2014 financial year.

Net exchange rate gains in 2015 were Euro 2.48#lomitompared to Euro 2.818 million in the
previous financial year. The exchange rate gaine weainly unrealised gains and it was therefore
decided to make a provision, in accordance withaiteounting standards and enacted law and net of
the provision made in the previous financial yéar reserve that cannot be distributed until theg
are realised, as described in the Report on Opesati

There was also an increase in the tax payabledbampany.

In the financial period under review, gross investts in property and plant included Euro 8.171
million to acquire an industrial complex with o#ie and services located in the Municipality of
Podenzano (Piacenza) that is rented out to thadsabsDrillmec S.p.A.. This figure also included
plant and machinery worth Euro 7.625 million maifdy special foundations equipment.

As regards directly-held investments, there wasiremease in the investment in the subsidiary
Drillmec S.p.A.,which manufactures and sells drilling equipmenttfa extraction and exploration of
hydrocarbons and water. This was for a future sbapital increase of Euro 90.000 million approved
in the financial year by the company to furtherctsporate activity and also to strengthen itsrimal
position so that it can subscribe to the futurersteapital increases of its subsidiary Drillmec.Inc
(USA).

Impairment tests were carried out on the carryinfye of the main investments and, in particular,
those with a carrying value higher than their reptigy. No indications of impairment were found. To

carry out the impairment tests, the forecast céshsffor the 2016-2018 period in the 2016 budget
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approved by the Board of Directors on 16 Decembéb2vere used as were the financial forecasts for
2017 and 2018 prepared by the management baséé astumptions in the budget.

The Shareholders’ Meeting of 30 April 2015 approeedistribution of profits equating to a dividend
of Euro 0.07 per share through the use of the esdiaary reserve for Euro 3.965 million and of
retained profits for Euro 1.003 million, with an-diidend date of 6 July 2015 and payment from 8
July 2015 for a total amount of Euro 11.535 milliétt 31 December 2015, the dividends approved by
the Company had been fully distributed.

The Shareholders’ Meeting of 30 April 2015, in d¢oaation of the approval given at previous
Shareholders’ Meetings, renewed the authority gieethhe Board of Directors to purchase and sell up
to a maximum of 2,000,000 treasury shares. Thibaaily was exercised to acquire 75,600 treasury
shares in the 2015 financial year.

Guarantees given to credit institutions for norrent loans and for commercial guarantees received
are centralised in the Parent Company; these edtdluro 505.493 million at 31 December 2015
compared to Euro 310.720 million in the previousaficial year, an increase of Euro 194.773 million
mainly due to the use of non-current credit lingshe subsidiaries.

Guarantees given to insurance companies totalled Eu501 million at 31 December 2015 compared
to Euro 60.241 million in the previous financialaye a decrease of Euro 22.740 million; these
guarantees are reduced in proportion to the amaiuwbrk still outstanding and are primarily given
for projects in the USA.

The Explanatory Notes to the Financial Statemerdsige detailed information on individual entries
in the Financial Statements. Note 13 provides arr@tation of the results for the period and thet n
equity of the Group with the figures of the Par€ompany (DEM/6064293 of 28 July 2006)

Further details on the composition of the Boardoectors and the Board of Statutory Auditors is
given in other sections of these Financial Stateémand in the Report on Corporate Governance.

The Shareholders’ Meeting of 15 January 2015 redetve Board of Directors for the three years
2015 - 2016 — 2017 and, on the same date, the Bddditectors allocated the executive posts and

powers within the Company. The same Shareholdeegtivig of 15 January 2015 also appointed the
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Standing Statutory Auditor Ms Milena Motta and tBepplementary Statutory Auditor Ms Valeria

Vegni until the approval of the Financial Statenseattt31 December 2015.

During the 2015 financial year, the Director Ms @Giaaa Giusti resigned for personal reasons
effective from 14 May 2015. On the same date, 14 R25, the Board of Directors, having received
a favourable opinion from the Committee for Appoients and Remuneration and the opinion of the
Board of Statutory Auditors, co-opted Ms Marta Dats the Board of Directors in accordance with

Article 2386 of the Italian Civil Code.

Reconciliation of the Parent Company Net equity andResults with the Consolidated Financial
Statements

(Euro ‘000
Description Net equity at Net
31/12/2015 result
TREVI-Finanziaria Industriale S.p.A. 336,000 7,266
Difference in net equity of consolidated investnseamd their carrying value in the Parent Company 250.009 186.362
accounts and the application of uniform accounsitaendards ! (186,362)
Elimination of revaluations/(impairment) of consfalted investments and dividends 0 71,705
Adjustment for intragroup margins and gains (50,117) (3,399)
Tax adjustment on consolidation and other adjustsnen (9,239) (4,665)
Translation differences 52,920 0
Net equity and result for the period 579,573 (115,455)
Net equity and result for the period attributable to non-controlling interests 14,658 (267)
Net equity and result for the period attributable to shareholders of the Parent Company 564,915 (115,188)

Special Foundations Division

The Special Foundations Division comprising Trep.8. and Soilmec S.p.A. and their subsidiaries
and associate companies had total revenues of &® million, an increase of Euro 123.1 million
(+17.5%) compared to the figure for the precedingricial year. Value added was 30.3% of revenues.
The gross operating profit was Euro 86.3 milliorfteA depreciation and amortisation of Euro 43.7
million and provisions of Euro 5.6 million, the apéing profit was Euro 37 million, approximately

4 5% of revenues.

The Americas

In 2015, the revenues of the Trevi division in Momerica were Euro 76.2 million. The
extraordinary maintenance work on the Wolf CreekmDen Kentucky was completed and was
replaced by work on the Bolivar Dam in Ohio andseyeral important civil engineering contracts in

New England and Washington DC. These include “Oakdn”, a 65-storey tower for a total height of
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230 metres; and a project to build a self-hardemgrayt diaphragm wall at Lower Wood River in
lllinois, which involves construction of plasticagihragm walls to stabilise and waterproof the gault
along the Mississippi River and Wood River CreelewNcommercial opportunities for dam repairs

materialised at the end of 2015 and should proeeming for 2016.

In Latin America, the Trevi division had contracts in Argentina, Venela, Colombia, Brazil and
Panama for a total of approximately Euro 105.2iamll In Argentina, several contracts are almost
complete, including the Vuelta de Obligado thermoglc power plant in Rosario and several
contracts for harbour jetties along the ParanarRineluding Don Pedro, Puerto de Barcazas Noble in
Santa Fé). The division also won environmental remt$ in Buenos Aires (the Riachuelo hydraulic
land reclamation project) for Lot 1 and Lot 3 thag currently in the deployment stage and scheduled
to start in the second quarter of 2016. Followirgjrang marketing effort in Peru and Chile, thera i
strong possibility that some contracts will be hsad within the current financial year. In Panartine,
Trevi division is involved in the final phases bktconsolidation and foundation work for the Tercer
Juego de Esclusas of the new Panama Canal, whaieiso be inaugurated in May 2016; in special
foundations work on Line 2 of the Metro; and onjects for Port Rodman on the Pacific entrance to
the canal. The company is also involved in someommling, micropiling and anchoring works for
buildings. There was also a positive trend in tbat@acts won in Colombia where the company is
working on two main projects: the first is the Reghl Business Center in Bogota and the second is to
construct foundations on sunken piles for the Pepasridge at Barranquilla on the River Magdalena
on behalf of the Spanish company, Sacyr. It algzeets to win contracts in the second semester for
foundations on sunken piles for the 4G projectaurffo generation motorway infrastructure). In
Ecuador, road projects in Guayaquil were complate2D15. In Venezuela the work at Puerto la Cruz
continues (expanding an oil refinery), as doesctidract to waterproof and build diaphragm walis fo
the dam on the River Cuira for Hydrocapital. Theision continues to work on the Metro los Teques,
on the Santa Lucia-Kempis motorway, and to builabtragm walls, install sunken pilings and tie-

beam works in the residential sector in CaracasBrazil, the associate company, Trevi Geos suffere
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a slowdown in activity due to the political and romic crisis in the construction sector.

Europe

The Copenhagen Metro Team completed the speciadd&dions and consolidation work for the
CITYRINGEN METRO PROJECT. The contract was for spkedoundations for the seventeen
stations on the new stretch of the undergroundesystin 2015, investments were made to win
contracts in North Europe, which should lead toarmnease in revenues from this region in the curren

financial year.

Italy
The important contract for the new oil harbourhe Port of Naples, currently the most important por

works being carried out in Italy, is proving to &eeal technological success. Work is almost cotaple
on the Metro C in Rome to connect the station af Geovanni through a double-barrel tunnel running
just a few metres below Line A of the Metro, whighs kept running whilst the work was carried out.
This complex work required highly sophisticatedntealogy (ground consolidation through artificial
ground freezing, horizontal directional drillind)at was under the full control of Trevi. The funthe
extension of the work in Palermo for SIS also pded positive results. As part of the marketing effo
there was a focus in 2015 in participating in puldénders and the number of offers made tripled

compared to the number in the previous year.

Africa

The Trevi division had 2015 revenues of approxityafeiro 120 million in Africa. In West Africa it

is constructing the foundations for new railwayebrand new sea ports.

In Algeria, the Group continued to work with itsfpstanding clients and won new contracts in the
railway sector and in consolidation work. Its loexperience of the local market, based on almost 20
years of continuous activity in the country, hagegi it recognition and has resulted in its winning

important contracts that have consolidated itsdestdp position in the Algerian market.

The sectors in which it is mainly involved are thad large infrastructure projects both for the anaj
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road networks of the country (the Tizi Ouzou motaywand the East-West motorway) and the
hydroelectric sector (the Djedra Souk Ahras DamtaedBoukhroufa a’ El Tarf Dam).

However, its main presence is in underground railimérastructure where it has been the undisputed
market leader since 2004 and has been involvell theamain stretches of the underground.

In 2015 the company won the contract for all thenfdation works of the “MC1 Ain Naja — Baraky”
stretch of the underground and those of the “MC2H&irach — Airport” stretch for a total amount of
approximately Euro 100 million.

The two stretches will cover almost 12 km and \Wwdlve 11 stations, 13 ventilation shafts, and one
viaduct. The work, which began in 2015 and will wone until 2019, should generate very positive
revenues and profitability.

Work has also commenced on transport infrastrugitmgects in Egypt, which are considered strategic
for the economic development of the country. That@xt is for the construction of structural
diaphragms - one of the most highly developed teldgies of the TREVI Group. The reinforced
concrete diaphragm structures are underground vmllk from the surface and used to assist
excavations, are part of the foundations or to @oangroundwater flows. Diaphragm walls are a very
important part of underground construction as ttey be built without causing too much disturbance

to the surrounding areas.

Middle East and Asia

In 2015, the Trevi division generated revenuesppiraximately Euro 185 million in these regions.
Important contracts were finalised in Qatar anthm United Arab Emirates following investments in
the maritime transport sector and in the metro agiwin Saudi Arabia, the division worked on the
foundations of several lines of the Riyadh undemgsystem.

The Trevi Division also won a contract in Metro Nlanin the Philippines to build the special
foundations of an urban viaduct with six traffimés and approximately fourteen kilometres long. It
will also be involved in building the special fowtmbns for the “Empire East Kasara” residential

project in the Philippines. This comprises seveedidential towers with luxury apartments and
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represents a symbiosis between modern architeatut@ature.

Soilmec division

Soilmec sought to maintain its market share andded in particular on those areas that, in recent
years, have offered the greatest potential for grow also focused attention on its key financial
indicators and management introduced strategiesdiace inventories and working capital. There was
an improvement in the net financial position conagato the previous financial year. Total revenues

were Euro 251.9 million compared to Euro 231.3iomllin the preceding financial year (+9%).

Oil & Gas Division

This division had revenues of Euro 547.6 million2@15 compared to Euro 567.7 million in the
previous financial year, a year-on-year decreas=a%f.

It generated a gross operating loss of Euro 77Ibomiand an operating loss of Euro 124.8 million.
The net financial position improved by approximgateuro 31.3 million compared to the figure at 31

December 2014.

Drillmec

Drillmec had total revenues of approximately Eu@@B4 million in 2015 compared to Euro 426.8
million in the preceding financial year (-5.4%).2015, the company continued work on the contracts
acquired in Algeria, Saudi Arabia and Russia. Thmpany reached the budget forecasts in terms of
revenues but the strong competition meant thaailed to reach adequate or expected levels of
profitability. In 2015, the company continued tosearch and manufacture new product lines,
components and specialised services, which shontdire that margins are maintained or even
improve in the future even were sales volumes wim® The company continues to hope that the
sanctions imposed on Russia will be lifted; in lds two years these have made it extremely difficu
to operate in this important region and have abs® tepercussions for the subsidiary Seismotekhnika

in Belarus. The order portfolio for 2016 coverstpdrforecast 2016 revenues and it is hoped thaeso
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contracts, currently at an advanced stage of regwis, will be finalised and will use available

production and cover the budget for the year.

Petreven

2015 proved a problematic year due to the rapidirdedn the oil price and the consequent
deterioration in the market outlook for this sect@owngrades to the announced investments of the
oil companies caused significant discontinuity camsd to previous financial years for the
performance of oil drilling companies. In this deteating market environment characterised by
strong competition the main financial and econofigiares of the foreign subsidiaries suffered a ghar
decrease in the period under review compared taiqure financial years. This, and the lower order
portfolio, which nevertheless provides significardibility, confirms the ongoing pressure on maggin
and results. As the operating sub-holding in thiirdy sector, the company is trying to ensure ftitgt
subsidiaries regain profitability by using its costiive advantages, which include its strong client
relationships and equipment with cutting edge tetdgy, and to guarantee them economic and
financial stability despite the difficult environmiethat is unlikely to be resolved in the shortrer

The company is aware of the necessity to createdhmetences required to maintain its technological
and management leadership in this difficult pefiadthe sector. It is essential to focus on its ham
capital and develop projects that go from mappinggetences to strengthening its performance
management systems and introducing incentive pleatswill create the required professionalism.

The operating activities of the subsidiaries mehat average plant capacity utilisation was 7498492
in 2013) and 283 wells were drilled. Revenues dedil8% to USD 156.2 million compared to the
figure for the previous financial year (USD 191.illiom). Argentina was once again the country that
generated most revenues with USD 98.3 million (68%evenues), followed by Venezuela with USD
30.3 million, Chile with USD 16.9 million, Peru witUSD 8.5 million and Colombia with USD 1.3

million.
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The order portfolio fell sharply and at 31 Decemb@t5 was USD 124 million compared to USD 228
million at year-end 2014. Argentina, due entiradythe orders from YPF, accounts for 59% of the
order portfolio; Chile accounts for a further 30%.

The subsidiaries continue to operate in South Ataeoin behalf of the oil majors and National Oll
Companies. The Petreven division operates sevenddedrill rigs: nine in Argentina, two in
Venezuela, four in Chile, two in Peru and one inoBwia. One plant belonging to a third-party was

also used in Chile.

Argentina
In Argentina, work is being carried out on behdiftlee oil company YPF using seven drill rigs. In

May and October, two drill rigs operating in thsuatry completed their contracts.

Venezuela

In Venezuela, work continued with two drill rigsrf®etrosinovensa (a joint venture between the
national oil company PDVSA and the Chinese multier@l CNPC). In July, the Venezuelan
subsidiary Petreven CA had its drilling contrachewed for a further two years for an amount
estimated at USD 28 million and VEF (Venezuelan\go) 487 million.

In February 2016, the Venezuelan government toekdécision to devalue the Venezuelan Bolivar
and set a new exchange rate with the US dollar. séme time Venezuela had experienced exchange
rate problems that led to the creation of multgkehange rate systems: an official one linked & th
US dollar that was set in 2013 and other officialghlel rates governed gd hocexchange rate
procedures. The risk management policy of TREVIUprdnas always incorporated operating and
financial means to offset any eventual effects efaduation and these helped mitigate the economic
and financial effects of the devaluation of theizl. The contracts signed by the subsidiary Petrev
CA have an important component in US Dollars (amel overall margin is in this currency) and

contain price review clauses; these factors hawesti completely offset the impact of the devaluatio
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Chile

The contracts for three of four drill and workovegs with Geopark in Chile expired in January. In
June the contract for the last rig also expired.

In October, the subsidiary Petreven Cile won a sewen-month drilling contract with the same client
worth approximately USD 8 million. Drilling began December.

In July, the subsidiary Cilena signed a seriesgre@ments with the Enel Group for the use of its

hydraulic technology for geothermal drilling in Ghi

Colombia
In February, the H201 plant once again startegaryaie in Colombia as part of a new drilling cocitra

with the client DCX. The work was completed in Marc

Peru

In Peru, work continued for CNPC using one drij. fin July, the subsidiary Petreven Pert won a new
three-month drilling contract worth an estimateddJBE5 million.

The international macroeconomic outlook for 2016towes to be very negative. The olil price fell to
below USD 30 per barrel, its lowest level in thstlthirteen years, and is expected to continuesto b
weak due to the structural imbalances in the oilrketa aggravated by over production and
uncertainties concerning medium-term growth in gpetemand. To combat the falling profitability
and cash flows of the foreign subsidiaries in thisiBess Plan and Budget, which, combined with the
drop in the order portfolio, indicate a significadiscontinuity compared to previous years, the
company intends to take measures to optimise visstments and contain operating costs that should

help mitigate the negative impact of the outlook.

TREVI Energy S.p.A.

The establishment and growth of this company, achivthe sector of renewable energy, reflects

TREVI Group’s desire to adapt some of the techriekthat have already been developed and tested
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in its special foundations and drilling businessesthis sector and to develop new specific and
innovative technological systems for a sector ihakpected to have strong future growth.
As part of the development of the wind energy secasearch and innovation has focused not just on

the off-shore sector but, since 2010, also on bdagistudies for the on-shore sector.

Group related-party transactions with non-consolidaed subsidiaries, associates and controlling
companies, companies controlled by the latter andith other related parties

TREVI — Finanziaria Industriale S.p.A. has limitedations with Sofitre S.r.l., a company controlled
100% by the Trevisani family, and with the companiecontrols, which are mainly involved in the
construction and management of car parks, includirgower S.p.A., which is controlled by Trevi
Holding SE. In the accounting period under revi¢ws relationship gave rise to revenues of Euro
1.372 million, costs of Euro 0.082 million and, 3t December 2015, receivables of Euro 2.020
million and payables of Euro 0.030 million. Tracsans with related companies are done at normal
market conditions. There are no financial or cape&ations with the parent company Trevi Holding
SE and any relations with non-consolidated subseiaand associate companies, described in Note 35

to the Consolidated Financial Statements, are rabéemal.

Risks and uncertainties

Exchange rate and interest rate risk

Due to its international structure, the Group ibjeat to market risks from exchange rate and istere
rate fluctuations. It has a policy for coveringdntial risks, which includes fixed term currency
contracts and financing and hedging in foreign eneres to cover expected cash flows at pre-
established rates. Detailed information on thesaations to hedge exchange rates and the valuation

criteria adopted for these is given in the Noteth®Financial Statements.
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Credit risk
The sector and geographical diversification of@reup means that it has no significant concentnatio
of credit risk. Where possible, the Group demandgtalsle guarantees and setsagyhocprocedures

for constant monitoring of trade receivables.

Liquidity risk
The Group aims to maintain a balance between lityudemand and supply using suitable bank
financing. In particular, the Group has signed legn financing agreements aimed at covering its

investment programme and business development.

Risks pertaining to business activities abroad

The Group is exposed to the typical risks of domgsiness internationally; these include risks
pertaining to local political and economic instdiiland risks related to changes in the macro-
economic, fiscal and legislative environments. tdgimg new initiatives for the Group in foreign

countries is always preceded by a careful appraisslich risks, which are then constantly monitored
It should be stressed that the activities of theupgrare concentrated mainly in countries covered by
international insurance or where bilateral agreamenist between the Italian government and the

local government.

Use of estimates

The special foundations segment of the Group bedxtillmec division operate with contracts where

payment is determined at the time the contractwiarded. Any higher costs that the Group incurs
and/or suffers in executing these contracts musnheeby the Group but may be recouped from the
client according to the laws and/or conditions cactually agreed. Consequently, the margins made

on such contracts may vary from the original estamahat were carefully made for each contract
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based on the long-term experience the Group hasradgover the years with similar contracts in both

the special foundations and oil & gas sectors.

Risks pertaining to fluctuations in the cost of rawmaterials

The fluctuations, in some cases significant, indbsts of some raw materials can lead to an inereas
in production costs, which, however, the Group $emnd offset by a diversified supply policy,
framework agreements with strategic suppliers, @mttractual clauses for revising prices. It should
also be mentioned that sales of drill rigs are ettbjo the investment policies of leading oil

nationals/private companies, which are themselviisenced by the trend in the oil price.

Personnel

The Group has always focused on personnel manadgeemployee loyalty is encouraged by a high
degree of involvement, by the remuneration systamtinuous and specific training, the attentiordpai
to the work environment and, for expatriate empésye focus on the living environment not only of

the employee but wherever possible of the entimglja

Given the business of the Group, personnel trailngone through a dedicated structure called the
TREVI Academy, through “on the job” training andrdbgh specific training courses; the work

environment is free of conflict.

Further details are given in the Report on Remurmeraprepared in compliance with Article 183~
of Legislative Decree of 24 February 1998 no. 58 amailable as required by enacted law at the
registered office of the Company, at Borsa ltaliaBg.A. and on the Company website

www.trevifin.com
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Environmental awareness and occupational health andafety

Environmental awareness and occupational health safety have always been among the top
priorities of the Group. The Group constantly ssvto maintain a safe work environment and to
provide personnel, according to their roles, withtlae equipment necessary to avoid any risk or
danger to their persons. The Group productionifess| offices and operating systems adhere to the
required safety standards. The Group also actsvayethat preserves and protects the environment, i
compliance with existing environmental legislatias, well as the rules and procedures that the Group
itself has prepared. Lastly, security systems aesluo guard Company property and, in particular, a

forms of inventory.

Corporate Social Responsibility
The TREVI Group considers sustainability to be ategral part of its business as it represents a
guarantee of long-term growth and value creatiorouph the effective involvement of all

stakeholders.

In order to adhere to the Principles of Sustaintgbithe TREVI Group has chosen to adopt a
Corporate Social Responsibility programme thatostioually updated, monitored and agreed on by

persons of all levels of responsibility.

The nature, type and complexity of the Group bissee have always necessitated a particular focus
on the environmental and social aspects of exagatiproject.

Furthermore, the profile of the countries and ragiom which the Group operates means it has always
had a distinctive approach to sustainability inesrtb contribute to the socio-economic development
of the regions in which it is present through afeafve strategy of local content that mainly aiats
local employment.

There are numerous examples of collaborations @ndyentures in which the Group is involved that
demonstrate its exceptional ability to adapt to whaous local cultures and its considerable ghill

project managing important contracts.
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Another strong point of the Group regarding locahtent is the ever-increasing diversity of its
employees — a pool of young talent from a multitofl€ountries whose professionalism grows with
that of TREVI on the various projects in which thaye involved, either in their own countries or
abroad, and wherever there are support structukes dngineering and logistics centres for
warehousing construction and worksite equipment.

The call to behave responsibly and with integgtyntained in the Code of Ethics, and the referénce
value creation is embedded in the corporate missimiement: "The mission of the TREVI Group is to
design, manufacture and offer innovative techn@egand services for all types of foundations

engineering projects”.

The Social Responsibility model adopted and whicidgs the Company policies reflects these
principles and may be described as follows:
* Provide accurate and transparent reports to stédkeisonot only on the financial performance
but also on the social, cultural and environmerdallts of the Company’s activities.
» Contribute to the development of communities inchhit is present through investments in
cultural, sporting, educational and social initias.
» Show increasing attention to the environment thnoagprogramme that monitors and helps
reduce the environmental impact of its businesses.
» Contribute to the wellbeing of employees not omythe workplace but also, in the case of
expatriates, focus on their living environment,isbigs for their families and the education of

their children.

Social projects supported by TREVI Group include:
* Romagna Solidale non-profit organisation (ltalyembership fee and project support
» Caritas: donation

* Romagna Iniziative (a consortium to promote youplors art and culture in the region):

membership fee and project support
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e Support given to the Nuova Famiglia for healthcprejects for able and disabled persons
(Italy)

» Italian Home for Children (USA): donation

* “Planeta Amor” Foundation: educational and nuinal support for infants and adolescents
with HIV / AIDS

» Donations, cooperation and development for NGOsN#R@s to provide 1,000 water wells in
Uganda.

» Construction of the New Center for Autistic Childri& Oman

» Support given to the Jardin Nuestra Sefiora deEV@tphanage in Argentina

» Support given to youth sporting activities (Baskesena, Cesena Volley, Rugby Cesena)

» Various donations to orphanages and local schadlse Philippines

These donations demonstrate the focus and involveaighe Group in daily life and the Company’s

ability to integrate the social dimension intobtssiness activities.

Business outlook

At 31 December 2015, the Group had acquired afstggnt number of new contracts that will ensure a
sustained level of business in the 2016 financ:alry

Trevi and Soilmec continue to benefit from the attive growth in the special foundations sector.
Despite the drop in the oil price, the Oil & Gasislion has managed to win some important contracts
in North Africa and the Middle East where oil exfian costs are considerably lower. The
management of the Group, also on the basis of ukgdi approved by the Board of Directors on 16
December 2015 and the 2017-2018 economic and fmlafmrecasts prepared by the Managing
Director and presented to the Board of Directoetigles there is no reason why the Group should not
return in 2016 to the levels of margins and probiltty it achieved in previous financial years give
that those in the 2015 financial year were almasitaly due to an exceptional non-recurring event a

explained above.
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Internal Dealing
In 2015, six internal dealing notifications were daa Gianluigi Trevisani (one), Cesare Trevisani

(one), Antonio Arienti (one), and for purchase i&assury shares by TREVI — Finanziaria Industriale
S.p.A. (three) also communicated through the 3&chiment under paragraph 1.4 of the Listing Rules.
All the notifications were deposited with Borsalitima and are available on its website and on the

Company websitewww.trevifin.comunder the investor relations section in a subi@edor internal

dealing notifications and in the subs-section fammunications on the purchase of treasury shares by

the Company.

Other information
In accordance with Consob communication of 28 A6 no. DEM/6064293, it is stated that, in
2015, the TREVI Group did not carry out any atyp@ad/or unusual transactions, as defined in the

Communication.

Significant events after the end of the reporting priod:

On 2 March 2016, Trevi S.p.A., the company thatdsethe Group division active in special
foundations and ground consolidation, signed araochto make safe and carry out maintenance work
on the Mosul Dam in Iraq. The Iraqgi Ministry for Yéa Resources (MWR) supervised the preparation
and signing of the contract worth a total of Euv@ 2nilliion. Trevi S.p.A. won the contract followgn

an international tender published in October 2@idltch followed an accelerated procedure given the
critical situation of the dam.

The contract confirms the esteem in which TREVI @ras held internationally due to its long-
standing experience of this type of Special Wonkd af working in the Middle East. This important
project will require intense drilling activity antthe injection of concrete mixes to consolidate the
foundations of the dam, as well as repair and raaarice work on the bottom outlet galleries of the
dam that have suffered damage. With the first depnt of personnel will begin specialisation and

training courses for local technicians and empleyiaghe use of the drilling equipment manufactured
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by Soilmec.
The presence of an Italian military contingent dmchl security forces will guarantee the safety of

over 450 technicians and employees of Trevi.

Report on Corporate Governance and on the Company'®wnership Structure

At its meeting on 16 October 2014, the Board ofeDiors approved adoption of the Self-regulatory
Code of Conduct for Listed Companies drawn up leyGommittee for Corporate Governance — Borsa
Italiana S.p.A. in July 2014. In July 2015, the Coittee issued a new version of the Self-regulatory

Code. The Company will adopt the new version ofGlee during the 2016 financial year.

To fulfil the requirements of Article 128is of the Consolidated Finance Act, the Company has
prepared a Report on Corporate Governance and iSwpeStructure, which has been made publicly
available at the same time as the present FinaBtaé&ments at the registered office of the Company

at Borsa Italiana and on the Company websitav.trevifin.comin the Investor Relations — Corporate

Governance section, which contains all the docuatiemt relating to the corporate governance of the
Company; this communication is deposited in Boftsdiana S.p.A. and in the authorised storage
mechanism linfovyww.1Info.it) as required by the Rules.

At its meeting on 23 March 2016, he Board of Dioestapproved the Report for the 2015 financial
year, which follows the indications given by Boitaliana S.p.A. in thé-ormat per la Relazione sul

Governo Societario e gli Assetti Proprietabth edition — January 2015.

Report on Remuneration

To fulfil the regulatory requirements and to giveaseholders further information for an understagdin
of the Company, a Report on Remuneration has besgaped in compliance with Article 128¢ of

the Consolidated Finance Act, which has been mabéqby available at the same time as the present
Financial Statements at the registered office ef @mmpany, at Borsa Italiana and on the Company

website www.trevifin.com in the Investor Relations — Corporate Governaneetian; this

communication is deposited in Borsa ltaliana S.@Ad in the authorised storage mechanism 1Info
32



(www.1Info.it) as required by the Rules.
The Report on Remuneration was approved by thedBafaDirectors at its meeting on 23 March 2016
and complies with the indications of Consob Resotuho. 18049 of 23 December 2011, published in

the Gazzetta Ufficialeno. 303 on 30 December 2011.
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ADDITIONAL INFORMATION

SHARE CAPITAL

The issued and fully paid-up share capital of TREWHinanziaria Industriale S.p.A. at 31 December
2015 was Euro 82,391,632.50 comprising 164,783@@mary shares each of nominal value Euro
0.50. The company is controlled by Trevi Holding, S#hich is 51% controlled by I.F.I.T. S.r.l.
According to data held by Consob at 31 Decembeb 2Udevi Holding SE owns 53,928,247 ordinary
shares, equal to 32.727% of the share capital. IAD8cember 2015 (according to Consob data)
shareholders, other than the majority sharehotégistered as having a shareholding in excess of 2%
of the share capital were Polaris Capital Managénuéi© (10.0072%), Fondo Strategico S.p.A.
(8.426%) and FSI Investimenti S.p.A. (8.426%) bmtmpanies controlled by Cassa Depositi e Prestiti
S.p.A., which itself is controlled by the Ministof Economy and Financ®{nistero del’Economia e
delle Finanzg

On the basis of communications received, Trevi HQdSE has to date in the 2016 financial year
acquired a further 294,000 ordinary shares bringiregtotal number of shares it holds to 54,222,247

ordinary shares, equal to 32.905% of the shardatapi

Treasury shares or shares and investments in contiting shareholders
At 31 December 2015 and at the date of these FalaStatements, the Company held 204,000

treasury shares, equal to 0.124% of the shareatagitring the 2015 financial year, the Company
exercised the authority given it by the Sharehalditeeting to acquire 76,500 treasury shares on the
market. The Company does not own, directly or extly through any subsidiaries, shares and/or

shareholdings in the controlling shareholder, Ti¢widing SE.

Branches
Since March 2004, the Company has had a brancleimextela for the activities of the consortium of

Trevi S.p.A. (50%) - TREVI — Finanziaria Industegb.p.A. (45%) - SC Sembenelli S.r.l. (5%), which
won the contract from CADAFE in Venezuela for teeair of the Borde Seco Dam. The branch is not

operational.
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Procedures for Related-party Transactions

With the approval of the Committee for Related-pafransactions, all of whose members are
independent Directors, the Board of Directors nmgetif 16 October 2014 updated the Procedures for
Related-party Transactions, prepared in compliavitte Consob Rule no. 17221/2010 and subsequent
amendments and additions, previously approved add®@mber 2010.

The Committee for Related-party Transactions iicefat 31 December 2015, appointed by the Board
of Directors on 15 January 2015, is made up of ftiiwing independent and non-executive
Directors:

- Rita Rolli (Chairperson)

- Cristina Finocchi Mahne

- Monica Mondardini

The Procedures for Related-party Transactionsefdbmpany are available on the Company website
www.trevifin.com. In accordance with Consob Rul®71 of 14 May 1999, information on shares in
the Company and its subsidiaries owned by Directord Standing and Supplementary Statutory
Auditors at 31 December 2015 is given below:

1. TREVI - Finanziaria Industriale S.p.A.

Name and surname Ownership No. of shares held Nof shares No. of shares No. of shares held
at 31/12/14 acquired sold at 31/12/15

Davide Trevisani Directly held 2,085,938

Gianluigi Trevisani Directly held 593,579 50,000 649,579

Cesare Trevisani Directly held 284,514 43,000 327,514

Stefano Trevisani

Simone Trevisani Directly held 45,825 45,825

Marta Dassu

Cristina Finocchi Mahne

Monica Mondardini

Guido Rivolta

Rita Rolli

Umberto della Sala

Adolfo Leonardi

Milena Motta

Giancarlo Poletti
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2. The subsidiary Soilmec S.p.A., with a registereficefin Cesena (Forli-Cesena), Via Dismano,
5819; Forli — Cesena Business Register no. 0013@®)Gshare capital of Euro 25.155 million

fully paid-up and comprised of 4,875,000 ordinamgres each of nominal value Euro 5.16.

Name and surname Ownership No. of shares held Naof. shares No. of shargs  No. of shares held
at 31/12/14 acquired/subscribed sold at 31/12/15
Davide Trevisani Directly held 3,900 - - 3,900

ACTIVITIES OF DIRECTION AND COORDINATION
In compliance with Article 93 of the Consolidatiéwet, it is declared that, at 31 December 2015 dnd a

the date the current Financial Statements wereapeep TREVI — Finanziaria Industriale S.p.A. is
indirectly controlled by LLF.L.T. S.r.l. (a compamyith its registered office in Cesena) and directly
controlled by the Italian company Trevi Holding SEcompany controlled by I.LF.L.T. S.r.l.

With regard to Company data, pursuant to Articl®@24f the Italian Civil Code governing direction
and coordination exercised by controlling companiteis stated that at 31 December 2015 and at the
date the current Financial Statements were prepacedeclaration had been made regarding direction
and coordination exercised by controlling compaagshe Board of Directors of TREVI — Finanziaria
Industriale S.p.A. maintains that, while the cogierstrategies and policies of the TREVI Group are
indirectly controlled by IFIT S.r.l., the Company both operationally and financially completely
independent of the controlling company and has gawtied out any corporate transaction in the

interests of the controlling company either in 2@1%n any prior financial periods.

The Company, at the date the current FinanciakBtants were prepared, is the Parent Company of
TREVI Group (and as such prepares the Consolid&iedncial Statements of the Group), and
exercises, in accordance with Article 2497 of ttadidn Civil Code, direction and coordination o&th
activities of the companies it directly controls:

Trevi S.p.A. 99.78% directly held;

Soilmec S.p.A. 99.92% directly held;

Drillmec S.p.A. 98.25% directly held; (1.75% helg $oilmec S.p.A.);
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R.C.T. S.r.l. 99.78% indirectly held (100% heldTngvi S.p.A.);

Trevi Energy S.p.A00 % directly held as a single shareholder company

Petreven S.p.A. 78.38% directly held (21.62% hegid tevi S.p.A.);

PSM S.p.A. 99.95% indirectly held (70% held by 8wt S.p.A. and 30% by Drillmec S.p.A.);

Immobiliare SIAB S.r.l. 100 % directly held as agle shareholder company.

Proposed allocation of profit for the period

The Board of Directors proposes that you:

— approve each and every part and in its entiretyRbaiminary Financial Statements at 31
December 2015 as proposed and reported above;

— that the profit for the year in the Financial Staémts of TREVI — Finanziaria Industriale
S.p.A., for the financial year ended 31 Decembet520nhich was Euro 7,266,179, be
allocated as follows:

— 5% or Euro 363,309 to the legal reserve;

— Euro 4,033,228 to the translation reserve so thatreserve is sufficient to cover the

unrealised gains on the translation of foreign encres;

- Euro 2,869,642 to the extraordinary reserve.
The Shareholders’ Meeting to approve the FinanSia@tements at 31 December 2015 has been
convened, with the favourable opinion of the BoafdStatutory Auditors and in accordance with
Article 2364 paragraph 2 and Article 13 of the Camyp Articles of Association, within 180 days of
the end of the reporting period. The Company, whschequired to prepare Consolidated Financial
Statements, is permitted more time than the nopeabd of 120 days from the end of the reporting
period in order that it can examine the year-emmbawcts of the companies that it consolidates
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Dear shareholders,

I wish you to know that we are well aware that the 2015 results are the worst in the history of our
Group. The explanation lies in the loss incurred on the transport and installation at sea of an off-shore
oil rig that had been expressly designed and built for a client. The transport and installation was not
part of our normal business and will never be undertaken again under the contractual terms agreed for
this contract. This loss was incurred against a negative macroeconomic environment, which we believe
will lead to a decrease in revenues in the 2016 financial year. However, the presence of the Group in
other sectors, the order portfolio, and the prospects for acquiring new orders in the Special
Foundations Division mean that we are optimistic about the economic and financial results for the
current and the next financial years.

Once again, we would like to thank all our personnel for their endeavours, the financial system for its

support, our suppliers and clients for their cooperation and you for the trust you have placed in us.

Cesena, 23 March 2016

On behalf of the Board of Directors

The irman

Mr Davide Trevi



CONSOLIDATED FINANCIAL STATEMENTS

AT 31 DECEMBER 2015
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CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(Euro ‘000)

ASSETS Note 31/12/2015 31/12/201
Non-current Assets

Property, plant and equipment

Land and buildings 104,451 94,08¢
Plant and equipment 242,186 231,09!
Industrial and commercial equipment 26,629 28,59(
Other assets 23,210 22,60
Fixed assets under construction and advance pagment 3,401 10,48:
Total property, plant and equipment (2) 399,877 38@®61
Intangible assets

Development costs 67,132 26,10¢
Industrial patents 500 51(
Concessions, licences, brands 1,073 80¢
Goodwill 6,001 6,00!
Fixed assets under construction and advance pagment 9,344 43,00:
Other intangible assets 3,101 3,58:
Total intangible assets 2) 87,150 8@M1C
Investment property 3) 0 0
Investments 4 1,800 1,28
- equity accounted investments in associates antjentures 39 12t
- other investments 1,761 1,162
Deferred tax assets (5) 95,101 38,22:
Non-current financial derivative instruments (6) 0 0
Held to maturity financial assets @) 0 0
Other non-current financial receivables (8) 3,909 5,27¢
- of which with related parties (35) 3,245 2,96¢
Trade receivables and other non-current assets 9 26,856 2107C
Total financial assets 127,666 6852
Total Non-current Assets 614,693 537,24
Current Assets

Inventories (10) 301,082 310,53
Trade receivables and other current assets (11) 673,659 714,76-
- of which with related parties (35) 9,933 11,36¢
Current tax receivables (11a) 47,606 50,34:
Other current financial receivables 1,063 0
Current financial derivatives and financial asseisl for trading at fair value (12) 471 0
Current financial assets (12a) 1,824 0
Cash and cash equivalents (13) 296,861 2446¢
Total Current Assets 1,322,567  1,320,11
TOTAL ASSETS 1,937,260 1,852,83
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CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(Euro ‘000)
Shareholders’ Equity Note 31/12/2015 31/12/201
Share Capital and Reserves
Share capital 82,289 82,32¢
Other reserves 315,323 272,08
Retained earnings 167,302 294,38
Shareholders’ equity attributable to owners of theParent Company (14) 564,914 648,80.
Non-controlling interests 14,659 17,94«
Total shareholders’ equity 579,573 666,741
LIABILITIES
Non-current Liabilities
Non-current financing (15) 338,240 221,90:
Other non-current financing (15) 50,362 43,19:
Non-current financial derivative instruments (15) 1,504 1,91«
Deferred taxes (26) 62,748 36,09¢
Post-employment benefits (18) 21,225 24,00¢
Non-current provisions for risks and charges (16) 6,952 4,13¢
Other non-current liabilities (29) 324 102
Total Non-current Liabilities 481,355 331,34
Current Liabilities
Trade payables and other current liabilities (20) 515,933 464,24!
- of which with related parties (35) 3,231 6,31¢
Tax liabilities for current taxes (21) 29,198 31,10(
Current financing (22) 295,118 319,321
Payables for other current financing (23) 34,111 37,75t
Current financial derivative instruments (24) 0 1z
Current provisions for risks and charges (25) 1,970 2,30¢
Total Current Liabilities 876,332 854,74
TOTAL LIABILITIES 1,357,687 1,186,09
1,937,260 1,852,83

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES
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CONSOLIDATED INCOME STATEMENT

(Euro ‘000)

Note 31/12/2015 31/12/2014
Revenues from sales and services (26) 1,295,960 1,210,996
- of which with related parties (35) 7,680 6,799
Other operating revenues (26) 46,342 39,703
- of which non-recurring
- of which with related parties
Total revenues 1,342,302 1,250,699
Costs of raw materials and consumables 673,732 500,142
Changes in inventories of raw materials, ancillaaterials, consumables and goods (26,571) 42,731
Personnel expenses 27 263,844 236,250
- of which non-recurring 0 0
Other operating expenses (28) 448,447 377,585
- of which non-recurring 0 0
- of which with related parties (35) 13,100 33,128
Depreciation and amortization 2)-(2) 63,038 57,036
Provisions for risks and charges and write-downs (29) 33,759 6,743
Increase in fixed assets for internal use (22,783) (54,329)
Changes in inventories of finished and semi-finisheoducts (3,300) 21,963
Operating Profit (87,864) 62,578
Financial income (30) 1,759 2,790
(Financial expenses) (31) (31,358) (34,504)
Gains/ (losses) on exchange rate (32) (13,744) 2,355
Net financial expenses and exchange rate gains/qes) (43,344) (29,360)
Impairment of financial assets (556) 2,033
Profit before taxes (131,764) 35,251
Income taxes (33) (16,309) 3,882
Net Profit (115,455) 31,369
Attributable to:
Equity holders of the Parent Company (115,187) 24,415
Non-controlling interests (268) 6,954

(115,455) 31,369

Basic Earnings per share(Euro). (34) (0.699) 0.296
Diluted earnings per share(Euro): (34) (0.699) 0.296
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(Euro ‘000)

31/12/2015 31/12/2014

Net Profit/ (loss) for the period (115,455) 31,369
Other items of comprehensive income subsequentlyagcled to profit or loss for the
period:
Cash flow hedge reserve 382 (501)
Tax (136) 169
Change in cash flow hedge reserve 247 (331)
Translation reserve 42,206 39,495
Total of other comprehensive income that may be rgcled subsequently to profit or loss
net of tax 42,452 39,163
Other items of comprehensive income items that wilhot subsequently be recycled to
profit or loss for the period:
Actuarial gains/(losses) 436 (911)
Tax 0 0
Total of other items of comprehensive income that i not subsequently be recycled to
profit/(loss) for the period net of tax 436 (911)
Comprehensive income net of tax (72,567) 69,621
Parent Company shareholders (72,318) 61,493
Non-controlling interests (248) 8,128
CONSOLIDATED STATEMENT OF CHANGES IN NET EQUITY
(Euro ‘000)
Deseription share - other  Rewned  GRRIHIE NOTIORANG  eholders

capital reserves earnings and reserves equity
Balance at 31/12/2013 35,033 88,885 281,878 405,796 25,065 430,861
Profit for the period 24,417 24,417 6,953 31,369
Actuarial gains/ (losses) (911) (911) (911)
Other comprehensive income/ (loss) 37,988 37,988 1,175 39,163
Total comprehensive income 0 37,077 24,417 61,493 8,128 69,622
Allocation of profit for 2013 and dividend distrition 588 (9,712) (9,125) (11,705) (20,830)
Change in area of consolidation (2,791) (2,791) 3,546) (6,337)
Acquisition of non-controlling interests 595 595 0 595
Share capital increase 47,294 145,541 192,836 ,8362
Balance at 31/12/2014 82,327 272,091 294,386 648,80 17,942 666,746
Balance at 01/01/2015 82,328 272,088 294,386 648,80 17,944 666,746
Profit for the period (115,188) (115,188) (268) (115,456)
Actuarial gains/(losses) 436 436 436
Other comprehensive income/ (loss) 42,433 8,43 19 42,452
Total comprehensive profit/ (loss) 0 42,870 (115,88 (72,319) (248) (72,567)
Allocation of profit for 2014 and dividend distrition 362 (11,896) (11,534) (2,755) (14,288)
Change in area of consolidation 0 0 (281) (281)
Profit for the period (38) 0 (38) (38)
Balance at 31/12/2015 82,289 315,323 167,302 564,91 14,659 579,573
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CONSOLIDATED STATEMENT OF CASH FLOWS

(Euro ‘000) Note 31/12/2015 31/12/2014
Net income fotthe year (115,455) 31,369
Income taxes for the year (33) (16,309) 3,882
Profit before taxes (131,764) 35,251
Depreciation and amortisation 1)-(2) 63,038 57,036
Net financial expens (30)-(31) 29,599 31,714
Changes in reserves for risks and costs, and ftrgroployment benefits (16)-(18) 3,003 (5,563)
Changes in provisions for risks and charges angddst-employment benefits (16)-(18) 27,168 12,584
Write-back of provisions for risks, and for postignyment benefits (16)-(18) (27,376) (20,362)
Impairment of financial assets 556 (2,033)
(Gains) / losses from sale or impairment of fixededs (26)-(28) (6,392) (1,596)
(A) Cash Flow from Operations before changes in net wiing capital (42,168) 107,030
(Increase)/Decrease trade receivables (9)-(11) 40,601 (147,857)
- of which with related parties (35) 1,436 2,045
(Increase)/Decrease inventories (10) 9,457 13,296
(Increase)/Decrease other current assets (59,125) (52,352)
Increase/(Decrease) trade payables (20) 55,684 1,834
- of which with related parties (35) (3,086) (4,885)
Increase/(Decrease) other current payables 43,245 94,622
(B) Changes in net working capital 89,862 (90,456)
(C) Interest payable and other payables (30)-(31) (29,599) (31,714)
(D) cash out for taxes (13) (9,059) (13,559)
(E) Cash Flow generated (absorbed) by operations (A+B+D) 9,036 (28,700)
Investments
Operational (investments) (1)-(2) (90,288) (135,315)
Operational divestments (1)-(2) 37,668 42,573
Net change in financial ass (4) (1,070) 2,607
(F) Cash Flow generated (absorbed) by investments (53,690) (90,135)

Financing activities
Increase/(Decrease) in share capital for purchiseasury shares and conversion of indirect (14)

convertible bond (38) 47,295
Other changes including those in non-controllingriests (14) 18,428 156,386
Increase/(Decrease) in debt, financing and devigatistruments (15)-(22) 91,189 (41,701)
Increase/(Decrease) in leasing liabilities (15)-(23) 3,525 2,075
Dividend distribution (13) (14,289) (20,830)
(G)Cash Flow generated (absorbed) from financing actities 98,815 143,224
(H) Net Change in Cash Flows (E+F+G) 54,162 24,389
Opening Balance of Net Liguid Funds 236,328 211,938
Net Changes in Liquid Funds 54,162 24,389
Closing Balance of Net Liquid Funds 290,491 236,327
Note: the entry Closing Balance of Net Liquid Fuimddudes: cash and cash equivalents (Note 13)phkank overdrafts (Note 22).
Description Note 31/12/2015 31/12/2014
Cash and cash equivalents 13) 296,861 244,468
Bank overdrafts (22) (6,370) (8,141)
Cash and cash equivalents net of bank overdrafts 290,491 236,327

The Notes to the Financial Statements are an intelgpart of the Financial Statements.
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NOTES TO THE 2015 CONSOLIDATED FINANCIAL STATEMENTS

(Tables in Euro ‘000)

Introduction

TREVI - Finanziaria Industriale S.p.A. (the “Compgdnand its subsidiaries (the “TREVI Group” or “the
Group”) operates in the two following sectors:
* Foundation engineering services for civil works amdrastructure projects and construction of
equipment for special foundations (“Special Fouiutet— (the Core Business)”);
e Construction of drill rigs for the extraction of drpcarbons and water exploration and oil drilling
services (“Oil & Gas”).
These businesses are organised within the four awempanies of the Group:
» Trevi S.p.A., which heads the sector of foundagagineering;
» Petreven S.p.A., which operates in the drilling@eproviding oil drilling services;
e Soilmec S.p.A., which heads the Division manufdaomrand marketing plant and equipment for
foundation engineering;
* Drillmec S.p.A., which manufactures and sells ol equipment for the extraction of hydrocarbons
and water exploration.
TREVI — Finanziaria Industriale S.p.A is controlley Trevi Holding SE which, in turn, is controllég |.F.1.T.
S.r.l.. TREVI - Finanziaria Industriale S.pas been listed on the Milan stock exchange sinlgel.999.

General presentation criteria

These Financial Statements were approved and &ebaio be made public by the Board of Directors28n
March 2016. The Shareholders’ Meeting has the pdwetiter the Financial Statements as proposecéy t
Board of Directors.

The 2015 Consolidated Financial Statements have Ipeepared and presented in compliance with the
International Accounting Standards (“IFRS”) issumdthe International Accounting Standards BoardS@)
and adopted by the European Commission and byrtwsons of Article 9 of Legislative Decree no./3805.

By IFRS it is intended to include also all the hmiztional Accounting Standards (IAS) that have besrewed
and all the interpretations of the Internationahdficial Reporting Interpretations Committee (IFRIC)
previously known as the Standing Interpretationsn@atee (SIC). The Financial Statements are prepare
using historic cost except for financial derivayevhich are recognised at fair value.

The Consolidated Financial Statements of the TR&kup, given that there exist no uncertainties aubds
concerning its ability to continue its businesstfur foreseeable future, have been prepared oimg goncern
basis. As already described in the Report on Ojpaigtthe majority of the loss incurred by the Graa the
2015 financial year was attributable to an unfoeesand non-recurring, single event linked to a rembt
acquired by an associate company.
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The going concern assumption, based on the 201§eéBydpproved by the Board of Directors of TREVI -
Finanziaria Industriale S.p.A. on 16 December 20dri] the economic and financial forecasts for 28dd
2018 prepared by the Managing Director and discubgethe Board of Directors, presupposes thatadirén
2016, the TREVI Group will generate margins anafifability similar to those achieved in the finaalcyears
prior to 2015.

The Consolidated Financial Statements give comparatformation for the preceding financial year.

Financial Statement accounts and tables

The Consolidated Income Statement uses aggregated as this classification is deemed more useiful f
understanding the results of the Group.

The Consolidated Statement of Comprehensive Incoeiades the result for the period and changesein n
equity other than transactions with shareholders

The Statement of Financial Position is classifisihg the operating cycle of the Company to make the
distinction between current and non-current ite@sthis basis, assets and liabilities are consitlewerent if it

is assumed that they will be realized or settletthiwia normal operating cycle of the Group and initivelve
months of the end of the reporting period.

The Statement of Cash Flows is prepared usingntiieect method to determine financial flows deriyiinom

financial or investment activities.

In preparing the Consolidated Financial Statemetits, Parent Company and the Italian and foreign
subsidiaries have prepared their income statemstaements of financial position and cash flonadating
IAS/IFRS, adjusting the figures prepared using llgcanacted regulations. The reporting packages of
subsidiaries, associates and joint ventures ardable at the registered office of TREVI - Finana

Industriale S.p.A.

Consolidation criteria
The Consolidated Financial Statements include inar€ial Statements of TREVI - Finanziaria Indwsei
S.p.A and its subsidiaries at 31 December 2015.

Subsidiaries:
Control of a company is obtained when both powed mariable returns are present and derive from its
involvement with the investee and when the invebtms the power to direct the activities that sigaiitly
influence returns.
Under IFRS 10, companies are investees if andibtiig Parent Company:

- has power over the investee (or has valid rigras give it the current ability to direct the actigs

of the investee)

- is exposed or has rights to variable returns frenmivolvement with the investee; and

- can use its power over the investee to affectéhams.
When the Group holds less than 50% of the votigbtsi (or similar rights) it must consider all tredewvant

facts and circumstances to establish if it contifedsinvestee.
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The Group assesses whether control of an investég exists if the facts and circumstances indidhtt there
has been a change in one or more of the threeiaritat define the existence of control.

The financial statements of all the subsidiariegeelthe same year-end accounting date as the Raoempany,
TREVI - Finanziaria Industriale S.p.A.

The accounts of subsidiaries are consolidated ugiagline by line method from the time that conti®l
acquired until such time as this control is reliisped. Line by line consolidation requires that #issets and
liabilities, as well as the costs and revenuehefantities to be consolidated, are fully consédidaattributing
the share of the investments in net equity andehalt for the period to the relevant entries ef 8tatement of
Financial Position, Income Statement and Statewwie@bmprehensive Income.

Under IFRS 10, the total loss (including the prlafis for the period) is attributed to the shardbd of the
controlling entity and non-controlling interests@awhen the net equity attributable to non-contrglinterests
is negative.

The reciprocal debit/credit and cost/revenue mtetips for companies within the area of consdbdaand
the effects of all significant transactions amohgse companies are eliminated. Unrealised profits third
parties deriving from intergroup transactions, iiithg those from a valuation of inventories at ¢inel of the
reporting period, are eliminated.

The carrying value of the investments in each slidnsi is eliminated for the corresponding amountet
equity of each of the subsidiaries including angraual fair value adjustments for impairment at tage
control was acquired. Goodwill at the acquisitiatedis calculated as described below and is resedrnin
intangible assets whilst any “profit from a bargaimchase (or negative goodwill)” is recogniseginfit or

loss.

Under IFRS 10, the partial disposal of an investnrea subsidiary while control is retained is aaui®d for as

an equity transaction. In these circumstancesc#ngying value of the increased or decreased imagst is

adjusted to reflect the change of the investmettiersubsidiary. Any difference between the valdjested for

non-controlling interests and the fair value of Heguisition price paid or received is recognisedatly in

equity and attributed to the shareholders of theqgacompany. On the loss of control of a businiess

» derecognises the assets (including any goodwit) leilities of the subsidiary according to thearrying
values on the date that control is lost

» derecognises the carrying amount of any non-cdimgointerests in the former subsidiary on the dats
control is lost (including any other item of otlimmprehensive income attributable to it)

» recognises the fair value of any consideration iveck as a result of the transaction, the event or
circumstances that determined the loss of control

» recognises, if the transaction that resulted inldss of control involves a distribution of shamfsthe
subsidiary to owners in their capacity as owndrat distribution

» recognises any investment retained in the formiesidiary at its fair value on the date controlast!

» reclassifies in profit or loss for the year, orrétained earnings if required under other IFRSs,sthare of
the investor previously recognised in other comensive income;

» recognises the gain or loss associated with tleedbsontrol attributable to the former controllimgerest.
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Associate companies:

Associate companies are those in which the Groepceses significant influence. Significant influenis when

it can influence the financial and management pdiof the associate without having control or fjaantrol
over it. It is deemed to have significant influenghen it holds an important share (between 20%ba#6) of

the voting rights in the Shareholders’ Meeting abanpany.

Investments in associates are consolidated usengdbity method in accordance with IAS 28westments in
Associates and Joint Ventures

The investment is initially recognised at cost andsequently at cost adjusted for the changesistiare of
net equity of the investor in the investment.

The Group’s share of the profits or losses of aasedt companies, following acquisition of the sihatdings

in associate companies, is recognized in profibss for the period.

Unrealised gains or losses from transactions vgtoaates are eliminated to the extent of the Gsanferest

in the associate.

Having applied the equity method of accounting, Geup evaluates if it is necessary to recognise an
impairment of its investment in the associate campait the end of every reporting period, the Group
measures if there is any objective evidence thategstment in an associate company is impaired. Gloup
calculates the impairment as the difference betwberrecoverable amount of an investment in ancésso
and its carrying value and recognises any diffezeéngrofit or loss under the entry, profit/lossrfr associates.
Use of the equity method ceases from the datestbaificant influence ceases and the residual amoithe
investment is recognised at fair value. The diffieee between the sum of the proceeds received and an
retained interest and the carrying amount of tlse@ate at the date significant influence is leseicognised in

profit or loss.

Joint Ventures:

IFRS 11 —Joint Arrangementgiefines joint control as the contractually agrestdring of control of an
arrangement, which exists only when decisions abimutelevant activities require the unanimous eahsf

the parties sharing control. A joint venture i©m{ arrangement whereby the parties that have gmntrol of

the arrangement have rights to the net assetedairtangement. Under IFRS 11, a joint venturergeises its
interest in a joint venture as an investment antbaats for that investment using the equity method

accordance with IAS 28lavestments in Associates and Joint Ventures

Translation into Euro of the financial statemerftfooeign companies:

The Consolidated Financial Statements are in Buhich is the functional and presentation currentyhe
Parent Company.

The financial statements of foreign companies trat consolidated are converted into Euro applyhey t
current exchange rate method, which requires thefiexchange rates prevailing at the year-enddeets and
liabilities and the average exchange rates forfitencial period for the income statements. Exclearaje

differences deriving from the translation of theepimg net equity at the exchange rate prevailintpeend of
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the reporting period and that prevailing at thertstd the reporting period and those deriving frahe
translation of the income statement using averaghange rates for the reporting period are receghis a
translation reserve in the Statement of Comprekieriscome.

Exchange rate differences from translation arerarnyen the Statement of Comprehensive Income uhél
investment is divested when these differencesem@gnised in profit or loss.

The exchange rates used in the 2015 Financialri¢aits are as follows (currency: Euro 1.00):

Average exchange  Exchange rate atthe Average exchange  Exchange rate at the
rate for the reporting  end of the reporting rate for the reporting  end of the reporting

period period period period
Currency 31/12/2015 31/12/2015 31/12/2014 31/12/2014
Sterling GBP 0.726 0.734 0.806 0.779
Japanese Yen JPY 134.314 131.070 140.306 145.230
US Dollar usD 1.110 1.089 1.329 1.214
Turkish Lira TRL 3.025 3.177 2.907 2.832
Argentine Peso ARS 10.260 14.097 10.772 10.276
Venezuelan Bolivar SICADII 56.921 8.359 7.639
Nigerian Naira NGN 219.52 216.70 219.16 223.69
Singaporean Dollar SGD 1.525 1.542 1.682 1.606
Philippine Peso PHP 50.52 51.00 58.98 54.44
Chinese Renminbi CNY 6.973 7.061 8.186 7.536
Malay Ringgit MYR 4.337 4.696 4.345 4.247
UAE Dirham AED 4.073 3.997 4.880 4.459
Algerian Dinar DzZD 111.36 116.70 106.87 106.61
Hong Kong Dollar HKD 8.601 8.438 10.303 9.417
Indian Rupee INR 71.20 72.02 81.04 76.72
Australian Dollar AUD 1.478 1.490 1.472 1.483
Libyan Dinar LYD 1.518 1.510 1.646 1.454
Saudi Arabian Riyal SAR 4.162 4.086 4.983 4557
Brazilian Real BRL 3.700 4.312 3.121 3.221
Danish Kroner DKK 7.459 7.463 7.455 7.445
Kuwaiti Dinar KWD 0.334 0.331 0.378 0.356
Thai Baht THB 38.028 39.248 43.147 39.910
Colombian Peso COP 3,048.5 3,456.0 2,652.5 2,892.3
Mozambique Metical MZN 42.30 49.12 40.71 38.44
Russian Ruble RUB 68.07 80.67 50.95 72.34
Belarusian Ruble BYR 17,676.60 20,216.07 13,570.30 14,447.79
Canadian Dollar CAD 1.419 1.512 1.47 1.406
Mexican Peso MXN 17.616 18.915 17.655 17.868
Egyptian Pound EGP 8.552 8.520

Consolidation Area
The consolidation area for 2015 changed compar8d @ecember 2014 as follows:

» Trevi Arabco J.V. was established with a registarite in Egypt; it is 51% controlled by the TREVI
Group and was fully consolidated on 31 Decembeb2idce, under the joint venture agreement and
subsequent amendments, the Group controls the egmpa

» Trevi Holding USA Corp. was established with a stgied office in the USA; it is 100% owned by the
TREVI Group and was fully consolidated on 31 Decenf015.

Associate companies in which the Parent Companyahdisect or indirect holding which does not cotusé
control, as well as joint ventures, are equity aoted. Appendix 1a shows investments valued utieg
equity accounting method. The values under thete@aicounting method use the figures of the maste
financial statements approved by these companies.

Non-controlling interests and non-controlling stake consortia or non-operating companies for wimiotfair
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value exists are valued using the cost accountiethod and adjusted for any impairment losses. ttiqodar,
limited liability consortia and consortia specifigaset up as operating entities for projects orksoacquired
by a consortium including other companies and irsterce for a limited period, which have financial
statements with no operating result because thegetfany direct costs by a corresponding debith®

combined businesses of the consortium, are costated.

Trevi Park Plc and Hercules Trevi Foundation A.Bvénbeen accounted for at cost since they aredsmesi to
be immaterial. These companies were set up in gdars for specific projects in their relative ctigs. The

percentage held in these companies is as follows:

Company % held
Trevi Park Plc 29.7%
Hercules Trevi Foundation A.B. 49.50%

Further details are shown in the chart of the Gtupcture in Appendix 1c.
Valuation criteria

The most significant criteria adopted in the pregan of the Financial Statements at 31 Decembé# 20e

the following:
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NON-CURRENT ASSETS:

Property, plant and equipment are valued usingctst method as required by IAS 16. Under this stechd
tangible assets are stated at their acquisitiazoostruction cost, including contingent costs aostincurred,
and subsequently adjusted for depreciation, impaitiosses and reversals.

Depreciation is calculated and charged to profibes on a straight line basis over the usefuldiféhe asset on
the depreciable amount, equal to the cost of thetad the recognition date less its residual value

Financial costs contingent on the acquisition, tmesion or manufacture of a tangible fixed assetcharged
to profit or loss.

The capitalization of costs contingent on addingufmating or improving assets for the Group’s @msa or in

use from third parties is only effected when thessts meet the requirement for them to be classd® a
separate asset or part of an asset.

The depreciable amount of each significant elenoéra tangible fixed asset with a different usefig lis

apportioned on a straight line basis over its et useful life.

Description Years %
Land Indefinite useful life -
Industrial buildings 33 3%
Lightweight constructions 10 10%
Generic equipment and accessories 20 5%
Drilling equipment 13 7.5%
Various and smaller equipment 5 20%
Motor vehicles 5-4 18.75%-25%
Transport vehicles 10 10%
Excavators and piles 10 10%
Office furniture and fittings 8.3 12%
Electromechanical office machinery 5 20%
Motorised tenders 20 5%

Note: The estimated useful life of the industoigilding at Gariga di Podenzano (Piacenza), thadwuarters of Drillmec S.p.A., is 20

years.

The criteria for the depreciation rate used, thefuldife and the residual value, are calculatekast as often as
the end of each reporting period in order to takeoant of any significant changes and are adjusted
prospectively where necessary.

The capitalized costs for improvements to thirdypaissets are recognized in the relevant fixedt asdegory
and depreciated for the shorter of either the vedilbngth of the leasing contract or the residisaiful life.

The carrying value of property, plant and equipnremains in the Statement of Financial Positiooag as
that value can be recouped from their use. An assktrecognised at the moment of its sale or vemgnfuture
economic benefits will cease to derive from its osesale. Any gains or losses (calculated as tfferdince
between the net consideration received and thgingrvalue) are recognised in profit or loss oredegnition.
Ordinary maintenance costs are entirely recogriisgaofit or loss. Those increasing the value & #sset, by

extending its useful life, are capitalized.

Leases
Financial leases are accounted for in compliandk WS 17. The definition of an agreement as ade@as

containing a lease) depends on the substance tfatigaction and requires a judgement on whetluspéends
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on the use of one or more specific assets or ifafeement transfers the right to use these asiets.
assessment as to whether an agreement is a leaadésat the inception of the lease. This reqtivats

« the cost of leased assets is recognized in fixedtagnd is depreciated on a straight line basithé&
estimated useful life of the asset; there is aesponding entry for financial payables towards the
lessor for an amount equal to the fair value ofi¢ased asset;

* lease payments are recognized in such a way asp@rage the financial element from the capital
element, considered as repayment of the outstaridinidjty to the lessor, so as to produce a cantsta
periodic rate of interest on the remaining balasfche liability. Financial costs are recogniseginfit
or loss.

Leased assets are depreciated over the usefuflifee asset. However, if there is no reasonabi@ioty that
the Group will obtain ownership of the asset atehd of the lease, the asset is depreciated ogestibrter of
the lease term or the life of the asset.

Leasing contracts where the lessor retains alnib#tearisks and rewards of the asset are classexparating
leases and the lease payments are recogniseceapamse in profit or loss over the lease term simaaght-line
basis.

Leasing contracts where the lessor retains almb#tearisks and rewards of the asset are classexperating

leases.

Business combinations

Business combinations are recognised using theisiibgn method whereby the transaction cost of sirmss
combination is valued at fair value, (calculatedresfair value of the assets transferred andlilies assumed
by the Group at the date of acquisition and of aguity instruments issued in exchange for contfathe
acquired entity and the value of non-controllingemasts in the entity acquired). All other costseclly
associated with the transaction are immediateleesed in profit or loss.
The fair value of the identifiable assets acquiaad the liabilities assumed are measured at fairevat the
acquisition date; the following entriegre excluded and are measured in accordance hgthrelevant
accounting standard

» deferred tax liabilities and deferred tax assets;

e assets and liabilities for employee benefits;

e share-based payment for the acquired entity or paymith Group shares issued in exchange for

contracts of the acquired entity;

» held for sale assets and discontinued operations.

Goodwill is the difference between the cost of #oguisition, the net equity attributable to nonicolfing
interests and the fair value of any previously hexidity interest in the entity and the acquirinteeprise’s fair
value of the identifiable assets acquired lesslidislities assumed. If the difference between tiet of the
acquisition-date amounts of the identifiable assatgiuired and the liabilities assumed exceeds the
consideration transferred for the business comiginathe amount of any non-controlling interest d@hd
acquisition-date fair value of any previously hetduity interest in the acquiree, the excess sum is
immediately recognised in profit or loss as incdnoen the transactian
52



Non-controlling interests are measured at the &etien date using either the fair value of the wontrolling
interests or the proportionate interest of the f@ilue of net identifiable assets of the entityacefl The

method used is decided on a transaction by traosdeasis

Any contingent considerations in the business caoatimn contract are valued at fair value on theussitipn
date and included in the consideration transfefoedhe business combination in order to measucsgydl.
Subsequent adjustments to this fair value thatcaresidered a measurement period adjustnaeat made
against goodwill. Adjustments to fair value thad areasurement period adjustmentstlagse arising from
additional information that affects the facts amduwmstances as they existed at the acquisitioa datained
during the measurement period (which cannot exceeslve months from the date of the business

combination).

When a business acquisition is achieved in stagfep @cquisition) any previously held equity inseris
measured at fair value at the date of obtainindroband any resulting adjustments are recognisqarafit
or loss A previously held interest recognised in otheasfipror loss is treated as if the acquirer had olégal of

its previously held interest.

If the initial accounting for a business combinat@an be determined only provisionally by the efithe first
reporting period, the Group uses provisional vainethe Consolidated Financial Statements for thergeies
where determination is impossibl€here is a measurement period adjustment indhevalue if additional
information is obtained after the acquisition dtitat affects the facts or circumstances as thestexiat the
acquisition date whighf known, would have had an effect on the valokthe liabilities and assets recognised
at that date.

Business combinations from before 1 January 204 @emmognised under the previous version of IBRS

Goodwill

Goodwill arising on a business combination is rexsgd at cost on the date of acquisition as destrib the
preceding section. Goodwill is not amortised busudject to impairment testing at least annuallg enore
frequently if there is any evidence of impairmerih order to test for impairment, goodwill acquirada
business combination is allocated at the acquisitiate to the Group cash generating units that beitiefit
from the synergies of the combination irrespectifevhether other assets or liabilities of the acegiiare
assigned to those cash generating units. Aftefainiecognition, goodwill is measured at cost |less
impairment stemming from the impairment tests.

At the disposal date of part or of an entire inmestt for which there was goodwill at the acquisititate, the

capital gain or loss on disposal takes accourttefésidual value of the goodwill.

Intangible assets

Intangible assets acquired or produced internalyracognized at the cost of acquisition or prodacivhen it

is probable that use of the asset will produceréteconomic benefits and when the cost of acquiang

producing the asset can be reliably determinedsdlassets are valued at acquisition or producteh c

Those intangible assets having a finite useful dife depreciated on a straight line basis overetiienated
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useful life of the assets as follows:

- Development costs:

Research costs are recognized in profit or lofiseatime they are incurred. Development costsahatrequired
by IAS 38 to be classified as an asset (when tlsetbe technical capacity, the intention and cdjigbthe

availability of necessary resources to completeabget for use or sale, or the ability exists ti&erea reliable
assessment of the attributable development costsjisually depreciated over five years on the bafsteeir

estimated future useful life from the moment sushets are available for economic use. The usdtulidi

assessed and modified if there is any estimatedigehia its future usefulness.

— Industrial patents, use of intellectual propertgncessions, licences and brands:

These are valued at cost net of accumulated depigi calculated on a straight line basis fordheation of
the useful life barring any significant impairmeftie criteria for depreciation, useful life andides| value
are examined and measured at least as often &nhthef each financial year in order to take accaifrany

significant changes.

Intangible assets with an indefinite useful lifee atot amortised but are subject, at least annutdlyan

impairment test, both as an individual asset anghasof a cash generating unit. The useful lifamintangible
asset that is not being amortised is reviewedeaetid of each reporting period to determine whethients and
circumstances continue to support an indefinitéulidiée assessment for the asset. If they do that,change in
the useful life assessment from indefinite to &ng accounted for as a change in an accountiimgast

Any gains or losses on derecognition of an intalegésset are calculated as the difference betwsemet
consideration received and the carrying value ardrecognised in profit or loss in the reportingiqe in

which the intangible asset is derecognized.

Impairment
The Group tests goodwill and other intangible as§ecluding capitalised development costs) foramment

at least annually at the end of the reporting pkerie more often if there is any evidence that sseahas been
impaired. The recoverable value of tangible asflatsd and buildings, plant and machinery, induktaiad
commercial equipment, other fixed assets undertagi®on) are tested for impairment any time thisrean
indication that an asset has been impaired arehat annually.

If there is evidence of impairment, the carryindueaof the asset is reduced to the recoverableevaitangible
assets with an indefinite life are tested for impent at least annually at the end of the reponiedod, or
more often if there is any evidence that an assgbleen impaired.

When the recoverable value of a single asset cdieateasured, the Group estimates the recoverahle of
the cash-generating unit to which it belongs.

The recoverable amount of the asset is assessedryaring the carrying value with the higher of tet
selling price of the asset and its value in uses Value in use is the discounted present valueitofd cash
flows, pre-tax, using a pre-tax discount rate tlediiects the time value of money represented byctireent

market risk-free rate of interest and the uncetyainherent in the asset. Impairment is recognigden
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carrying value exceeds the recoverable value.

With the exception of goodwill, when the impairmaritan asset no longer exists or decreases, thmgirgar
value of the asset or cash-generating unit is tated only up to the new estimate of recoverablaevalhe
reinstated value cannot exceed the value that woald been measured if there had been no impairment

Reversal of an impairment loss is recognised imatedi in profit or loss.

Investment property

This item in the Statement of Financial Positiotludes fixed assets which under IAS 4@vestment Property
are not considered essential to the business teetiaf the company.

Such assets include property held to earn rentldrarapital appreciation when the cost of the propcan be
reliably measured and the future economic beneBwociated with it will flow to the business; thestis

depreciated on the basis of the estimated futuweaeic life of the asset.

Financial assets
In compliance with IAS 39 financial assets are gleaied under the following categories:

— Held-to-maturity investmentinvestments in financial assets with fixed matesi and determinable or
fixed payments which the Group has the intentich @pacity to hold to maturity;

— Available-for-sale financial assetdinancial assets other than those in the pregedaragraph or those
designated as such from the start

— Loans and receivableghese are non-derivative financial assets witkdixr determinable payments
that are not quoted in an active market.

— Financial assets at fair value through profit oisk this category includes both held for trading tsse
and assets designated on initial recognition astsi83 be measured at fair value with fair valuantfes
in profit or loss. Held for trading assets are ficial assets acquired or held for the purposelbhgeén
the short-term or for which there is a recent pattd# short-term profit taking. All derivatives, et
those designated as hedging instruments under $A&r8 held for trading financial assets.

The Group decides the designation of the finarasakts at the moment of acquisition; the initiabgsition is
the fair value at the acquisition date, includiransaction costs; for purchase or sale date, ttlersent date of
the transaction is intended.

After initial recognition, the financial assets fair value through profit and loss and the avadafor-sale
financial assets are measured at fair value. Gairlesses deriving from variations in the fair \@guof the
financial assets at fair value through profit aodsl are recognized in profit or loss in the finahgiear they
occur. The unrealised gains or losses deriving franmations in the fair value of assets designateéinancial
assets available for sale are recognized in equity.

Held-to-maturity investments, as well as loans financial receivables are measured at amortiset usisg
the effective interest method net of any persistepiairment loss. The effective interest rate is thte that
exactly discounts estimated future cash paymentseoeipts through the expected life of the financia
instrument to the net carrying amount of the finahasset or liability and is recognised as finah@icome in

profit or loss. Impairment losses are recogniseatafit or loss as financial costs.
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The fair value of financial assets is measuredhenbiasis of listed offer prices or financial modédlke fair

value of unlisted financial assets is estimatedgisaluation techniques appropriate to the chariagtitss of the

issuer. Financial assets for which the currentev@iannot be reliably determined are accountedtfoost less
impairment.

At the end of each reporting period, the preseri@ny indications that assets may be impairedssssed and
any losses are charged to profit or loss. Preworestognized impairment losses are reversed ifehson for

the original recognition of the impairment no longeists.

Treasury shares
In accordance with IAS 32, when the Group’s ownitygastruments are reacquired, these treasuryeshare

deducted from equity under the entry treasury shdains or losses are not recognized in profibss on the
purchase, sale or cancellation of treasury shares.

Any consideration paid or received, including amgnsaction costs directly attributable to the cdpit
transaction, net of any associated tax benefigdegnized directly as a change in net equity.

The voting rights of treasury shares are cancelteid their right to dividends. Treasury sharesuaesl to meet

the obligations of any options on shares that aeecised.

Trade receivables, financial receivables and atbarcurrent financial assets

Non-current receivables and other non-current firdnassets are initially recognised at fair vaked
subsequently valued at amortised cost.
Financial assets either singly or as part of a -gasterating unit are regularly tested for impairtexny

impairment loss is immediately recognised as ares@ in profit or loss.

Investments in other entities

Investments in entities that are not subsidiaagspciates or joint ventures are recognised atdfeisition date
in investments, and valued at cost when the fdwev@annot be measured reliably; in this case tist is

adjusted for any impairment in accordance with B

Grants

In accordance with IAS 20 Accounting for Government Grants and DisclosureGolvernment Assistance
grants are recognised, even without a formal cowdiion, when there is a reasonable assurance hbat t
company will adhere to the conditions attachedhéogrant and that the grant will be received.

The grant is recognized in profit or loss on theibaf the useful life of the benefit for whichigt given, by
means of the deferral method in order to deductéheulated depreciation.

A grant relating to expenses and costs alreadytiedwr for immediate financial support to a companwith no

future related costs, is recognised as incomeerpériod in which it is received.
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CURRENT ASSETS

Inventories

Inventories are carried at the lower of purchas# aad net realisable value; any impairment loasesunted
for are reversed if in future financial periods daises of the impairment no longer exist.

The cost is calculated using the average weightest emethod for raw materials, ancillary materials,
consumables and semi-finished materials and thafgpeost for the other categories of inventories.

The net realisable value is the estimated sellmzepn the ordinary course of business, less #tienated cost

of depreciation and the estimated costs necessamake the sale.

Contract work in progress

A construction contract is defined by IAS 1Censtruction Contractas a contract specifically negotiated for
the construction of an asset or a group of intateel assets or interdependent as far as regaidpldmaning,
technology and function or their final use. Contre@sts are expensed in the financial year theyremarred.
Contract revenues are recognised in proportioméastage of completion of contract activity at émel of the
reporting period when the outcome of the contraatlze estimated reliably.

When the outcome of a contract cannot be estinretebly, the revenues are recognised only to kterg that
contract costs incurred are expected to be recbleera

When it is likely that the total costs of a contragceed the total revenues of the contract, tted &stimated
losses are immediately recognised as a cost.

Contract revenues are recognised in proportiohdgcstage of completion of contract activity:

» contracts in the Oil & Gas Division and for the ¢@n-term contracts in the Special Foundations +€Co
Business) Division are recognised on a cost-to-basis whereby the proportion of contract costs
incurred for work completed by the end of the réipgrperiod to the estimated total contract costs i
calculated;

» for shorter-term contracts in the Special Foundatie (Core Business) Division the percentage of
completion is calculated applying the criteria physical measurement” as this approximates to cost-
to-cost.

Contract work in progress is recognised in thegstant of Financial Position as follows:

« the amounts due from contractors is included ietassinder trade receivables and other currentsasse
when the costs incurred, plus the related prdfiss(the related losses) exceed any advanceseadceiv

» the amounts due to contractors is included in littd8, under trade payables and other current
liabilities, when the advances received exceeddsts incurred plus the related profits (less dhated

losses).

Trade receivables and other current assets

Receivables due within normal credit terms or wheelry interest at market rates are not discoubtedare
recognised at nominal value net of an allowancedtmrbtful receivables so that their value is irelimith the

estimated realisable value.
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Receivables are recognised at their estimatedsedsddi value; this value approximates the amortisstl If this
is expressed in foreign currency, it is translateithg the exchange rate at the year-end accoutitey
This item of the Statement of Financial Positigpahcludes the share of costs and revenues spveadwo or

more years to reflect the time proportion principberectly.

Sales of receivables

The Group sells some of its trade and tax recedgthirough factoring transactions.

Transfers of receivables may be with recourse tinowit recourse; some without recourse transactimisde
deferred payment clauses (for example, payment wirerity part of the acquisition price by the facis
dependent on total recovery of the receivables)yire a guarantee on the part of the seller oryrophtinued
material exposure to the cash flows from the tramst receivables.

This type of transaction does not meet the dergtogmequirements under IAS 39 as substantiallyhed risks
and rewards have not been transferred.

Consequently all receivables sold through factoragreements that do not meet the requirements for
derecognition under IAS 39 remain in the StatenwnFinancial Position even if they have been lggall
transferred; a financial liability of an equal ambis recognised in the Consolidated Statementimdiri€ial
Pasition in the entry, liabilities for other findng. All receivables transferred through factorimgreements
that meet the requirements for derecognition und&r 39, when substantially all the risks and rewgaade
transferred, are derecognised from the Statemdfinahcial Position.

Gains or losses resulting from the sale of recdédgmbre recognised when the assets are derecodrisethe

Consolidated Statement of Financial Position.

Impairment of financial assets

At the end of each reporting period, the Group &

gse whether a financial asset or group of finhmsisets is
impaired. A financial asset or group of assetsnigdired, and impairment losses are recognised,ibtilgre is
objective evidence as a result of one or more sviratt occurred after initial recognition and timgpairment
event has an impact that may be reliably measuredhe estimated future cash flows deriving from the
financial assets or group of assets. Evidence phirment can come from significant financial diffites of
the debtor, the inability of a debtor to meet ofligns, failure or delays in interest payments aympent when
due, a probability of being subject to bankruptoygedures or other forms of financial reorganigataind from
observable data that indicates a measurable decieasstimated future cash flows such as changdhlein

economic environment or conditions linked to finahcrises.

Financial assets at amortised cost

If there is any objective evidence that a loan ce@eivable carried at amortised cost is impaitieel amount of
the loss is measured as the difference betweecatinging value of the asset and the present vdlestonated
future cash flows discounted at the effective derrate of the instrument at initial recognition.
The carrying amount of the asset is reduced byoksiting an allowance for impairment losses. Th@am of

the loss is recognised in profit or loss. Intereseivable continues to be measured on the loweyiog value
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and is calculated by applying the rate used toodistestimated future cash flows when measurin@iment.
Interest receivable is recognised in profit or limsBnancial income.

The Group assesses at each end of a reportingdpghiether there is any objective evidence of impairt;

if, in a subsequent period, the amount of the immpant loss decreases due to an event occurring tate
impairment was originally recognised, the previgustecognised impairment loss is reversed
through profit or loss to the extent that the caigyamount of the asset does not exceed the aembudisst at the
date the impairment loss is reversed.

For trade receivables, an impairment allowanceadewhen there is objective evidence (for exangiglence
that the debtor is insolvent or in significant ficgal difficulty) that the Group will not receiven ifull the
amount due under the original agreement. The cagrgmount of the receivable is reduced by establish

related allowance account. Impaired receivablesvaiteen off if considered irrecoverable.

Available for sale financial assets

At the end of the reporting period, the Group asdes if there is any objective evidence of impannof an
available for sale financial asset or group offiicial assets.

For equity instruments classified as available dale, objective evidence includes a significanprionged
reduction in fair value to below cost. The terngtsficant” is measured with respect to the acguisitost and
the term “prolonged” is based on the period foralhiair value has been lower than acquisition cdé8ten a
decline in the fair value of the asset has beeagrEsed directly in other comprehensive income threde is
objective evidence that the asset is impaired,ctimaulative loss — measured as the difference betwee
initial cost and the current fair value — recogdisirectly in other comprehensive income is remofred

other comprehensive income and recognised in pyofiss.

Subsequent reversals of impairment losses recapmsprofit or loss on equity instruments are reusgd in
other comprehensive income.

Amortised cost is calculated by also measuringdiseount or premium on acquisition and fees andscas
these are an integral part of the effective interage. Amortisation using the effective interestthod is

recognised in profit or loss in financial expenses.

Cash and cash equivalents

Cash and cash equivalents are highly liquid slertrtinvestments (with an original maturity of nonemohan
three months), easily convertible into considerabims of cash and subject to no significant vanetiom fair
value.

In the Statement of Cash Flows, cash and cash aguig include cash and bank accounts, net of bank
overdrafts. In the Statement of Financial Positibank overdrafts are included in financial debtpast of

current liabilities.
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EQUITY AND LIABILITIES:

— Issued share capital
This item is the subscribed and fully paid-up sheapital; it is shown at nominal value. The acdiasi of
treasury shares, valued at the consideration paldding any related costs, is recognised as agehemequity
and the nominal value of the treasury stock is detlifrom shareholders funds whilst the differeneeveen
the purchase cost and the nominal value of theurgastock is deducted from reserves.

— Share price premium
This item is the excess of the issue price of laress over their nominal value and this reserve ialdudes the
difference of the conversion price of bonds to ebkar

— Other reserves
These include capital reserves with a specificidasbn within the Parent Company and the adjustsarade
on the first-time adoption of IAS/IFRS.

— Retained earnings/ (losses)
This item includes the economic results of prioraficial years which have not been distributed kertao
reserves (in the case of profits) or covered (& ¢hse of losses), and movements from other eqesigrves
when the need for which the latter were set upongér exists. This entry also includes the prafiogs for the

year.

Financial liabilities

Financial liabilities that are subject to IAS 3@ aecognised in financial liabilities at fair valtieough profit or
loss, mortgages or loans or derivatives desigraddtedging instruments. The Group decides the sy of
financial liabilities at the moment of purchase.

All financial liabilities are measured at fair velincluding for mortgages and loans any directtyilaitable
transaction costs.

The Group financial liabilities include trade palesband other payables, overdrafts, mortgages @aals)
guarantees and financial derivative instruments.

The Group has not recognised any financial liabdit fair value through profit or loss.

Loans

These are initially recognised at cost on the agitjoim date, which is equal to the fair value & gum received
net of related costs. Subsequently, financing &etiens are valued by the amortised cost methaugusie
effective interest method. Gains and losses agrésed in profit or loss when the liability is Exguished, as
well as through the amortisation process.

Amortised cost is calculated by also measuringdiseount or premium on acquisition and fees andscas
these are an integral part of the effective interate. Amortisation using the effective interestthod is

recognised in profit or loss in financial expenses.

Derecognition
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A financial liability is derecognised when the galtion specified in the contract has been dischirggncelled
or has expired. Where there has been an excltgeen an existing borrower and lender of dehtungents
with substantially different terms, or there hasrme substantial modification of the terms of aistang
financial liability, this transaction is accountied as an extinguishment of the original finandiability and the
recognition of a new financial liability. A gain ¢wss from extinguishment of the original finandiability is

recognised in profit or loss.

Derivative instruments

TREVI Group has adopted a Group policy approvethbyBoard of Directors on 1 February 2008. All fineal
instruments are initially measured at fair valuettom date the contract is signed and are subsdgumeasured
at fair value. Derivatives are accounted as firenassets when the fair value is positive and @aantial
liabilities when the fair value is negative.
The fair value of financial instruments exchangado active market is measured at the end of eeggrting
period using quoted market prices or broker québés prices for non-current positions and ask priéer
current positions), with no deduction of transatiosts.
If there is no active market for a financial ingtrent, fair value is established by using a valumatachnique,
which can include:

» the use of recent transactions done at market tonsti

» reference to the current fair value of anotherument that is substantially the same;

» discounted cash flow analysis or other valuationle®
The fair value analysis of derivative instrumental ather information on their valuation are giventhe
paragraph, supplementary information on financisfruments, in this document.
Under IAS 39 the measurement of variations in thie Yalue alters according to the designation @& th
derivative instrument (trading or hedge) and thaumeaof the risk covered (Fair Value Hedge or CBkiw
Hedge).
For those contracts designated as held for tradimgnges in fair value are recognised directlyrafipor loss.
For those contracts that are a Fair Value Hedgengds in fair value of the hedging instrument ahthe
hedged item are recognised in profit or loss, ietelent of the valuation criteria adopted for thieta
For Cash Flow Hedges, changes in fair value aregrésed directly in equity if the hedging instrurhés
determined to be an effective hedge whilst theigpordetermined as ineffective is recognised in ipiaf loss.
The changes recognised in comprehensive incomeeayeled to the income statement in the same fialnc
period or periods in which the hedged asset oflitiplaffects profit or loss.

Purchase or sale of derivative instruments (falitrgeor hedge) is recognised at the transactios dat

Payables
Payables are recognised at their presumed settterakre, approximately the amortised cost. If egpedl in

foreign currency, the values are determined udiegekchange rate at the end of the reporting period

Employee benefits
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— Short-term benefits
Short-term employee benefits are charged to poofibss in the period of service rendered by thpleyee.

— Defined benefit plans
The Group recognises certain benefits to its engaeypost-employment (TFR [Staff Termination Fumdjthe
Italian companies of the Group and pension benéditgshe foreign companies). These benefits faib ithe
category of defined benefits, verifiable as to tleiistence and quantifiable as regards the amuaydble but
uncertain as to when payment will be required. WHd& 19, the liability is valued using the ProjedtUnit
Credit Method and calculated by independent aaaailihis method calculates the present value ofi¢fieed
benefit obligation that an employee will receivethe estimated date when the service rendered by th
employee ceases using actuarial assumptions (fongbe, the mortality rate, the turnover rate ofspanel)
and financial assumptions (for example, the distcate). The present value of the defined benéligation is
calculated annually by an external, independentaagt Actuarial gains and losses are recogniseflinn
profit or loss in the year in which they are readisThe Group has not used the so-called “corridwthod for

recognising actuarial gains and losses.

The Italian Accounting Commission (OIC), with thecdiment approved by the Executive Committee on 26
September 2007, referring to Appendix 1 of the @fpeg Guide of 2005 for the transition to Internatl
Accounting Standards (IAS/IFRS), has given furtimelications, in addition to those in the originalcdment,
concerning the calculation and disclosure of th# s¢rmination fund (TFR) of employees of Italieompanies
within the Group, following the new provisions ofw 296 of 27 December 2006 (the Finance Law 200d) a
of the relative enactment decree of the MinistryEmployment and Social Security No. 70 of 3 ARGI07.

The OIC document does not alter the previous opimio staff-leaving indemnities matured to 31 Decemb
2006, which remain within the Company and are aereid defined benefit plans. However, the new decitim
asserts that, to comply with IAS 19 for the accountreatment of settlement or curtailment changethe
post-employment plan, the staff leaving indemnitgtumed must be subject to a different calculatiwhich
results in a significant change due to the absearicthe previous actuarial assumptions concernidgrga
increases. In other words, the liability for stiffving indemnities that remain within the Compangy no

longer be modified by subsequent events.

— Defined benefits plans
The Group participates in State defined contribupdans. The contributions paid fulfil the obligats of the
Group towards its employees. The contributions austs recognised in the period in which the bensfit

earned.

Provisions for potential risks and charges, assaddiabilities

Provisions for risks and charges are probableliigsi where the amount and/or timing of the oMiiga derive
from a past event and where the fulfilment of tbhaligation will result in an outflow of financiaksources.
Provisions are made exclusively for existing oliiyas, either legal or implicit, deriving from a giaevent

where at the date of the Statement of FinanciaitiBosa reliable estimate of the amount of the gédion can
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be made. The amount provided represents the bistaés of the amount necessary to fulfil that odfign
made at the end of the reporting period. Provisibade are re-assessed at the end of each acgopetiad in
the year and adjusted to reflect the best currsithate.

Where settlement of the obligation is likely to leyond the normal credit terms, the amount of tte&ipion
represents the estimated value of the future dithigaliscounted to its present value.

Potential assets and liabilities are not enterethénStatement of Financial Position; however imfation is

provided for those of a material amount.

Income tax for the period

Current income taxes are determined on the bagstwhated taxable income for the financial ye@oeding to
the enacted legislation and at the tax rates payattihe end of the reporting period.

The tax rates and the tax rules used to calcut@t¢six charge are those enacted or substantivalstezhat the
end of the reporting period in the jurisdictionserdathe Group operates and where it generatesi¢axaome.
Current taxes for transactions or events outsidditpor loss are recognised outside profit or lassother
comprehensive income consistent with the transactievent to which they refer.

Deferred taxes are calculated for all temporarfediinces between the carrying values of assetdiatilities
and the fiscal valuation of assets and liabili{tbe liability method). Deferred taxes are calcedhtising the tax
rates expected to apply when the temporary diffegenvill be realised or settled.

Current and deferred taxes are shown in the Inc8tagment except where they refer to entries dijrdebited
or credited to the Statement of Comprehensive Icom

Deferred tax assets are recognised for taxable aeanp differences and for carried forward tax lessed
credits if it is considered probable that therel Wwé sufficient taxable profit against which thesdoor credit
carryforwards can be utilised.

The carrying value of deferred tax assets is remébat the end of each reporting period and reducete
extent that it is no longer probable that suffitiexxable profit will be available to allow the ledit of part or
all of the deferred tax asset to be utilised. Drefdtax assets are recognised for deductible grdifferences
and for tax assets and liabilities carried forwardhe extent that there is likely to be sufficiémiure taxable
income against which the deductible timing differes and tax assets and liabilities carried forwed be

used.

Guarantees and potential liabilities

These include guarantees and sureties given, asasvgbods received on deposit for various reastmsy are

recognised at nominal value.
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INCOME STATEMENT:

Revenues and expenses

Revenues are recognised and accounted for to thetdkat the economic benefits are probable amdetiative
amounts can be reliably estimated. Revenues dgrivam the sale of an asset are recognised upaosfénaof
the risks of ownership, usually under Incotermssul

Revenues for contract work are recognised accorttirthe stage of completion of the contract, assitated
above.

Expenses are recognised on a similar basis to uegeand are always recognised on a time-propdoasrs.

Financial revenues and expenses

Financial revenues and expenses are recognisedofit pr loss on a time-proportion basis and usihg
effective interest method.

The interest on all financial instruments valuedabrtised cost and interest-bearing financialtasdassified
as available for sale is calculated using the &ffednterest method, which discounts the expetiéare cash
inflows expected over the life of a financial instrent or a shorter period if required, comparedht® net
carrying value of the financial asset or liabilityterest received is recognised in financial ineam profit or

loss.

Dividends

These are recognised in the financial year whershiageholders have the right to receive the paynusoglly
the year in which the Shareholders’ Meeting decarethe dividend distribution.

Dividends distributed to shareholders are recoghese a liability in the Financial Statements of fear in

which the distribution is approved by the SharebdtdMeeting.

Earnings per share

Basic earnings per share is calculated by dividihnegshare of the Group’s economic result attridetad the
ordinary shareholders by the average weighted nuraberdinary shares in issue, excluding any treasu
shares.

Diluted earnings per share is calculated by takiregshare of the profit or loss attributable to shareholders
of the Parent Company and dividing it by the averagighted number of shares in issue, taking intmant

all potential dilutive securities.

Translation of items in foreign currencies

Receivables and payables in currencies other thiam &e originally translated into Euro at the drisal rates
prevailing at the date of the relative transactions

Exchange rate differences realised on the paymemeawivables or the settlement of payables inifore
currencies are recognised immediately in profibss.

Assets and liabilities in currencies other thandzexcluding tangible and intangible assets andstiaents, are
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determined using the exchange rate prevailingeaetid of the reporting period and any related exghaate
gains or losses are recognised in profit or lopsed~term currency contracts are used to covefftiotuation
risk of foreign currencies. The foreign subsidiarid Trevi S.p.A. prepare accounts in the curresfche main
economic area in which they operate (the functiecoatency). At the end of the reporting period, #meounts
of the financial statements expressed in localerwies are translated using the exchange ratbes antl of the
reporting period published on the website of thdiduf Italiano Cambi and any differences arising ar

recognised in profit or loss.

Comment on accounting estimates

The preparation of the Consolidated Financial &tatds requires Management to apply accounting ipfas
and methodologies that, in some cases, employ @xrgohd subjective valuations and estimates. These a
based on past experience and assumptions, whichhaess considered reasonable and realistic gihen t
information available at the time. Given the joddcument from the Bank of Italy/Consob/Isvap Noof26
February 20009, it is specified that estimates aset on the most recent information available toagament
at the time the Financial Statements were prepaitdut undermining their reliability.
The application of these estimates and assumptidiests the figures in the Financial Statement$ie t
Statement of Financial Position, the Income Statgraad the Statement of Cash Flows, as well astgogn
as additional information. Actual results may diffeom these estimates given the uncertainty swmaimg the
assumptions and conditions on which the estimatbased.
Listed below are the items of the Financial Stateimeequiring the greatest degree of subjectivityhe part of
management in establishing estimates and for waighchange in the conditions underlying the assiompt
used would have a significant impact on the Codatdid Financial Statements of the Group:

* Impairment of fixed assets;

» Contract work in progress;

» Development costs;

» Deferred tax assets;

e Provisions for credit risks;

* Employee benefits;

» Provisions for risks and charges.
Estimates and assumptions are reviewed periodiaalliythe effects of any changes are recognisedbiit pr
loss for the period in which the change occurred.

Accounting standards, amendments and interpretatios applied from 1 January 2015 or early application
thereof

From the start of 2015, the Group has applied tilwing new accounting standards, amendments and
interpretations reviewed by the IASB:

e |FRIC 21 -Levies On 20 May 2013, the IASB published IFRIC 21 tpaivides guidance on when to
recognise a liability for a levy. It identifies tlobligating event for the recognition of a liahilias the
activity that triggers the payment of the levy atardance with the relevant legislation. If an gation
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is triggered on reaching a minimum threshold, thkility is recognised when that minimum threshold
is reached. IFRIC 21 is applied on a retrospediags. Application of this standard had no impact o
the Financial Statements of the Group.

IFRS Annual Improvements Cycl2011-2013 these introduced amendments to IFRS Business
CombinationsIFRS 13 -Fair Value Measuremeraind IAS 40 4nvestment propertgs shown below.
IFRS 3 - Business Combinations

The amendment, to be applied prospectively, ckmificope exceptions for joint ventures under IFRS 3
(i) it excludes not only joint ventures but alsinjcarrangements; (ii) the scope exception onlyliapp

to the financial statements of the joint venturehar joint operation itself. Since the Group hagaiot
arrangements, this amendment had no effect on ribep®r its subsidiaries.

IFRS 13 —Fair Value Measurement

The amendment, to be applied prospectively, ciwifiat the portfolio exception under IFRS 13 agspli
to all contracts within the scope of IAS 3%inancial Instruments: Recognition and Measuremé&he
Group does not use the portfolio exception undexSIA.3.

IAS 40 - Investment Property

Delineating the scope of ancillary services in I&®for the classification of investment propertydan
owner-occupied property (for example, in propeptgnt and equipment) was unclear. The amendment,
to be applied prospectively, clarifies that judgemis needed to determine whether a transaction is
solely the acquisition of an investment propertymether it is the acquisition of a group of asseta
business combination in the scope of IFRS 3 theludes an investment property. The judgement
should not be based on the description of ancikanyices in IAS 40. This amendment had no impact

on the Group accounting methods.

New accounting standards and amendments not yet aligd or early adopted by the Group

IFRS 9 —Financial InstrumentsOn 12 November 2009, the IASB issued this stahdawas amended
first on 28 October 2010, then in the middle of &maber 2011 and finally on 24 July 2014. The
standard, effective for annual periods beginningoafter 1 January 2018, represents the firstistep
phased project to replace IAS 39 and introduce dewssification and measurement requirements for
financial assets and liabilities and for their a@egnition. IFRS 9 is built on a logical, single
classification and measurement approach for firdagsets based on the business model for managing
the financial assets and the contractual cash dloavacteristics of the financial assets, whichaegs

the many different classification categories of I183. For financial liabilities the main change
introduced with IFRS 9 is the introduction of neegquirements for the accounting and presentation of
changes in the fair value of a financial liabiltiassified as a financial liability valued at faialue
through profit or loss when this is due to a chamgehe entity’'s own credit risk. Under the new
standard these must be recognised in other commipleencome rather than in profit or loss.

IFRS 15 -Revenues from Contracts with Custom@ss 28 May 2014, the IASB and the FASB jointly
issued IFRS 15, which aims to clarify the princgpler recognising revenue from customers and supply

a single revenue recognition model to improve cawpitity across industries and capital markets and
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simplify the recognition of transactions that arehcially similar. IFRS 15 applies to an entitfiist
annual IFRS financial statements for periods bagmon or after 1 January 2017 (early applicat®n i
permitted).

* Amendments to IAS 16 and IAS 41Agriculture: Bearer PlantsOn 30 June 2014 the IASB published
these amendments that change the financial regdidinbiological assets that are bearer plants. The
amendments include them within the scope of IASirigiead of IAS 41. Subsequent to initial
recognition, bearer plants are recognised under18%t cost (before the produce growing on bearer
plants matures) and using either a cost model mvaluation model (after the produce growing on
bearer plants has matured). The produce growinfeamer plants is a biological asset that must be
measured at fair value less costs to sell in aermre with IAS 41. Government grants related todrear
plants no longer fall within the scope of IAS 41c8 grants should now be accounted for in accoelanc
with IAS 20 — Accounting for Government Grants and DisclosureGaivernment Assistancéhe
amendments are applicable for annual periods begjron or after 1 January 2016. Earlier application
is permitted. Application of these amendments ghbalve no impact on the Group as it owns no bearer
plants.

* IFRS 10, IFRS 12 and IAS 28lrvestment Entity Amendments: Applying the Conatotid Exception
On 18 December 2014, the IASB published these aments that address issues that arose in the
context of applying the consolidation exception forestment entities. They are effective for annual

periods beginning on or after 1 January 2016. Egpylication is permitted.

The Group is evaluating the impact of the amendmant interpretations to the accounting stand&atshiave
been approved but have not been applied earlyecinaihe process of being approved by the Europsann.
The Group has already begun to assess the possiiet of the application of the new accountingndtads
IFRS 9 —Financial InstrumentsIFRS 15 Revenue from Contracts with Customans! IFRS 16l-easen its
economic, financial and capital position and on thisclosure required in the Consolidated Financial

Statements.

RISK MANAGEMENT

Aims, management strategies and identification ofiancial risks

The Finance Department of the Parent Company aed-ihance Directors of each subsidiary manage the
financial risks to which the Group is exposed blofeing the guidelines of th&reasury Risks Policgf the
Group.
The financial assets of the Group are mainly cashleank current accounts, trade and other recaisdiniked
directly to the operating activities.
The financial liabilities include bank financingdafinancial leases, which are primarily to finarle operating
activities and international development of the prcas well as trade and other payables.
The risks associated with these financial instrusheme interest rate risk and exchange rate rigkvik as
market risk), liquidity risk and credit risk.
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The TREVI Group constantly monitors the aforemeamdib financial risks, intervening, if necessary,oals
through the use of derivative instruments, to redibe risks to a minimum. Derivative instruments ased to
manage exchange rate risk on instruments denordimaturrencies other than the Euro and to manatgeest
rate risk on loans with floating rate interest.

The decision on the optimum debt structure betvwised-rate and floating-rate debt is taken at thesolidated
level by the Parent Company.

Risk management of interest rate and exchangeiskteis mainly carried out by the Parent Compamy e

sub-holding companies.

Market risk

Market risk is the risk that the fair value of theéure cash flows of a financial instrument chandes to
changes in the market price. The market price cmmpifour types of risk: interest rate risk, exaf@nate risk,
commodity price risk and other price risks, sucteaasity risk. Financial instruments affected byrkea risk
include loans and financing, deposits, availabieséde assets and financial derivatives.

The sensitivity analyses shown below refer to th&tfipn at 31 December 2015.

Interest rate risk

Exposure to fluctuations in interest rates is lihke current and non-current floating rate loans.

It is Group policy to make funding transactiondl@ating rates and then to decide whether to hekgénterest
rate risk by exchanging the floating rate expodore fixed rate exposure through derivative coigrache
Group has Interest Rate Swaps whereby it agreesx¢bange, at pre-determined intervals, the diflezen
between a fixed interest rate and a floating ratet on a pre-agreed notional principal amount.

On 1 July 2014, the Board of Directors of the Par€ompany TREVI — Finanziaria Industriale S.p.A.
authorised the structure and issue of the Minib@@t4-2019 for a total amount of Euro 50 million.eTihond
carrying a fixed coupon was placed with investors.

At 31 December 2015, taking into account swap eats; approximately 12% of Group debt was fixed.rat

31/12/2015

Fixed rate Floating rate Total
Loans and Financial leases 32,815 603,553 636,369
Bond loan 50,000 0 50,000
Total financial liabilities 82,815 603,553 686,369
% 12% 88% 100%
31/12/2015

Fixed rate Floating rate Total
Cash and cash equivalents 0 296,861 296,861
Other financial receivables 0 0 0
Total financial assets 0 296,861 296,861
% 0% 100% 100%

At 31 December 2015, the TREVI Group had two irgereate swap contracts with leading financial
counterparts that were exclusively to hedge exgdtiansactions and were not taken out for speselagasons.
At issue, the total notional value wiaaro 40 million and at 31 December 2015 it was E28anillion expiring

in 2020.
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At 31 December 2015, the fair value of these catgrevas negative for Euro 1.536 million.

Sensitivity analyses using the trend in the Euriteference rate was carried out on floating rabarfcial
liabilities and bank deposits to measure the istenae risk at 31 December 2015. Details of tleasdyses are
given in the following table:

Interest rate risk

Description (Euro ‘000) -50bps +50bps
Deposits and liquid assets (1,142) 1,142
Bank loans 2,973 (2,973)
Payables for other financing 336 (336)
TOTAL 2,167 (2,167)

The analyses showed that an increase in EuriboBOobps would,ceteris paribus give an increase in

consolidated net financial expenses of approximpdero 2.167 million.

Exchange rate risk

The Group is exposed to the risk inherent in movemim exchange rates as these affect the finaresalts of
the Group. Exchange rate risk exposure can be:

» Transaction-related: movements in the exchange rate between the dateviich a financial
undertaking between counterparts becomes highiiyiiland/or certain or the date in which the
undertaking is settled; these movements causeaigarin expected and effective cash flows;

* Translation-related: movements in the exchange rate cause a variatidhe figures of financial
statements expressed in currency when these argated into the currency of the Parent Company
(Euro) in order to prepare the Consolidated Firelnstatements. These movements do not cause an
immediate variation in the expected cash flows camag to the effective cash flows but have an
accounting effect on the Consolidated Financiatebtants of the Group. The effect on the cash flows
is only manifest when transactions are carriedoouthe capital of companies within the Group which

prepare their accounts in foreign currencies.

The Group regularly assesses its exposure to egehaaie risks. It uses instruments that correlagecash
flows and offset them in the same currency, advaxmeemercial financing in the same currency as #less
contract, forward selling of currency, and derivatiinstruments. The Group does not use speculative
instruments to cover exchange rate risk; wheredthévative instruments do not meet the conditicetguired

for the accounting of hedging instruments under B the changes in fair value are recognized afitpor
loss as financial income/expenses.

In particular, the Group manages transaction rSkposure to movements in exchange rates is duésto i
activities in many countries and in currencies ottian the Euro, in particular the US dollar andsth
currencies linked to the US dollar. Since it hagpomant operations in countries with US dollar-reta
currencies, the Group can be significantly affediganovements in the Euro/US dollar exchange rateorder

to protect itself from exchange rate movementsjnduthe financial year under review, the Group warot
numerous fixed-term call and put contracts wittdieg financial counterparts

At 31 December 2015 the Oil & Gas Division had exude rate hedges totalling USD 8,500,000 expiring
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during 2016 with a mark to market fair value thats negative for Euro 0.065 million. At 31 DecemBed5s,
the Special Foundations Division had exchangelratiges totalling USD 15,000,000 expiring during@@4th

a mark to market net fair value that was positareEHuro 0.513 million.

The fair value of a fixed term contract is measurgdaking the difference between the exchangeatatiee end
of the contract and that of an opposite transadiigrfor the same amount and with the same exaitg,dising
the exchange rate and the difference in interéss i@ the end of the reporting period.

To assess the impact of movements in the Euro/Ul&rdexchange rate, sensitivity analyses were edrout
simulating likely variations in this exchange rate.

The entries in the Consolidated Financial Statesmenhsidered to be the most important for theséysem
were the following: trade receivables, intragroepeivables and payables, trade payables, debtarashash
equivalents, and financial derivatives.

The sensitivity analyses were carried out on theesmof these entries at 31 December 2015. The/sesl
focused only on those items in US dollars and hosé in the functional and presentation currertoy Euro),
in the individual financial statements includedhe Consolidated Financial Statements.

Assuming a 5% depreciation of the US dollar againstEuro, the impact on the profit before ta>ateris
paribus,would have been negative for approximately USIB5.fillion. Assuming a 5% appreciation of the
US dollar against the Euro, the impact on the phudfore taxesgeteris paribuswould have been positive for
approximately USD 5.931 million. This impact is migi attributable to adjustments to intragroup traelated
transactions, payables to and receivables fromliupgdn foreign currency, and financial items iordign
currency with third-parties.

Details of these analyses are given in the follgwable:

EUR/USD Exchange rate risk

Description (USD/000) USD +5% USD -5%
Trade receivables in foreign currency 3,938 (3,938)
Intragroup receivables and payables 6,881 (6,881)
Financial items to third parties 404 (404)
Trade payables in foreign currency (5,403) 5,403
Hedging in foreign currency 110 (110)
TOTAL 5,931 (5,931)
Liquidity risk

Liquidity risk is the risk that available financiedsources will be inadequate to meet maturinggabthns. At
the current date, the Group maintains that its dlashfrom operations, the wide range of finanaiesources,
and the availability of credit lines in all the taical forms necessary for the execution of itsinmss, are
sufficient to meet its budgeted financial requiretse

The Group controls liquidity risk by aiming at appaopriate mix of sources of financing for its vars
companies, which permits the Group to maintain lartzed capital structure (financial debt/equity}l atebt
structure (non-current debt/ current debt), as agbalancing the maturities of the debt financingddition to
the constant monitoring of liquidity, all the conmpes within the Group produce periodic statemefmtsagh
flows and projections, which are consolidated amalysed by the Parent Company.

To ensure that its liquidity risk is sufficientlyoeered, the Group has committed credit lines aedngith

leading financial counterparts for a total of EGEY.6 million. At the end of the financial periodder review
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many of these had not been used.

In addition to these credit lines and guarantee®rgithe Group had credit lines with leading finahc

institutions in Italy and abroad for approximat&lyro 787 million. The total credit lines availalidethe Group,

including the ceilings on factoring and leasinggactions, exceeded Euro 1,900 million.
The funding activity is mainly carried out by tharBnt Company and by the sub-holding companiesin€ing

is also negotiated by the individual operating cames in the Group for certain operational requeets. The
chart below shows the geographical distributiohicfidity available to the Group at 31 December201

Middle East and
Asia
10%

Latin America
5%

6%

Europe (ex-Italy)

Far East

6%

Italy
56%

The tables below show the year-end geographicakdmvn of the current and non-current portionsasfko

loans:
Current financing Non-current financing

Description 31/12/2015 31/12/2014 change Description 31/12/2015  31/12/2014 change
Italy 244,059 245,064 (1,005; Italy 334,224 214,169 120,055
Europe (ex-ltaly) 3,664 1,227 2,437 Europe (ex-ltaly) 150 3,540 (3,389)
USA and Canada 32,597 49,030 (16,433 USA and Canada 300 296 4
South America 6,478 9,812 (3,333 South America 1,146 2,313 (1,167)
Africa 450 233 218 Africa 1,424 328 1,095
Middle East and Asia 391 351 41 Middle East and Asia 979 1,228 (249)
Far East 6,463 12,919 (6,456 Far East 0) 0) 0)
Rest of the world 1,015 684 331 Rest of the world 18 30 (12)
Total 295,119 319,321 (24,202 Total 338,241 221,904 116,337

The geographical breakdown of all the financiabiliies, including not only bank loans but alsodncial

derivative liabilities, financial leases, and pagaltfor other financing, is given in the followitaples:

Current financial liabilities

Non-current financial liabilities

Description 31/12/2015  31/12/2014 change  pescription 31/12/2015  31/12/2014 change

Italy 275,335 262,543 12,792 ltaly 370,139 243,606 126,533
Europe (ex-ltaly) 3,763 1,333 2,430 Europe (ex-ltaly) 1,194 4,660 (3,466)
USA and Canada 32,882 49,204 (16,323) USA and Canada 532 472 60
South America 8,832 26,973 (18,141) South America 4,292 8,736 (4,444)
Africa 450 233 218 Africa 1,459 328 1,131
Middle East and Asia 490 3,198 (2,709) Middle East and Asia 2,788 1,515 1,273
Far East 6,463 12,919 (6,456) Far East 9,684 7,662 2,022
Rest of the world 1,015 684 331 Rest of the world 18 30 (12)
Total 329,230 357,088 (27,858) Total 390,106 267,010 123,096
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Credit risk

The Group is exposed to credit risk should a fifgrar commercial counterpart become insolvent.

The nature of the Group’s business, which coveversé sectors, with a marked geographical spreaitsof
production units and the number of countries inalhit sells its plant and equipment (approximat&0y,
means it has no concentrated client or country. fiskact, the credit risk is spread over a largenher of
counterparts and clients.

The credit risk associated with normal commercgarations is monitored both by the company involaed

by the Group finance division.

The aim is to minimise the counterpart risk by rmiming exposure within limits consistent with tbeedit
rating given each counterpart by the various Critiinagers of the Group, based on the past histbtlieo
insolvency rates of the clients.

Group revenues are mainly generated abroad anGritngp uses market financial instruments to covedicr
risk, in particular letters of credit; for largeojects it also uses advance payment instrumertterdeof credit
and SACE S.p.A. (the Italian Export Credit Agenimgurance policies and buyers’ credits.

The Group also uses without recourse sales of trackeivables. A more in-depth analysis and statéragn
exposure to credit risk of the commercial actigitie given in Note 11 to the Financial Statements.

Credit risk on cash assets is inexistent sinceetla@e made up of cash and cash equivalents, banéntu

accounts and post-office accounts.

INFORMATION ON DERIVATIVE INSTRUMENTS

For derivative instruments recognised in the Statgnof Financial Position at fair value, IFRS 7 uiegs that

these values are classified according to a fawevalierarchy which reflects the significance of ithyguts used
to determine the fair value. The fair value hiehgris composed of three levels:

- Level 1: quoted prices for similar instruments;

- Level 2: directly observable market inputs ottieem Level 1 inputs;

- Level 3: inputs not based on observable markiet da

The tables below show the assets and liabilitie81labDecember 2014 and at 31 December 2013 clabsifie
according to 1AS 39.

IAS 39 classes

Loans and Receivables L&R
Held-to-Maturity financial assets HtM
Available-for-Sale financial assets AfS

Held for Trading assets and liabilities at fairuain profit or

FAHfT and FLHfT
loss

Financial Liabilities at Amortised Cost FLAC
Hedge Derivatives HD
Not applicable n.a.
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The following table gives additional information darivative instruments under IFRS 7.

IAS 39 | Note | 31/12/2015 Carrying amounts under IAS 39
classes|
Amortised Fair value | Fair Value in Effept on
Cost . ) profit or
cost to equity | profit or loss
loss
ASSETS
Non-current financial assets
Investments HtM 4 1,800 1,800
Other non-current financial receivables L&l 8 3,909 3,909
Total non-current financial assets 5,709 3,909 1,800 - - -
Current financial assets
Other current financial receivables 1,063 1,063
Current financial derivatives HD 12 471 471 - -
Current financial assets 1,824 1,824
Cash and cash equivalents L& 13 296,861 147
Total current financial assets 300,219 2,887 - 471 - 147
Total financial assets 305,928 6,796 1,800 471 - 147
LIABILITIES
Non-current financial liabilities
Non-current financing L&R | 15 338,240 338,240 (11,528)
Payables for other non-current financing L&R 15 50,362 50,362 (1,580)
Non-current financial derivative instrumen| HD 15 1,504 1,504 - (598)
Total non-current financial liabilities 390,106 388,602 - 1,504 - (13,706)
Current financial liabilities
Current financing L&R 22 295,118 295,118 (13,723)
Payables for other current financing L&H 23 34,111 34,111 (2,016)
Current financial derivative instruments FLHfT 24 - - - -
Total current financial liabilities 329,230 329,230 - - - (15,740)
Total financial liabilities 719,335 717,831 - 1,504 - (29,446)
IAS 39 | Note | 31/12/2014 Carrying amounts under IAS 39
classes|
Amortised Fair value | Fair Value in Effept on
Cost . ) profit or
cost to equity | profit or loss |
0ss
ASSETS
Non-current financial assets
Investments HtM 4 1,287 1,287
Financial assets held to maturity HtN 7 - -
Other non-current financial receivables L&l 8 5,275 5,275
Total non-current financial assets 6,562 5,275 1,287 - - -
Current financial assets
Current financial derivatives HD 12
Cash and cash equivalents L&H 13 244,468 236
Total current financial assets 244,468 - - - - 236
Total financial assets 251,030 5,275 1,287 - - 236
LIABILITIES
Non-current financial liabilities
Non-current financing L&R | 15 221,904 221,904 (11,236)
Payables for other non-current financing L&R 15 43,192 43,192 (1,662)
Non-current financial derivative instrumen| HD 15 1,914 1,914 - (526)
Total non-current financial liabilities 267,009 265,096 - 1,914 - (13,424)
Current financial liabilities
Current financing L&R 22 319,321 319,321 (18,857)
Payables for other current financing L&H 23 37,756 37,756 (2,065)
Current financial derivative instruments FLHfT 24 12 12 - -
Total current financial liabilities 357,088 357,076 - 12 - (20,922)
Total financial liabilities 624,097 622,172 - 1,926 - (34,346)
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Liabilities shown at fair value at 31 December 2@t shown in the following table according to fihie value

hierarchy.

(Euro ‘000) IAS 39 Note 31/12/2015 Fair Value Hierarchy
class Level 1 Level 2 Level 3

ASSETS

Current financial assets

Current financial derivative instruments HD 12 471 471

Total current financial assets 471 471

LIABILITIES

Non-current financial liabilities

Non-current financial derivative instruments HD 15 1,504 1,504

Total non-current financial liabilities 1,504 1,504

Capital Management

The main objective of the Group in managing its aesources is to maintain a high credit rating amrrect
equity structure to support the core business amdmize shareholder value.
The resources available to the Group are managetdiag to the reference economic environment. mae
measurement used to monitor the financial struatitbe debt/equity ratio. Net debt is calculatedree total
exposure to financial institutions less cash argh @&guivalents and current financial receivables.
Net equity is all the components of capital aneress.
At 31 December 2015, the carrying value of Groupeggiity, approximately Euro 565 million, was higligan
its market capitalisation of approximately Euro 3®#lion. This is not considered to be an indioatiof
impairment requiring an impairment loss to the yiag value of the invested capital of the Group as:
- at 31 December 2015, the Group carried out an inmaait test using the forecast cash flows for the
period 2016-2018 implicit in the 2016 Budget, amea by the Board of Directors on 16 December
2015, and the 2017 and 2018 financial forecastsagpesl by management with the support of a specific
advisor appointed for the task. These analyses wareed out using a range of assumptions that were
all subject to sensitivity analyses;
- the potential margins on the order portfolio of mpgmately Euro 949 million at the end of the
financial period under review are higher than thgmeerated during the 2015 financial year;
- the geographical diversification of the businestuoes the risk of fluctuations in any specific nedyk

over 90% of Group revenues are generated outsitje It

Impairment test at 31 December 2015
Since the market capitalisation of the Companylab8cember 2015 was lower than its consolidatec geity

at the same date, the Group carried out an impairtast

The carrying value of the Group assets or groupasskts comprising cash-generating units (CGUsje we
compared with their recoverable value, the highdhe fair value (less costs of disposal) and ttesgnt value
of the future cash flows expected to be derivednftbe assets or cash generating unit (value in uéjs
method is based on the assumption that the valtleeofconomic capital of an entity at a certairedat this
case, 31 December 2015) is the sum of the following

. the value of operations : the present valuenefdperating free cash flows generated by the tpasa
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of the company over a given period of time;

. value of the non-strategic and non-operatingtasa the reference date.

The impairments tests were carried out using thectst cash flows for the period 2016-2018 impiitithe
2016 Budget, approved by the Board of DirectorslénDecember 2015, and the 2017 and 2018 financial
forecasts prepared by management with the supparspecific advisor appointed for the task.

The targets and assumptions in the 2016 Budgettentinancial forecasts for 2017-2018 were deteeahiby
taking account of the historic results from openagi and were calculated using the best availabbenmation at
the time the estimates were made given future éapens for the reference markets in which the @rou
operates.

The aforementioned Budget and financial forecagthide estimates of volumes, investments, operainsgs,
margins, industrial and commercial assets andHherttend in the main monetary variables. In paldiGithe
forecasts for the current financial year are fanaterial increase in profitability. In the mediderm or over
the period taken into consideration, managemermchsts assume a gradual improvement in the drofeise
sectors in which the Group mainly operates angaiticular, those of the Oil & Gas sector.

For the years after 2018, the cash flows were Gkt using a terminal value that incorporated:

- the same financial and capital estimates asdtiitial year for which estimates were prepared;

- a growth rate, g, of 1% in line with the rate dig® previous impairment tests.

It should be noted that:

() these targets and assumptions refer to the admasults that include the Group performance duthe
course of the year and also take account of therligrend in results generated during previous ye

(if) these multi-year forecasts were prepared usangets that incorporate growth and improvemerr dlie

historic results and, therefore, are charactetigeahcertainty and might be considered challenging.

The operating cash flows, i.e. the available céshd before repayment of debt and dividend distrdoy were
discounted using a UDCF (Unlevered Discounted Gdstw) at a WACC (Weighted Average Cost of Capital)
of 6.4%, which was calculated using the CapitaleA$¥icing Model (CAPM). The variables in the caddtion

were the following:

- Risk-free rate: 10-year IRS;
- Market risk premium (MRP): the Damodaran figure tff&quity Risk Premium based on rating Italy)
that already incorporates country risk was used,

- Beta: a beta of 1.0 was used, in line with the betd in previous impairment tests by the Group.

The variables in the calculation of the cost oftdebre:
- 10-year IRS: the current fixed rate yield was uaedescribed above;
- Spread: the average figure for non-current credisl which takes account of the current Group

leverage, was used,
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Tax Rate: the IRES tax rate was used.

The impairment test gave no indication of impairinas regards the carrying value of the consolidateid

assets in the 2015 financial year and, therefarémpairment charges were taken against thesesasset

The Group used four CGUs, corresponding to the &raup divisions, for the impairment test.

Management believes that changing the key assungptised to estimate the cash flows would not cause

reduction in the value of the consolidated nettasS&pecifically, the results of the impairment t@suld not be

influenced should any of the key assumptions belogur:

no increase in business volumes during 2016-2018;
a decrease in the average gross operating margpptoximately 15%;
an increase in the discount rate to approximatély 8

a fall in the growth rate g to 0%.

The impairment test showed that the carrying valusonsolidated net assets is totally recoverable.
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NOTES TO THE CONSOLIDATED STATEMENT OF FINANCIAL PO SITION

NON-CURRENT ASSETS

(1) Property, plant and equipment:
Property, plant and equipment at 31 December 204% Euro 399.877 million, an increase of Euro 13.015
million compared to the net value at 31 Decembé&#20

Changes in the 2015 financial year are summaris#uei table below:

Historic Acc. Carrying amount g . Historic Acc. Carrying amount
Description cost at depr. at at Incr. Decr. Dizgg?]c issilf:/fe cﬁetlze':es Egifrfate costat  depr. at at

31/12/14  31/12/14 31/12/14 9 | 31/12/15 31/12/15 31/12/15
Land 28,033 0 28,033 3,506 (140) 0 0 1 153 31,553 0 53,5
Buildings 97,964  (31,910) 66,055 10,044 (2,513) 533) 1,170  (487) 2,165 107,173  (34,277) 72,896
Plant and machinery 462,529 (231,434) 231,095 £86,8616,401) (33,749) 22,898 5,354 16,126 484,471 2,28b) 242,187
L”qdu“i;‘m”g'n?”d commercial 86,193  (57,603) 28,590 7,168  (8,433) (7,581) 2,0774,538 270 89,736  (63,107) 26,629
Other assets 82,313 (59,706) 22,607 11,844 (8,33¢5,815) 2012 552 1348 87,719  (64,509) 23,209
Assets under construction
and advance payments 10,482 0 10,482 2,565 ©) 0 0 (9,968) 324 3,402 0 403
TOTAL 767,514 (380,653) 386,861 81,990 (65,825) ,@®R) 28,157 (10) 20,386 804,055 (404,178) 399,877

The gross increase in the period totalled Euro S illion while decreases totalled Euro 65.825lioml
These changes reflect the ordinary replacementaoit mnd machinery. The exchange rate effect irb204s
Euro 20.386 million. Some property, plant and emépt is pledged as part of financing agreements, as

described in the note on bank loans and other nomiat financial liabilities.

At 31 December 2015, the net carrying value of prgp plant and equipmehield on lease and hire contracts
was Euro 63.661 million (at 31 December 2014 it &am 59.836 million).

Description 31/12/2015 31/12/2014 change
Land and buildings 25,463 18,403 7,059
Plant and machinery 36,296 39,790 (3,493)
Other assets 1,902 1,644 258
TOTAL 63,661 59,836 3,824

Leased assets are used as guarantees for thel lelhtlities assumed.
(2) Intangible assets:
At 31 December 2015, intangible assets totalledoERir.150 million an increase of Euro 7.140 million

compared to 31 December 2014.

Changes in the 2015 financial year are summariséuki table below:
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Carrying

Historic Acc. amount Other Ex-rate Historic Acc. Carrying
Description cost at depr. at t Increase  Decrease  Depr. changes diff ’ costat depr.at amountat
31/12/14 31/12/14 a ’ 31/12/15 31/12/15 31/12/15
31/12/14
Goodwill 6,001 0 6,001 6,001 0 6,001
Development costs 56,188 (30,082) 26,106 10,950 0 (8,196) 38,272 105,410 (38,278) 67,132
g:ggztrrt'?' patents & use of intellectual 6,949  (6,439) 510 327 0 (337) 7276 (6,776) 500
Concessions, licences, brands & other 3348  (2,539) 809 596 0 (353) 21 3,965  (2,892) 740
similar rights
Assets under construction and advance 43,002 0 43,002 035 0 (38,272) 3.678 0,343 0 D34
payments
Other intangible assets 14,220  (10,638) 3,582 1,890 0 (2,468) 97 16,207  (13,106) 3,100
TOTAL 129,708  (49,696) 80,010 14,698 0 (11,355) 0 g 148,202  (61,052) 87,150

The increase of Euro 14.698 million mainly referred capitalised costs for the development of specia
foundations technologies and equipment used by fi>companies; thesmsts, which meet the requirements of
IAS 38, were capitalised and subsequently amortisech the start of production and over the average

economic life of the equipment.

The net value of development costs at 31 Decemb#s Zas Euro 67.132 million (Euro 26.106 million3dt
December 2014), with an increase in the period wbEL0.950 million; recurring research and develepin
costs incurred in 2015 and charged to profit os lsre Euro 6.567 million, compared to Euro 7.18lian in
2014.

The gross increase in the entry for industrial pigtand use of intellectual property was Euro 03#lion and
was mainly attributable to capitalised costs fdtvgare license agreements.

The gross increase in the entry for concessiorendies and brands was Euro 0.596 million (Euro33#ion
in the previous financial year).

In the period under review there was no indicattbimpairment necessitating adjustments to theareseand
development costs in the accounts; the best estamfar future cash flows were used for individuakts
calculated on the usefulness of the projects tahvitiie costs referred based on the best informatiorently
available. The net present value of the cash flaxs calculated using the same discount rates wusethd

impairment test carried out on the Group.

Other intangible assets were Euro 3.100 millio@&iDecember 2015, a gross increase of Euro 1.88@mi

compared to the previous financial year.

Impairment test on the carrying value of goodwill

Euro 6.001 million of goodwill was recognised foetacquisition of the subsidiary Watson Inc., fised in the
2008 financial year. Under IAS 36, goodwill is rsofbject to amortisation but is subject to impairtiesting at
least once a year or more frequently if there iserndence of impairment. The goodwill is allocatedh cash-
generating unit or group of cash-generating unhglvis not larger than the operating segment deéted in
accordance with IFRS 8. The criteria followed itoehting goodwill represent the lowest level withie entity

at which the goodwill is monitored for internal nagement purposes. The impairment test compares the

recoverable value of the cash-generating unit tiwhvthe goodwill is allocated with the carrying amo of its
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operating assets. The recoverable value is thaegreatween the value in use (net present valtieeoéxpected
cash flows) and the fair value less cost to sdt gelling price). In the case in point, the recalte value was
considered to be the value in use. The value inwese determined by discounting the operating chmshst
which are the cash flows available before repaynm@ntdebt and dividend distribution (the Unlevered

Discounted Cash Flow method)

The cash flow assumptions used for 2016 were tét@n the Budget approved by the Board of Directors,
which forecasts an increase in revenues and sategared to 2015.

To calculate the cash flows for future years a CAGFRevenues of 8.86% was used for 2015-2018.

The net present value of the operating cash floas prudently calculated using a WACC (weighted ayer
cost of capital) of 5.42% and a Beta of 1.2 waslueecalculate the company cost of capital. Thevtiaate, g,

used for the terminal value was 1%.

The goodwill value of Euro 6.001 million resultednapletely recoverable from the impairment testiedrout
using the above parameters. Management considarsgitien the size of the positive difference betwethe
value in use and the carrying value of the CGUHagmnerating unit), changing the key assumptiors! us
estimate the cash flows would not result in theovecable amount of the CGU being lower than theyoay

value.

(3) Investment property:

There was no investment in non-operating proper015.

(4) Investments:
Investments were Euro 1.800 million at 31 Decen#f¥5, an increase on the figure of Euro 1.287 omlkt
31 December 2014.

A summary of changes in investments in 2015 isrginehe table below:

Description gf}fgfz%ﬂ Increase Decrease Revaluation Impairment gﬂfg&%ig
Associates 125 0 (86) - - 39
Other investments 1,162 626 (27) - - 1,761
TOTAL 1,287 626 (113) 0 0 1,800

Appendix la gives a list of associate companiesfomindix 1c gives a list of investments in othempanies.

(5) Deferred tax assets and deferred tax liabilitie

Deferred tax assets are for the timing differerdms/ing mainly from intragroup eliminations andthe related
tax benefit and to tax losses carried forward, Whinder the tax regulations can be recouped indutoancial
periods.

The net change in tax assets for pre-paid taxeshendeferred tax provision are shown in the foifg tables:
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31/12/2015 31/12/2014 change

Pre-paid taxes 95,101 38,221 56,880
Total 95,101 38,221 56,880
Tax liabilities for deferred taxes (62,748) (36,096) (26,652)
Total (62,748) (36,096) (26,652)
Net position at the end of the reporting period 3353 2,125 30,228

The main components of prepaid taxes and tax iigsilfor deferred taxes and the changes to bothar2015

and 2014 financial years are shown in the followdge:

Elimination of Lease Development

(Euro ‘000) . ; Fair value Depreciation Other Total
intragroup profits contracts costs
Balance at 01/01/2014 14,255 (10,345) (5,858) (340) (4,186) 2,964 (3,508)
Effect on profit or loss 185 90 (779) (160) 237 427)
Effect on net equity 0
Translation differences 0
Other changes 6,061 6,061
Balance at 31/12/2014 14,440 (10,255) (5,858) (911 (4,346) 9,262 2,124
Effect on profit or loss 182 36 (1,182) (160) =2 21,627
Effect on net equity 0
Translation differences 0
Other changes 8,600 8,600
Balance at 31/12/2015 14,622 (10,219) (5,858) (2)30 (4,506) 40,614 32,353

(6) Non-current financial derivative instruments:
At 31 December 2015 there were no non-current @irzduderivatives.

(7) Held to maturity financial investments:
At 31 December 2015 there were no held to matéingncial investments.

(8) Other non-current receivables:
Other non-current financial receivables were Eur@03 million at 31 December 2015 and were mainly

financial receivables from associates and guaratepesits.

Description 31/12/2015 31/12/2014 change
Receivables from associates 3,245 2,970 276
Guarantee deposits 629 1,319 (690)
Other 35 986 (951)
TOTAL 3,909 5,275 (1,366)

The entry for other non-current receivables inctuden-current advance payments made during thadiala

year for transactions not due to be completed witlvelve months.

(9) Trade receivables and other non-current assets:
Trade receivables and other non-current assetietbteuro 26.855 million at 31 December 2015.

Description 31/12/2015 31/12/2014 change
Receivables from clients 25,262 19,276 5,986
Accrued income and pre-paid expenses 1,593 1,794 01) (2
TOTAL 26,855 21,070 5,785

Non-current trade receivables from clients refetréole receivables due beyond one year. Euro 8mnillién
was attributable to the subsidiary Swissboring ®sas Piling Corporation, Euro 14.747 million to the
subsidiary Soilmec S.p.A, and Euro 2.099 milliorthe subsidiary Drillmec Messico.

These trade receivables were discounted to givend¢h@resent value of the future cash-in and paysndine

discount rate used was 3.5%.
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CURRENT ASSETS

(10) Inventories

Inventories were Euro 301.082 million at 31 Deceni#ti¥l5 and the breakdown was as follows:

Description 31/12/2015 31/12/2016 change
Raw materials, ancillary materials and consumables 159,472 147,342 12,130
Work in progress and semi-finished goods 27,534 7RY, (10,236)
Finished goods and products 108,594 110,242 (1,647)
Advance payments 5,482 15,186 (9,704)
TOTAL 301,082 310,540 (9,457)

The Group closing inventories were plant and eqeipinfor special foundations and oil drilling andrextion
machinery; the remaining inventories were matereisl spare parts for special foundations machinery.
Inventories are shown net of provisions of Euro38.8nillion (at 31 December 2014 provisions weredsur
5.216 million) that were mainly attributable to tf&pecial Foundations Division to cover the risk of

obsolescence and the slow disposal of some inwyentots at the end of the reporting period.

(11) Trade receivables and other current receivabte
At 31 December 2015 these totalled Euro 721.266omind the breakdown was as follows:

Description 31/12/2015 31/12/2014 change
Trade receivables 412,780 397,552 15,229
Receivables due from clients 154,278 214,659 (60,382)
Sub-total of trade receivables 567,058 612,211 (45,153)
Receivables from associates 9,933 11,369 (1,436)
Tax receivables for VAT 25,119 24,251 869
Other receivables 51,989 40,900 11,089
Accrued income and pre-paid expenses 19,560 26,033 (6,473)
Sub-total of trade receivables and other receivabte 673,660 714,764 (41,104)
Tax assets 47,606 50,341 (2,735)
TOTAL 721,266 765,105 (43,839)

Trade receivables are shown net of non-recourssfaes of receivables through factoring transastigxt 31
December 2015, the Group had made non-recourssfdérarof trade receivables to factoring companesaf
total of Euro 171.045 million (Euro 81.077 milliet 31 December 2014).

Details of the receivables due from clients andapéss due to clients are shown in the table below:

(Euro ‘000)

Description 31/12/2015 31/12/2014 change
Current assets:

Contract work in progress 235,670 398,195 (162,525)
Provisions for losses to completion (3,000) (3,000) 0
Total contract work in progress 232,670 395,195 (162,525)
Advance payments from clients (78,392) (180,536) 102,144
Total receivables from clients 154,278 214,659 (60,382)
Current liabilities:

Contract work in progress 90,024 44,562 45,461
Advance payments from clients (125,613) (51,808) (73,805)
Total receivables due from clients (35,590) (7,246) (28,344)

The entry of Euro 154.278 million for total recdmes due from clients at 31 December 2015 is conwark

in progress net of related advance payments mamnthe Oil & Gas division of the Drillmec group. &a
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contract is analysed separately. When the differésqositive (contract work in progress is gredban the
advance payments received), it is recognised irentiassets under trade receivables from cliensuias due
from the purchasers. When the difference is negativs recognised in current liabilities undee #ntry, other
payables, as the sum owed to purchasers.

Trade receivables are shown net of any relatedigpoms and include the positive difference from weihg

advance payments for each single contract.

The provision for doubtful receivables was Euro3Z8. million. Changes in this provision are showrthe

table below:

Description Balance at Provisions Uses Releases Other changes Balance at
31/12/2014 31/12/2015

Provision for doubtful receivables 21,120 12,846 ,723) 0 1,133 29,375

Provision for interest on arrears 0 0 0 0 0

TOTAL 21,120 12,846 (5,723) 0 1,133 29,375

Provisions at the end of the financial period undasiew were mainly for Group companies in the $yec
Foundations and Oil & Gas Divisions. Provisiontalled Euro 12.846 million (Euro 5.651 million ihet
previous financial year) and refer to individualuations of receivables based on a specific armlysieach

situation where there may be a payment risk.

Accrued income and pre-paid expenses

These were mainly accruals and the breakdown whslaws:

Description 31/12/2015 31/12/2014 change
Pre-paid insurance premiums 2,108 4,405 (2,296)
Pre-paid rental liabilities 2,971 4,375 (2,403)
Interest (under the Sabatini Law) 58 59 Q)
Commissions on bank guarantees 0 0 0
Other 14,423 17,195 (2,772)
TOTAL 19,560 26,033 (6,473)

The entry for other accrued income and pre-paiceeses refers mainly to the companies in the Oil & G
Division and includes various costs incurred befte end of the reporting period but relating tbsagquent

financial periods.

The breakdown of receivables by geographic ar84 &tecember 2015 was as follows:

Europe USA and Latin ) Middle Far Rest of the  Total
81/12/2015 Italy (ex-ltgly) Canada  America Africa East and Asia  East world  receivables
Trade receivables 33,543 64,630 20,849 141,939 7632, 152,275 15,593 5,466 567,058
Receivables from associates 8,562 613 100 122 0 411 126 0 9,933
Tax and VAT receivables 40,093 2,229 5,083 17,055 ,62®6 62 1,576 0 72,725
Other receivables 33,627 1,524 1,488 4,239 1,965 3887, 1,757 2 51,989
Accrued income & pre-paid expenses2,431 898 9,909 3,094 1,456 1,666 105 0 19,560
TOTAL 118,255 69,894 37,429 166,449 142,811161,802 19,158 5,468 721,266

Europe USAand Latin . Middle Far Rest of the Total

81/12/2014 Italy (ex—ItzraJIy) Canada America Africa East and Asia East world  receivables
Trade receivables 44,119 80,769 17,172 221,275 183,2 143,231 29,055 3,374 612,211
Receivables from associates 10,344 412 90 50 0 474 0 0 11,370
Tax and VAT receivables 43,126 1,872 5,188 18,404,958 256 1,729 59 74,591
Other receivables 22,910 1,079 1,873 5,636 2,010 519%, 873 0 40,900
Accrued income & pre-paid expenses 3,671 874 9,959 5,642 760 4,356 771 0 26,033
TOTAL 124,170 85,006 34,282 251,007 79,943 154,836 32,428 3,433 765,105

82



Trade receivables from associates were Euro 9.98mat 31 December 2015; details of this figare given

in Note 35 on related party transactions.

The breakdown of trade receivables by currencyasasllows:

Description 31/12/2015 31/12/2014 change
EURO 99,622 131,590 (31,968)
usD 249,017 267,961 (18,944)
AED 30,867 34,303 (3,436)
NGN 13,545 10,227 3,318
GBP 1,516 1,165 352
DKK 26,797 25,806 991
Other 145,692 141,159 4,533
TOTAL 567,058 612,211 (45,153)

In compliance with IFRS 7, an analysis of the trengast due receivables, grouped into similar cstegories,

is given below:

Description 31/12/2015 31/12/2014 change
Not past due 353,559 401,820 (48,261)

1 to 3 months past due 68,751 87,053 (18,302)
3 to 6 months past due 21,002 12,481 8,521
> 6 months past due 123,747 110,858 12,889
TOTAL 567,058 612,211 (45,153)

The policy of constant monitoring by each companyhie Group has led to the development of categdoie

trade receivables. These are given in the tablmibel

Description 31/12/2015 31/12/2014 change
Standard monitoring 522,639 564,178 (41,540)
Special monitoring 26,776 31,314 (4,538)
Monitoring for possible legal action 2,699 8,159 (5,461)
Extra-judicial monitoring in progress 1,734 1,843 (110)
Monitoring of legal action in progress 13,211 6,715 6,496
TOTAL 567,058 612,211 (45,153)
The breakdown of other receivables was as follows:

Description 31/12/2015 31/12/2014 change
Due from employees 1,882 3,644 (1,762)
Advance payments to suppliers 23,456 15,063 8,393
Due from factoring companies 15,110 11,712 3,398
Other 11,541 10,481 1,060
TOTAL 51,989 40,900 11,089

(11a) Current tax receivables

Current tax receivables are primarily direct taedits and advance tax payments.

Description 31/12/2015 31/12/2014 change
Direct tax receivables 47,606 50,341 (2,735)
TOTAL 47,606 50,341 (2,735)

The more material amounts referred to tax credidsnfabroad and advance payments made by the ltalian

subsidiaries.
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(12) Current financial derivatives and available-fa-sale securities at fair value
At 31 December 2015 there were no financial derreatand available for sale securities at fair galu

(13) Cash and cash equivalents
The breakdown of cash and cash equivalents wadla®/$:

Description 31/12/2015 31/12/2014 change
Bank and postal deposits 295,739 243,003 52,735
Cash and cash equivalents 1,122 1,466 (344)

TOTAL 296,861 244,469 52,392

An analysis of the net financial position and thsttand cash equivalents of TREVI Group may bedaounnhe

Directors’ Report on Operations and the Statemk@ash Flows.
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SHAREHOLDERS' EQUITY AND LIABILITIES

(14) SHAREHOLDERS' EQUITY

Consolidated statement of changes in shareholdgtsty:

Share

Shz_are premium Legal Other Translation Retai_ned Group net profit Total _Net

Description capital reserve  '€SEIVe reserves  reserve profits for the year Equity

Balance at 31/12/2013 35,033 76,263 7,142 33,009 (27,529) 268,113 13,766 405,797
Allocation of 2013 net profit 486 102 4,052 (4,640) -
Dividend distribution (9,125) (9,125)
Translation differences 38,318 38,319
Change in the area of consolidation (2,791) (2,791)
Actuarial gains/(losses) (911) (911)
Acquisition of non-controlling interests 595 595
Cash Flow hedge reserve (331) (331)
Share capital increase 47,295 151,501 (5,962) 192,836
Group share of net profit for the year 24,417 24,417
Balance at 31/12/2014 82,328 227,766 7,628 25,907 10,790 269,969 24,416 648,802
Allocation of 2014 net profit 362 12,521 (12,883) -
Dividend distribution (11,534) (11,534)
Translation differences 42,186 42,186
Actuarial gains/(losses) 436 436
Cash Flow hedge reserve 247 247
Share capital increase (38) (38)
Group share of net profit for the year (115,188) (115,188)
Balance at 31/12/2015 82,290 227,766 7,990 26,590 52,976,163 282,490 (115,188) 564,914

— Share capital:
— The Company had 164,783,265 shares in issue, ahviztii4,000 were treasury shares.
— At 31 December 2015 the fully subscribed and pg@idshare capital of the Company was Euro 82.290

million made up of 164,579,265 ordinary shares awgitth a nominal value of Euro 0.50.

The composition of the share capital is given below

| Number of shares Share capital (Euro) | Treasury shas (Euro)
Balance at 31/12/2006 64,000,000 32,000,000 -
Acquisition and sale of treasury shares -366,500 -183,250 -4,398,796
Balance at 31/12/2007 63,633,500 31,816,750 -4,398,796
Acquisition and sale of treasury shares -406,889 -203,445 -4,061,100
Balance at 31/12/2008 63,226,611 31,613,306 -8,459,896
Acquisition and sale of treasury shares 773,389 386,694 8,697,727
Balance at 31/12/2009 64,000,000 32,000,000 237,830
Acquisition and sale of treasury shares - - -227,503
Balance at 31/12/2010 64,000,000 32,000,000 10,327
Transfer to the extraordinary reserve - - -10,327
Balance at 29/04/2011 64,000,000 32,000,000 -
Conversion of indirect convertible bond 6,194,300 3,097,150 -
Balance at 30/11/2011 70,194,300 35,097,150 -
Acquisition and sale of treasury shares -114,400 -57,200 -636,967
Balance at 31/12/2011 70,079,900 35,039,950 -636,967
Acquisition and sale of treasury shares -14,000 -7,000 -50,304
Balance at 31/12/2012 70,065,900 35,032,950 -687,271
Balance at 31/12/2013 70,065,900 35,032,950 -687,271
Share capital increase 94,588,965 47,294,483 -
Balance at 17/11/2014 164,654,865 82,327,433 -687,271
Balance at 31/12/2014 164,654,865 82,327,433 -687,271
Acquisition and sale of treasury shares -75,600 -37,800 -48,807
Balance at 31/12/2015 164,579,265 82,289,633 -736,078

- Share premium reserve:
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At 31 December 2015, the share premium reserveBwes 227.766 million and was unchanged on the previ

financial year.

- Legal reserve:
The legal reserve is the share of the net prddit plursuant to Article 2430 of the Italian Civil @may not be

distributed as dividends. Compared to the figur8laDecember 2014, the legal reserve increased EGGL
million following the allocation to this reserve 6% of the profit for the 2014 financial year. At Becember

2015 this reserve was Euro 7.990 million.

Other reserves:

This entry was made up of the following reserves:

— Fair value reserve:
This reserve includes the changes in fair valuénaincial derivative instruments valued as caskfleedges

under IAS 39.

— Extraordinary reserve:
At 31 December 2015, the extraordinary reserve Ba® 13.244 million, a decrease of Euro 3.362 onilli

compared to the previous financial year.

- IFRS reserve:
The figure of Euro 13.838 million at 31 Decembef20ncluded all the adjustments made for the ttemsto

IAS/IFRS accounting, which was initially adopted bdanuary 2004.

— Reserve for treasury shares:

The reserve for treasury shares was Euro 0.736omilan increase of Euro 0.049 million comparedh®
figure at 31 December 2014.

The amount of this reserve was the result of adggpns and sales of the Company’s own shares ma2e15

using the authorisation granted by the Sharehdl¥asting.

- Currency translation reserve:
This was positive for Euro 52.976 million at 31 Bawer 2015; it reflected the exchange rate difiezen

deriving from the translation of financial statertseprepared in currencies other than the Euro.apipeeciation
of the US dollar against the Euro during 2015 camgdo 2014 increased this reserve by Euro 42.18@m

- Retained earnings:
This reserve comprises the profit or loss generitgulevious financial years which has not beetribisted as

dividends to shareholders and includes the profitie year.

— Dividends distributed in 2015:
The Shareholders’ Meeting of 30 April 2015 approwgedividend distribution of Euro 0.07 per shareddotal
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pay-out of Euro 11.535 million. Euro 3.965 milliaf the pay-out came from the extraordinary resenve
Euro 1.003 million from retained earnings. The @xetbnd date was 6 July 2015 and payment was fralulyy
2015. At 31 December 2015, all dividends approwethb company had been paid.

NON-CURRENT LIABILITIES

(15) Bank loans, other non-current financial liabilties and derivative instruments

Description 31/12/2015 31/12/2014 change
Bank loans 338,241 221,904 116,337
Due to leasing companies 45,778 37,870 7,908
Other financial liabilities 4,583 5,322 (739)
Financial derivatives 1,504 1,914 (410)
TOTAL 390,106 267,010 123,096

The breakdown of non-current bank loans was asvist!

Description From 1-5 years > 5 years Total
Bank loans 309,670 28,571 338,241
TOTAL 309,670 28,571 338,241

The breakdown of non-current liabilities due tosieg companies by due date is given in the follgaable:

Description From 1-5 years > 5 years Total
Due to leasing companies 38,333 7,445 45,778
TOTAL 38,333 7,445 45,778

The main components of Group bank loans are as/fsll

- the non-current part of the variable rate loangioglly amounting to Euro 50,000,000, of Euro

28,000,000; this loan is repayable in twenty gubrtenstalments with the final instalment due on 3

November 2020. Interest expenses are calculatédrétor plus a spread;

- the non-current part of the variable rate loangioglly amounting to Euro 15,000,000, of Euro

2,623,918; this loan is repayable in twelve quértarstalments with the final instalment due on 30

June 2017. Interest expenses are calculated dideynius a spread,;

» the non-current part of the variable rate loangioglly amounting to Euro 40,000,000, of Euro

20,000,000; this loan is repayable in ten six-miynihstalments with the final instalment due on 30

June 2019. Interest expenses are calculated didfynius a spread,

* the non-current part of the variable rate loangioglly amounting to Euro 50,000,000, of Euro

38,061,704, this loan is repayable in eight six-thbninstalments with the final instalment due on 5

December 2019. Interest expenses are calculategridor plus a spread;

» the non-current part of the variable rate loangindlly amounting to Euro 30,000,000 of Euro

18,000,000; this loan is repayable in ten six-miynihstalments with the final instalment due on 23

December 2019. Interest expenses are calculatedritor plus a spread;
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» the non-current part of the variable rate loangioglly amounting to Euro 20,000,000, for Euro
14,000,000; this loan is repayable in ten six-miynihstalments with the final instalment due on 11
May 2020. Interest expenses are calculated at &upllos a spread;

* the non-current part of the variable rate loangioglly amounting to Euro 20,000,000, for Euro
11,552,253; this loan is repayable in seven sixihigrnstalments with the final instalment due dn 3
December 2018. Interest expenses are calculategridor plus a spread;

» the non-current part of the variable rate loangioglly amounting to Euro 30,000,000, for Euro
26,250,000; this loan is repayable in eight six-thninstalments with the final instalment due dh 1
June 2020. Interest expenses are calculated didfynius a spread,

* the non-current part of the variable rate loangioglly amounting to Euro 40,000,000, for Euro
40,000,000; this loan is repayable in fourteennsosithly instalments with the final instalment due o
19 June 2025. Interest expenses are calculateari@ioE plus a spread,;

» the non-current part of the variable rate loangioglly amounting to Euro 20,000,000, for Euro
15,110,782; this loan is repayable in eight six-thninstalments with the final instalment due dh 2

July 2019. Interest expenses are calculated ab&upius a spread.

In addition to the financing described above, atC&kember 2015, the TREVI Group had significanh®a
totalling Euro 185 million repayable in single amtsiwhen the periods of the loans expire; theseded the
Minibond 2014-2019.

Some of these loan agreements contain covenantsethsre adherence to certain financial ratiosetam the
Consolidated Financial Statements as follows
— Net Financial Position / EBITDAan indicator of indebtedness, calculated as dkie of net financial
indebtedness to EBITDA;
— Net Financial Position/ Shareholders’ Equin indicator of indebtedness, calculated asdtie of net

financial indebtedness to shareholders’ equity.

The Minibond 2014-2019 carries a further financiaenant in addition to those above which is alsasored
on the Consolidated Financial Statements:
— EBITDA/ Net Financial Expensean indicator of the weight of interest expensasudated as the ratio

of EBITDA to net financial expenses.

Should the Company fail to respect these covendhés,loan agreements allow for a cure period; € th
Company’s failure to respect the covenants consirheyond the cure period, the banks that have eptahe
loan can call in the loan or renegotiate its terms.

Due to the non-recurring circumstances, which hadagerial impact on the results of the first seeeg015
and also on the 2015 full-year results, the Grailed to respect one of the covenants in the |agaesments.
By 31 December 2015, the banks that had covenarteeir agreements had communicated that they textep
the Company’s request that its failure to respee financial covenant (Net debt / EBITDA) should he
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considered a material event under the financingeagents and that the same ratio should be caldudat80
June 2016 on a rolling basis, i.e. based on theutative results of the second semester 2015 andirdte
semester 2016. The Group, therefore, maintainedckhssification of financial loans in the statemenft

financial position with the expiry dates originaigreed.

The total amount due to leasing companies was &8i@11 million, which was the fair value as all teasing

agreements are subject to interest at floating rate

Other non-current financial liabilities were Eur®83 million and were mainly the residual payalfl@sthe

acquisition of non-controlling interests in somésdiaries in South America and the Far East.

Non-current financial derivatives totalled Euro@5million, a decrease of Euro 0.410 million congghto the
figure for the 2014 financial year. The entire figuat 31 December 2015 was the fair value of therést rate

swap agreed by the Group and accounted as a cashdldge.

(16) Deferred tax liabilities and other non-currentprovisions
Tax liabilities for deferred taxes and provisions fisks and charges totalled Euro 69.701 milliam,increase
of Euro 29.470 million compared to 31 December 2014

Changes in the deferred tax provision are showhérfollowing table:

Balance at 31/12/2014 Provisions Uses Other Balance at 31/12/2015
Deferred tax provision 36,096 28,010 (2,636) 1,279 62,748
TOTAL 36,096 28,010 (2,636) 1,279 62,748

The deferred tax provision reflects the differemgethe value of assets and liabilities in the Cdidsted
Financial Statements and the corresponding valseallfy recognised by the jurisdictions in whicle troup
operates. Details of the deferred tax provisiongiwren in Note 5 to the Financial Statements.

The balance of other non-current provisions wasoBE&I952 million, an increase of Euro 2.817 million

compared to 31 December 2014. This balance wa®sudt of the changes in 2015 shown below:

- Balance at . Balance at
Description 31/12/2014 Provisions Uses Releases Other 31/12/2015
Other non-current provisions 4,135 20,886 (17,791) 0 (278) 6,952
TOTAL 4,135 20,886 (17,791) 0 (278) 6,952

The breakdown of other non-current provisions vwsafolows:

Description 31/12/2015 31/12/2014 change
Provisions for contractual risks 0 0 0
Warranty reserve 5,137 2,592 2,545
Provision for losses from associates 742 742 0
Legal disputes 723 459 265
Other 349 342 7
TOTAL 6,952 4,135 2,816

The warranty reserve of Euro 5.137 million wasvigions made for interventions under technical gotges
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given on engineering products of the Company.
The Euro 0.742 million provision for losses frons@siates refers entirely to the joint venture Retievi-Arab
Contractor.
The provision for legal disputes totalled Euro @ 7&illion and was Euro 0.146 million due to the sidiary
Pilotes Trevi Sacims in Argentina; Euro 0.140 railito Trevi S.p.A.; Euro 0.070 million to Drillmeg.p.A.;
Euro 0.047 million to TREVI - Finanziaria Industass.p.A; and Euro 0.320 million to Soilmec S.p.A..
This provision represents the best estimates ofugement for the liabilities required to be recogdiand due
to:

— legal procedures arising from normal operations;

- legal procedures involving the tax authorities.
The item, other risk provisions, includes provisianade by the management for various probablelitiebi

attributable to various Group companies and linketthe current difficult macroeconomic scenario.

(17) Potential liabilities

The nature of the Group business reduces the taskaich it is exposed since sales of equipmentsandices
are spread over hundreds of contracts each yepensgs relating to existing or future legal procescannot
be estimated with certainty. It is possible tha¢ ttutcome of such procedures entails expenses tiarthw
provisions have not been made or which are notredvby insurance guarantees and, therefore, mag &iav
impact on the financial position and results of @reup. However, at 31 December 2015, the Grolipvesl it
did not have potential liabilities in excess of #mounts included in the entry, other provisiorssjtalid not

believe that it would have to make any payments.

(18) Post-employment benefits

At 31 December 2015, the employee termination fIr€R) and pension liabilities totalled Euro 21.288lion
and comprised the indemnities accrued at year-grehiployees of Italian companies, as required tw &nd
provisions made by foreign companies to cover agtfiabilities towards employees.

These were calculated as the present value ofefiveed benefit obligation adjusted for the actuagiins and
losses and were determined by an independent aktactuary using the projected unit credit actliariests
method.

Changes in the financial year are shown in the¥ahg table:

Description Balance at Provisions Curtailment  Indemnities ar_1d Other Balance at
31/12/2014 effect advances paid changes 31/12/2015
Employee termination indemnities 11,155 710 0 @)25 (673) 9,934
Pension funds and similar liabilities 12,851 5,572 0 (8,327) 1,195 11,291
TOTAL 24,006 6,282 0 (9,585) 522 21,225
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Other changes in the pension funds were due toaexgeh rate translation effects deriving from foreign

subsidiaries.

31/12/2015 31/12/2015
Opening balance 11,155 10,448
Operating expenses for services 315 157
Liabilities for new employees 0 0
Interest expenses 157 308
Actuarial gains/ (losses) (436) 991
Indemnities paid (1,258) (629)
Transfer to pension funds and tax deductions 0 (121)
Curtailment effect 0 0
Closing balance 9,933 11,154
The main actuarial assumptions were:

31/12/2015 31/12/2014 31/12/2013

Actualisation technical yearly rate 2.03% 1.5% 3.25%
Annual inflation rate 1.75% 1.75% 2.0%
Annual rate of total salary increases 2.50% 2.5% 2.5%
Annual rate of increase in TFR 2.81% 2.81% 3.0%

A discount rate calculated on a basket of AA-rategporate bonds (iBoxx Eurozone Corporates AA Iftiex)

was used for the actuarial calculations as recordeby the Association of Actuaries at 31 Decen2odi5.

The other actuarial assumptions used were as fsilow

assumptions were used for the mortality rate;

the State General Accounting OfficRggioneria Generale dello StatRG48 gender adjusted

- the gender adjusted assumptions in the INB#uto Nazionale della Previdenza Socjamodel

for forecasts to 2010 were used for the disahititg;

- for retirement age it was assumed that active eyapl® would stop working as soon as they reach

the minimum pensionable age or length of servicerider to qualify for a pension from the

mandatory general insurance scheme;

- annual rates of between 2.5% and 15% were usedherprobability of resignations for reasons

other than death and were based on Group figures;

- an annual rate of 2% was assumed for early retimésne
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Sensitivity analyses of the most important assusngtat 31 December 2015 are shown below:

TREVI Group
Past Service Liability
Discount rate
+0.5% -0.5%
Trevi S.p.A. 3,119 3,401
TREVI Finanziaria Industriale S.p.A. 951 995
RCT S.r.l. 693 749
Soilmec S.p.A. 2,183 2,420
Drillmec S.p.A. 1,458 1,589
PSM S.r.l. 772 854
Trevi Energy S.p.A. 74 78
Petreven S.p.A. 157 178
Past Service Liability
Inflation rate
+0.25% -0.25%
Trevi S.p.A. 3,296 3,214
TREVI Finanziaria Industriale S.p.A. 977 968
RCT S.r.l. 726 714
Soilmec S.p.A. 2,332 2,262
Drillmec S.p.A. 1,540 1,502
PSM S.r.l. 820 802
Trevi Energy S.p.A. 76 75
Petreven S.p.A. 169 165
Past Service Liability
Employee turnover rate
+2.00% -2.00%
Trevi S.p.A. 3,245 3,267
TREVI Finanziaria Industriale S.p.A. 936 981
RCT S.r.l. 710 726
Soilmec S.p.A. 2,287 2,309
Drillmec S.p.A. 1,517 1,527
PSM S.r.l. 796 829
Trevi Energy S.p.A. 75 76
Petreven S.p.A. 165 170

(19) Other non-current liabilities

These were Euro 0.324 million, an increase of BuP@2 million compared to the previous financigye
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CURRENT LIABILITIES

Current liabilities totalled Euro 876.331 millioan increase of Euro 21.589 million compared toptfevious

financial year. Changes in the various entries \asr®llows:

Description 31/12/2015 31/12/2014 change
Current debt (bank loans) 193,683 214,885 (21,202)
Bank overdrafts 6,369 8,141 1,772)
Trade advance payments 95,066 96,295 (1,228)
Sub-total of current financing liabilities 295,119 319,321 (24,202)
Due to leasing companies 7,232 8,704 (1,472)
Payables for other current financing 26,880 29,052 (2,172)
Sub-total of current liabilities for other financing 34,112 37,756 (3,644)
Current financial derivatives 0 12 12)
Sub-total of current financial derivatives 0 12 (12)
Trade payables 357,310 298,543 58,767
Advance payments 37,760 65,128 (27,368)
Due to clients 35,590 7,246 28,344
Due to associates 3,232 6,317 (3,086)
Due to National Insurance & Social Security insttins 6,650 6,815 (165)
Accrued liabilities and deferred charges 4,635 44,541 (39,906)
Other current liabilities 60,380 31,159 29,221
VAT payables 10,376 4,499 5,877
Current provisions 1,970 2,306 (336)
Sub-total of other current liabilities 517,903 466,555 51,349
Current tax liabilities 29,198 31,100 (2,902)
Sub-total of tax liabilities for current taxes 29,198 31,100 (1,902)
TOTAL 876,331 854,743 21,589

(20) Trade payables and advance payments: breakdowsy geographical area and currency

At 31 December 2015, trade payables had increasegfroximately Euro 58.8 million compared to thgife
of Euro 298.5 million at 31 December 2014.

The geographical breakdown of current trade pagadmhel advance payments was the following:

31/12/2015 Italy Europe USA and Latin America  Africa E’\glsdtdzla?]d Far Rest of the Total
(ex-Italy) Canada Asia East world
Suppliers 172,011 17,967 42,591 40,537 17,092 57,16 7,281 2,670 357,310
Advance payments 284 6,394 1,199 15,266 8,499 5,435 55 628 37,760
Advance payments from clients 650 0 2,896 1,616 14,975 708 14,746 0 35,590
Due to associates 2,481 530 0 21 0 170 30 0 3,232
TOTAL 175,425 24,891 46,686 57,439 40,567 63,473 ,122 3,299 433,892
31/12/2014 Italy Europe USA and Latin America  Africa E’\glsdtdzla?]d Far Rest of the Total
(ex-Italy) Canada Asia East world
Suppliers 124,738 30,995 19,203 68,411 8,655 39,754,755 1,032 298,543
Advance payments 138 1,955 1,697 28,842 17,315 194,1 1,006 56 65,128
Advance payments from clients 393 0 2,196 0 2,028 2,629 0 0 7,246
Due to associates 5,426 518 0 126 0 147 101 0 6,318
TOTAL 130,695 33,468 23,096 97,379 27,998 56,649 866, 1,088 377,234

The breakdown of trade payables by currency wdgsllasvs:
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Currency 31/12/2015 31/12/2014 change

Euro 180,815 137,077 43,738
US dollar 102,371 77,764 24,607
UAE dirham 16,130 19,515 (3,385)
Nigerian Naira 3,000 3,885 (886)
Other 54,993 60,301 (5,308)
TOTAL 357,310 298,543 58,767
Description 31/12/2015 31/12/2014 change
Advance payments 65,128 40,447 24,681
Advance payments from clients 7,246 11,686 (4,440)
TOTAL 72,374 52,133 20,241

Trade payables and other current liabilities:

Payments due to clients

The entry of Euro 35.590 million for payments daelients was for contract work in progress neadyance

payments received. An analysis of every contrac gaaried out and, if there was a positive reqadtuse the
contract work in progress was greater than the raglvg@ayments received), it was recognised undeermur
assets in the entry, trade receivables; if thelr@gas negative, the figure was recognised in curiabilities in

the entry, other payables, as being due to thatclie

Payables to associates
Trade payables to associates were Euro 3.232 mdiiml were almost entirely trade payables of tihsidiary
Trevi S.p.A. to various consortia. Further details this figure are given in Note 35 on relatedtyar

transactions.

VAT payables
VAT payables increased by approximately Euro 58i#lion from Euro 4.499 million at 31 December 204
Euro 10.376 million at 31 December 2015.

Other liabilities

These were mainly the following:

Description 31/12/2015 31/12/2014 change
Due to employees 17,784 18,457 (673)
Other 42,596 12,702 29,894
TOTAL 60,380 31,159 29,221

Payables to employees were for salaries and wageedember 2015 and provisions for holidays owedbt

taken.
Accrued liabilities and deferred charges:

Total accrued liabilities and deferred charges waweo 4.589 million at 31 December 2015. The breakd

was as follows:
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Accrued liabilities

Description 31/12/2015 31/12/2014 change
Accrued liabilities on insurance premiums 350 192 58 1
Other accrued liabilities 2,790 7,486 (4,696)
TOTAL 3,140 7,678 (4,537)
Deferred charges

Description 31/12/2015 31/12/2014 change
Deferred interest charges under the Sabatini asdl®@taws 65 62 3
Deferred charges on hire contracts 63 0 63
Other deferred charges 1,367 36,800 (35,433)
TOTAL 1,495 36,863 (35,367)

The year-on-year decrease of Euro 35.433 millioadarued liabilities was mainly due to the subsidi®T

Fzco.

(21) Current tax liabilities :

At 31 December 2015, the tax liability was Eurol®2& million and the breakdown was as follows:

Description 31/12/2015 31/12/2014 change
Liability to the Tax Authority for direct taxes 4 20,147 (2,003)
Other 10,054 10,953 (899)
TOTAL 29,198 31,100 (1,902)
(22) Current financing:

Description 31/12/2015 31/12/2014 change
Bank overdrafts 6,369 8,141 (1,772)
Trade advance payments 95,066 96,295 (1,228)
Bank loans 95,841 159,908 (64,067)
Portion of loans and financing due within 12 months 97,842 54,976 42,865
TOTAL 295,119 319,321 (24,202)
(23) Payables to leasing companies and for othenéincing:

Description 31/12/2015 31/12/2014 change
Due to leasing companies 7,232 8,704 1,472)
Payables for other current financing 26,880 29,052 (2,172)
TOTAL 34,112 37,756 (3,644)

Payables to leasing companies were the capitalegieof instalments payable within twelve monthsydbles

for other financing included Euro 11.807 milliorr @rillmec S.p.A, Euro 11.291 million for Trevi S, Euro
2.244 million for Galante SA and Euro 0.909 millifmn Soilmec S.p.A..

(24) Current financial derivative instruments:

At 31 December 2015, there were no current findni@evatives (Euro 0.012 million at 31 Decembei 2D
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(25) Current provisions:
Current provisions were Euro 1.970 million at 3lcBaber 2015 (Euro 2.306 million at 31 December 2014

Net financial position
Details of the net financial position are giverthe following table:

Note 31/12/2015 31/12/2014 change
A cCash (13) 1,122 1,466 (344)
B Cash equivalents (13) 295,739 243,003 52,736
C Financial assets held for trading 12) 0 0 0
D Liquidity (A+B+C) 296,861 244,468 52,392
E Current financial receivables (12) (24) 2,295 0 2,295
F  Current bank loans (22) 197,276 264,344 (67,068)
G Current portion of non-currentebt (22) 97,842 54,976 42,866
H  Other current financial liabilities (23) 34,111 37,768 (3,657)
I Current financial debt (F+G+H) 329,230 357,088 (27,858)
J  Current net debt (I-E-D) 30,074 112,619 (82,546)
K Non-current bank loans (15) 338,240 221,904 116,336
L Other non-current financial liabilities (15) 51,866 45,105 6,760
M Non-current financial debt (K+L) 390,106 267,009 123,097
N Net financial debt (J+M) 420,180 379,629 40,551
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MEMORANDUM ACCOUNTS:

Description 31/12/2015 31/12/2014 change
Guarantees given to banks and third-parties 799,230 562,734 236,496
Guarantees given to insurance companies 37,501 60,241 (22,740)
Leasing contracts 64,917 93,146 (28,229)
Third-party assets held on deposit 20,194 18,497 1,697
Assets held by third parties 19,298 18,654 644
TOTAL 941,138 753,272 187,867

Guarantees given to banks

This entry included guarantees given by Group cangsato third-parties for work in progress and floe

correct and punctual supply of equipment.

Guarantees given to insurance companies
At 31 December 2015 these guarantees totalled Bdrb01l million, a decrease of Euro 22.740 million

compared to the previous financial year.

Leasing contracts

These totalled Euro 64.917 million and were thaltiiture payments under operating leases.

Details of the expiry dates of the contracts amshin the following table:

Description Within 12 months Between 1 - 5 years > 5 years

Hire contracts expiring 9,357 55,560

Payments under these hire contracts are indexa@vailing Euribor.

Third-party assets held on deposit

The value of third-party assets held on depositRi£VI Group was Euro 20.194 million.

Assets held by third-parties
The total value of assets held by third-parties Ba® 19.298 million.
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NOTES TO THE CONSOLIDATED INCOME STATEMENT

Details and information on the Consolidated Inc@tetement for the 2015 financial year are giveowel

Further details on the Group performance are ginene Directors’ Report on Operations.

OPERATING REVENUES

(26) Revenues from sales and services and other eenwies

Total revenues were Euro 1,342.302 million compdoeBuro 1,250.699 million in 2014, an increasdcafo
91.603 million (+7.3%). The Group operates in vasibusiness sectors and geographical regions.

A breakdown of total revenues from sales and sesvand other revenues by geographical area is givénme

following table:

Geographical area 31/12/2015 % 31/12/2014 % change
Italy 73,894 5.5% 121,797 9.7% (47,904)
Europe (ex-ltaly) 73,548 5.5% 113,278 9.1% (39,730)
USA and Canada 136,238 10.1% 136,432 10.9% (194)
Latin America 319,532 23.8% 371,952 29.7% (52,420)
Africa 291,554 21.7% 163,468 13.1% 128,086
Middle East and Asia 370,007 27.6% 284,540 22.8% 85,467
Far East and Rest of the World 77,529 5.8% 59,231 7%4 18,298
TOTAL REVENUES 1,342,302 100% 1,250,699 100% 91,603

The increase in revenues from the Middle East asid #vas due to the subsidiaries in the Special Gations
Division operating in these areas. Revenues flwrnnited States confirmed the general trend o#20ken
the completion of contracts in the Oil & Gas sectmre replaced by contracts won by subsidiariethén
Special Foundations Division. In Europe, there wadecline in revenues compared to the previousdiah
year following the completion of some special foatimhs contracts in Northern Europe.

The growth in revenues in the Far East reflecteshgt performances from the companies in both theci@p

Foundations and the Oil & Gas Divisions.

The following table gives a breakdown of Group rawes by business sector:

31/12/2015 % 31/12/2014 % change % change
Oil, gas and water drilling equipment 403,540 30% 26477 34% (23,237) -5.4%
Drilling services 146,216 11% 144,635 12% 1,581 1.1%
Interdivision eliminations and adjustments (2,132) (3,672) 1,540
Sub-total of the Oil & Gas Division 547,625 41% 56741 45% (20,116) -3.5%
Special foundation services 591,451 44% 486,646 39% 104,804 21.5%
Manufacture of special foundation machinery 251,989 19% 231,293 18% 20,696 8.9%
Interdivision eliminations and adjustments (16,938) (14,497) (2,441)
Sub-total of the Special Foundations Division (Ca business) 826,501 62% 703,442 56% 123,060 17.5%
Parent Company 26,742 20,812 5,930 28.5%
Interdivision and Parent Company eliminations (68)5 (41,295) (17,271)
TREVI GROUP 1,342,302 100% 1,250,699 100% 91,603 7.3%

Other operating revenues
Other revenues and income totalled Euro 46.342amiland increased Euro 6.639 million compared ® th
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preceding financial year. The breakdown was as\id|

Description 31/12/2015 31/12/2014 change
Grants for current expenses 296 249 47
Expense recoveries and reallocations to consortia 4,589 15,901 8,688
Release of provisions 10,232 (10,232)
Sales of spare-parts 2,720 1,870 850
Gains on disposal of fixed assets 9,194 2,679 6,515
Reimbursement for damages 143 1,357 (1,215)
Rents received 3,309 2,338 970
Income from previous periods 790 1,109 (319)
Other 5,301 3,967 1,334
TOTAL 46,343 39,704 6,639

In the 2015 financial year, expense recoveriesraatlocations to consortia rose Euro 8.688 milliorEuro
24.589 million; sales of spare parts were Euro @ m#llion; gains on disposal of property, plant agliipment
were Euro 9.194 million compared to Euro 2.679imillin the previous financial year; income from\poais
periods totalled Euro 0.790 million with Euro 0.12lion from Soilmec S.p.A., Euro 0.271 milliondim Trevi
S.p.A., Euro 0.062 million from RCT S.r.l., Eurdl@6 million from PSM S.p.A. and Euro 0.074 millitnom

Drillmec Inc.

Increase in fixed assets for internal use

The increase in fixed assets for internal use was £2.783 million at 31 December 2015, a decrehsairo

31.547 million compared to the figure at 31 Decen#iHi 4.
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OPERATING EXPENSES

Operating expenses totalled Euro 1,450.749 millempared to Euro 1,220.488 million in the previous

financial year, an increase of Euro 230.262 millibhe main items were the following.

(27) Personnel expenses:

Personnel expenses increased Euro 27.594 milliang@-year to Euro 263.844 million.

Description 31/12/2015 31/12/2014 change
Salaries and wages 215,373 185,006 30,367
Social Security expenses 34,706 31,885 2,821
Staff-leaving indemnity fund 710 707 3
Curtailment effect 5,572 11,230 (5,658)
Other expenses 7,482 7,422 61
TOTAL 263,844 236,250 27,594

The 2015 breakdown of personnel and the comparfigivees for 2014 are as follows:

Description 31/12/2015 31/12/2014 change Average no.
Managers 97 96 1 98
Qualified staff 2,489 2,390 99 2,455
Blue collar workers 5,281 5,007 274 5,161
TOTAL PERSONNEL 7,867 7,493 374 7,714

(28) Other operating expenses

Description 31/12/2015 31/12/2014 change
Cost of services 345,403 301,243 44,160
Use of third-party assets 83,307 54,830 28,477
Other operating expenses 19,736 21,511 (1,775)
TOTAL 448,446 377,584 70,862

Other operating expenses were Euro 448.446 millianjncrease of Euro 70.862 million compared to the

previous financial year; further details on thisremre given below.

Cost of services:
These were Euro 345.403 million compared to Eurb. 208 million at 31 December 2014. The major itéms

this entry were as follows:

Description 31/12/2015 31/12/2014 change
External services 39,798 37,432 2,367
Technical assistance 14,565 8,620 5,945
Machine power 1,702 1,936 (234)
Subcontractors 63,650 40,583 23,068
Administrative services 4,536 3,434 1,102
Marketing services 976 1,106 (130)
Technical, legal and tax consultants, other 37,111 27,373 9,738
Maintenance and repair 20,251 17,468 2,783
Insurance 14,420 13,288 1,132
Shipping and customs expenses 62,005 43,001 19,004
Energy, telephone, gas, water and postal expenses ,568 7 6,696 871
Commissions and related expenses 12,779 16,664 (3,886)
Travel expenses 26,029 24,226 1,803
Advertising and promotion 4,887 3,627 1,260
Bank charges 9,155 7,552 1,602
Share of expenses related to consortia 12,719 32,914 (20,195)
Other 13,251 15,323 (2,071)
TOTAL 345,403 301,243 44,160

The cost of services increased by Euro 44.160anilk14.7% year-on-year.

100



Use of third-party assets:
Costs for the use of third party assets were EGr80 million, an increase of Euro 28.477 milloompared

to the previous financial year. They were as folow

Description 31/12/2015 31/12/2014 change
Equipment hire 68,455 44,100 24,355
Rental expenses 14,852 10,730 4,122
TOTAL 83,307 54,830 28,477

The entry for equipment hire included operationsd bosts for contracts in progress.

Other operating expenses:
Other operating expenses totalled Euro 19.696 onillia decrease of Euro 1.815 million compared & th

previous financial year. They were as follows:

Description 31/12/2015 31/12/2014 change
Taxes other than income taxes 12,680 15,386 (2,705)
Losses on disposal of assets 2,802 1,083 1,719
Expenses from previous periods 2,037 3,948 (2,911)
Taxes other than income taxes 2,217 1,095 1,123
TOTAL 19,736 21,511 (1,775)

Taxes other than income taxes were mainly attrildeteo the companies operating in Latin America.

(29) Provisions and write-downs:

Description 31/12/2015 31/12/2014 change
Provisions for risks and charges 20,886 1,092 19,794
Provisions for doubtful receivables 12,846 5,651 197,
Losses on receivables 27 1 26
TOTAL 33,759 6,744 27,015

Provisions for risks and charges:
These were Euro 20.886 million and were mainly mions for product guarantees, legal disputes and

contractual risks.

Write-down of trade receivables:

The amount of Euro 12.846 million refers almostlesiwely to provisions for doubtful accounts of sigiaries.
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(30) Financial income:

The breakdown of financial income was as follows:

Description 31/12/2015 31/12/2014 change
Bank interest 147 236 (89)
Interest charged to clients 614 1,519 (905)
Other financial income 998 1,035 37)
TOTAL 1,759 2,790 (1,031)

(31) Financial expenses:

Financial expenses were as follows:

Description 31/12/2015 31/12/2014 change
Bank interest 18,650 25,792 (7,142)
Bank commission and expenses 4,785 3,018 1,767
Loan-related interest expense 2,415 1,810 605
Leasing companies interest expense 1,471 1,649 (178)
Bank discounting charges 1,914 158 1,756
Interest payable for other financing 2,125 2,078 47
TOTAL 31,359 34,504 (3,145)

The increase in the entry for bank interest aner@stt expenses on loans was due to the increageliest rates

on current loans from credit institutions.

(32) Gains/ (losses) on exchange rate:
At 31 December 2015, the net figure for realised anrealised differences on exchange rates waginedar
Euro 13.744 million and derives from the paymerd egceipt of payables and receivables in foreigmeticy

and from the appreciation of the US dollar agdinstEuro. The breakdown is given in the followiagle:

Description 31/12/2015 31/12/2014 change
Realised gains on exchange rates 41,352 21,495 19,857
Realised losses on exchange rates (42,219) (24,990) (17,229)
Sub-total of realised gains/(losses) on exchangeaea (867) (3,495) 2,628
Unrealised gains on exchange rates 90,096 56,013 34,082
Unrealised losses on exchange rates (102,972) (50,163) (52,809)
Sub-total of unrealised gains/(losses)on exchangates (12,877) 5,850 (18,727)
Gains/ (losses) on exchange rates (13,744) 2,355 (16,099)

(33) Income taxes for the year:

Net taxes for the period were positive for Eura308. million. They are shown in the following table:

Description 31/12/2015 31/12/2014 change
Current taxes :

- IRAP 1,204 2,460 (1,256)
- Income taxes 4,114 995 3,119
Deferred taxes 28,010 4,720 23,290
Deferred tax assets (49,637) (4,293) (45,344)
TOTAL (16,309) 3,882 (20,191)

Current income taxes are an estimate of the diseets payable for the financial year derived frowm taxable
income of each company consolidated in the Group.

Income tax payable by foreign companies was caledlaising the tax rates in force in the respective
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jurisdictions.

Description 31/12/2015 31/12/2014 change
Profit for the period before taxes and non-controling interests (126,218) 38,496 (164,715)
IRES charge on Italian companies (4,131) (6,405) 2,274
Deferred taxes of Italian companies and consobdagifect 8,582 1,550 7,032
Current and deferred taxes on the income of fore@npanies (20,321) 11,528 (31,849)
IRAP 1,204 2,473 (1,269)
Taxes paid abroad 406 62 345
Changes to IRES tax charge for previous financaiogls (2,049) (5,325) 3,275
Tax charge shown in the Consolidated Income Stateme (16,309) 3,882 (20,191)
(34) Group earnings per share:
The calculation of basic and fully diluted earnipgs share was as follows:

Description 31/12/2015 31/12/2014
A Net profit for the financial year (Euro ‘000) (115,187) 24,415
B  Weighted average number of ordinary shares usedltalate basic earnings per share 164,579,265 82,521,882
C Basic earnings per share: (A*1000)/B (Euro) (0.699) 0.296
D Net profit adjusted for dilution analysis (Euro @O0 (115,187) 24,415
E Weighted average number of ordinary shares usedltolate diluted earnings per share 164,579,265 82,521,882
F Diluted earnings per share (D*1000)/E (Euro) (0.699) 0.296

(35) Related party transactions:

The related party transactions of TREVI Group weeenly commercial transactions between Trevi S.jauAd

consortia of which it is a member done at markeddoons.

The most significant items of non-current receieablrecognised in trade receivables and other noest

assets at 31 December 2015 and at 31 December2@3#hown in the following table:

Description 31/12/2015 31/12/2014 change
Porto Messina S.c.a.r.l. 720 720 0
Filippella S.c.a.r.l. 225 225 0
Pescara Park S.r.L. 1,309 1,102 207
Other 991 922 69
TOTAL 3,245 2,969 275

The most significant items of current receivabtegspgnised in trade receivables and other curssdta at 31
December 2015 and at 31 December 2014 are shothe fiollowing table:
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Description 31/12/2015 31/12/2014 change

Parcheggi S.p.A. 175 440 (265)
Roma Park Srl 493 528 (35)
Parma Park Srl 957 957 0
Sofitre S.r.l. 339 0 339
T-Power 56 45 10
Sub-total 2,020 1,971 50
Porto di Messina S.c.a.r.l. 742 1,005 (263)
Consorzio Principe Amedeo 314 314 0
Consorzio Trevi Adanti 5 5 0
Filippella S.c.a.r.l 44 45 (1)
Nuova Darsena S.c.a.r.l. 3,245 4,810 (1,565)
Trevi S.G.F. Inc. per Napoli 1,986 1,942 44
Arge Baugrube Q110 331 331 0
Trevi Park PLC 165 165 0
Other 1,081 781 300
Sub-total 7,913 9,398 (1,485)
TOTAL 9,933 11,368 (1,435)
% of total consolidated trade receivables 1.7% 1.8% -0.1%

Group revenues generated with these companiefianensn the following table:

Description 31/12/2015 31/12/2014 change
IFIT S.r.l. 0 7 @)
Roma Park Srl 0 25 (25)
Parcheggi S.p.A. 321 267 54
Parma Park Srl 0 292 (292)
Sofitre Srl 916 36 880
T-Power 135 159 (24)
Sub-total 1,372 786 585
Hercules Foundation AB 589 6 583
Nuova Darsena 3,338 4,072 (734)
Trevi S.G.F. Inc. S.c.arl 87 1,497 (1,411)
Other 2,295 436 1,859
Sub-total 6,308 6,011 297
TOTAL 7,680 6,797 883
% of total consolidated revenues from sales andcsey 0.6% 0.5% 0.1%

The most significant payables to related partietugied under trade payables and other currentitiabiat 31
December 2015 and at 31 December 2014 are shothe fiollowing table:

Description 31/12/2015 31/12/2014 change
Parcheggi S.p.A. 0 1 Q)
Roma Park Srl 0 34 (34)
IFC Ltd 30 101 (71)
Sofitre S.r.l. 1 8 (8)
Sub-total 30 143 (113)
Principe Amedeo 122 122 0
Trevi Adanti 4 3 1
So.Co.Via S.c.r.l. 100 2,681 (2,580)
Nuova Darsena S.c.a.r.l. 2,000 2,000 0
Porto di Messina S.c.a.rl. 0 283 (283)
Trevi S.G.F. Inc. S.c.a.r.l. 25 38 (12)
Dach-Arghe Markt Leipzig 517 517 0
Trevi Park PLC 100 100 0
Other 332 431 (99)
Sub-total 3,201 6,174 (2,973)
TOTAL 3,231 6,318 (3,086)
% of consolidated trade payables 0.7% 1.7% -0.9%

Expenses incurred by the Group with related paviie® as follows:
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Description 31/12/2015 31/12/2014 change

Roma Park Srl 1 2 0)
Sofitre Srl 81 69 12
Sub-total 82 71 11
Porto di Messina S.c.a.rl. 31 22 9
Trevi S.G.F. Inc. S.c.a.r.l 3 440 (437)
Nuova Darsena S.c.a.r.l. 10,161 14,239 (4,078)
So.co.Via. S.c.a.r.l. 2,623 18,206 (15,583)
Other 200 149 51
Sub-total 13,018 33,057 (20,039)
TOTAL 13,100 33,128 (20,028)
% of consolidated consumption of raw materials extérnal services 1.2% 3.7% -2.5%

In addition to the information already given on aisgions made in the reporting period, as thedsiabove
show, TREVI Group did some small transactions whhcompanies headed by Sofitre S.r.l., a compamed
100% by the Trevisani family. The 2015 transactionth the companies that are part of the Sofitreugr
(which qualify for recognition because the sharda controlling both it and TREVI Group are thevisani
family) were done at normal market conditions. Tlaeg summarised in the table above, which shows how
immaterial they are to the consolidated figurethefGroup.

There were no economic transactions between TREWUGand Trevi Holding SE, the company that costrol

TREVI - Finanziaria Industriale S.p.A.

(36) Segment reporting

The Group has identified financial information bysimess division as the primary segment for disc®of
further economic and financial information abow Group (segment reporting). This shows the orgéinis of

the business of the Group and the internal regpstructure since the risks and returns accruiritheoGroup
are affected by the sectors in which it operates.

The Management monitors the operating results @ilsiness segments separately in order to takeiates

on the allocation of resources and to evaluater therformances. Segment performance is evaluated on
operating profit or loss, which, as shown in thieléa below, is calculated differently from the aggerg profit

or loss shown in the Consolidated Financial Statése

The Management monitors the revenues by geogrdpiniea as the secondary segment information; furthe
information is provided in the Notes to the Finah&tatements.

Segment income statement and statement of fingpogion figures at 31 December 2015 are providetie
following tables and further information on the feemance of the two divisions is given in the Dimgs’

Report on Operations.
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Special Foundations Division (Core Business)

Summary statement of financial position

(Euro ‘000)
31/12/2015 31/12/2014 change
A) Fixed assets 327,469 325,691 1,777
B) Netinvested capital
- Inventories 263,629 263,713 (84)
- Trade receivables 325,672 295,783 29,889
- Trade payables (-) (222,107) (199,831) (22,277)
- Advance payments (-) (77,655) (65,773) (11,882)
- Other assets (liabilities) 6,546 7,530 (984)
296,084 301,422 (5,338)
C) Invested capital less liabilities for the yearA+B) 623,553 627,114 (3,561)
D) Post-employment benefits (-) (17,409) (18,282) 873
E) NET INVESTED CAPITAL (C+D) 606,143 608,832 (2,688)
Financed by:
F) Shareholders’ equity attributable to the ownersof the Parent Company 385,270 350,238 35,031
G) Shareholders’ equity attributable to non-cotitrglinterests 13,971 13,036 935
H) Net financial debt 206,903 245,557 (38,655)
) TOTAL SOURCES OF FINANCING (F+G+H) 606,143 608,82 (2,688)
Oil & Gas Division
Summary statement of financial position
(Euro ‘000)
31/12/2015 31/12/2014 change
A) Fixed assets 141,651 134,100 7,551
B) Net invested capital
- Inventories 267,907 456,152 (188,245)
- Trade receivables 193,962 204,187 (10,225)
- Trade payables (-) (212,216) (184,479) (27,737)
- Advance payments (-) (88,406) (187,621) 99,214
- Other assets (liabilities) 44,085 (15,586) 59,671
205,332 272,654 (67,322)
C) Invested capital less liabilities for the yearA+B) 346,982 406,753 (59,771)
D) Post-employment benefits (-) (2,770) (4,510) 1,741
E) NET INVESTED CAPITAL (C+D) 344,213 402,243 (58,030)
Financed by:
F) Shareholders’ equity attributable to the owners othe Parent Company 83,224 105,597 (22,372)
G) shareholders’ equity attributable to non-contrgllinterests 2,488 6,845 (4,357)
H) Net financial debt 258,500 289,801 (31,301)
) TOTAL SOURCES OF FINANCING (F+G+H) 344,213 402,23 (58,030)
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Special Foundations Division (Core Business)

Summary income statement

(Euro ‘000)

31 December 2015 31 December 2014 change
TOTAL REVENUES 826,501 703,442 123,060
-of which inter-divisional 25,277 21,825 3,452
Changes in inventories of work in progress, semisfied and finished
goods 5,077 (8,567) 13,644
Increase in plant, machinery and equipment formateuse 15,943 22,148 (6,204)
Other operating revenues 0
VALUE OF PRODUCTION 847,521 717,022 130,499
Raw materials and cost of services 586,542 474,361 112,181
Other operating expenses 10,286 12,571 (2,286)
VALUE ADDED 250,693 230,090 20,604
% of Total revenues 30.3% 32.7%
Personnel expenses 164,371 149,468 14,902
GROSS OPERATING PROFIT 86,323 80,621 5,701
% of Total revenues 10.4% 11.5%
Depreciation and amortisation 43,678 42,610 1,068
Provisions for risks and charges and write-downs 5,651 6,060 (409)
OPERATING RESULT 36,993 31,952 5,042
% of Total revenues 4.5% 4.5%
Oil & Gas Division
Summary income statement
(Euro ‘000)

31 December 2015 31 December 2014 change

TOTAL REVENUES 547,625 567,741 (20,116)
-of which inter-divisional 598 988 (390)
;::g(;]sges in inventories of work in progress, senisfied and finished (4,073) (14,688) 10,615
Increase in plant, machinery and equipment forirateuse 3,838 31,960 (28,122)
Other operating revenues 0
VALUE OF PRODUCTION 547,390 585,013 (37,623)
Raw materials and cost of services 522,611 448,142 74,469
Other operating expenses 7,616 9,478 (1,862)
VALUE ADDED 17,164 127,394 (110,230)
% of Total revenues 3.1% 22.4%
Personnel expenses 94,802 80,884 13,918
GROSS OPERATING PROFIT (77,638) 46,511 (124,148)
% of Total revenues -14.2% 8.2%
Depreciation and amortisation 19,138 14,593 4,544
Provisions for risks and charges and write-downs ,028 602 27,426
OPERATING RESULT (124,803) 31,316 (156,119)
% of Total revenues -22.8% 5.5%

Management believes business segments are therprimgment disclosure for understanding the businéshe Group whilst geographical
segment disclosure is the secondary segment; tieetbis’ Report on Operations contains commenthersummary data disclosed in this note
on segment reporting.
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STATEMENT OF RECONCILIATION AT 31 DECEMBER 2015

Summary Group income statement

(Euro '‘000)
Special Foundations
Division (Core Oil & Gas TREVI- TREVI
Business) Division Fin.Ind.S.p.A.  Adjustments Group

TOTAL REVENUES 826,501 547,625 26,742 (58,566) 1,342,302
;:nr}esarr:ggsgionoggentories of work in progress, senisfied and 5077 (4,073) 0 2.297 3.300
Increase in plant, machinery and equipment forriraeuse 15,943 3,838 0 3,001 22,783
Other operating revenues 0 0 0 0 0
VALUE OF PRODUCTION 847,521 547,390 26,742 (53,268) 1,368,385
Raw materials and cost of services 586,542 522,611 17,315 (50,596) 1,075,872
Other operating expenses 10,286 7,616 730 1,106 19,737
VALUE ADDED 250,693 17,164 8,697 (3,778) 272,777
Personnel expenses 164,371 94,802 4,388 284 263,844
GROSS OPERATING PROFIT 86,323 (77,638) 4,309 (4,061 8,933
Depreciation and amortisation 43,678 19,138 2,222 (2,000) 63,038
Provisions for risks and charges and write-downs 655, 28,028 0 80 33,759
OPERATING RESULT 36,993 (124,803) 2,087 (2,141) (87,864)

Summary statement of financial position

(Euro ‘000)
Special Foundations
Division (Core Oil & Gas TREVI- TREVI
Business) Division  Fin.Ind.S.p.A. Adjustments Group

A) Fixed assets 327,469 141,651 267,841 (244,225) 492,736
B) Net working capital

- Inventories 263,629 267,907 0 (8,800) 522,736

- Trade receivables 325,672 193,962 27,859 (99,517) 447,976

- Trade payables (-) (222,107) (212,216) (37,678) 111,460 (360,541)

- Advance payments) (77,655) (88,406) 0 (3,352) (169,413)

- Other assets (liabilities) 6,546 44,085 25,270 11,584 87,485

296,084 205,332 15,451 11,375 528,242
C) Invested capital less liabilities for the year (A+B 623,553 346,982 283,292 (232,849) 1,020,978
D) Post-employment benefits (-) (17,409) (2,770) (970) (76) (21,225)
E) NET INVESTED CAPITAL (C+D) 606,143 344,212 282,322 (232,925) 999,753
Financed by:

F) Shareholders’ equity attributable to owners of theParent Company 385,270 83,224 336,000 (239,580) 564,914
G) Shareholders’ equity attributable to non-contrgllinterests 13,971 2,488 0 (2,800) 14,659
H) Net financial debt 206,903 258,500 (53,678) 8,455 420,180
1) TOTAL SOURCES OF FINANCING (F+G+H) 606,143 344,212 282,322 (232,925) 999,753

The adjustments to net equity include the elimorabf investments and non-current intercompanyniired receivables for property, plant and
equipment; for trade receivables and payable<itidtes the remaining intercompany eliminations;Gooup net equity it includes the balancing

item for the elimination of investments.
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(38) Significant events after the end of the reporting priod

Information regarding significant events after #ned of the reporting period are provided in theebiors’

Report on Operations.

Remuneration of Directors and Statutory Auditors

Details of the remuneration of the Parent Compairgdiors and Statutory Auditors for performing

their duties, also in other consolidated compaofdébe Group, are given below

Name Company Position Remuneration Other
(Euro ‘000) remuneration
(Euro‘000)

Davide Trevisani TREVI - Fin. Ind. S.p.A. Chairman of the Board and Managing Director 320

Trevi S.p.A. Board Director 120

Drillmec S.p.A. Board Director 48

Trevi Energy S.p.A. Board Director 10

Soilmec S.p.A. Board Director 65

Petreven S.p.A. Board Director 30
Gianluigi Trevisani TREVI Finanziaria Executive Deputy Chairman 315

Trevi S.p.A. Board Director 120

Drillmec S.p.A. Board Director 48

Trevi Energy S.p.A. Board Director 10

Soilmec S.p.A. Board Director 65

Petreven S.p.A. Board Director 30
Cesare Trevisani TREVI Finanziaria Deputy Chairman 100 122

Trevi S.p.A. Chairman of the Board of Directors &nanaging Director 140

Soilmec S.p.A. Board Director 65

Drillmec S.p.A. Board Director 48

Trevi Energy S.p.A. Chairman of the Board of Dimestand Managing Director 10

Petreven S.p.A. Chairman of the Board of Directord Managing Director 75
Simone Trevisani TREVI Finanziaria Executive BoardDirector 40 245

Trevi S.p.A. Board Director 30

Drillmec S.p.A. Managing Director 143

Soilmec S.p.A. Executive Deputy Chairman 125

P.S.M. S.r.L Board Director 10

Trevi Energy S.p.A. Executive Deputy Chairman 10

Petreven S.p.A. Non-executive Board Director 30
Stefano Trevisani TREVI Finanziaria Executive BoardDirector 40 195

Drillmec S.p.A. Board Director 48

Soilmec S.p.A. Chairman of the Board of Directard dManaging Director 110

Trevi Energy S.p.A. Executive Deputy Chairman 10

Trevi S.p.A. Deputy Chairman and Managing Director 160

Petreven S.p.A. Deputy Chairman of the Board oé&irs 30
Marta Dassu TREVI Finanziaria Non-executive and Incpendent Board Director 25 0
Umberto della Sala (*) TREVI Finanziaria Non-exective and Independent Board Director 40 4
Cristina Finocchi Mahne  TREVI Finanziaria Non-execuive and Independent Board Director 40 11
Gaudiana Giusti (**) TREVI Finanziaria Non-executive and Independent Board Director 15
Monica Mondardini TREVI Finanziaria Non-executive and Independent Board Director 40 9
Guido Rivolta (*) TREVI Finanziaria Non-executive Board Director 40 0
Rita Rolli TREVI Finanziaria Non-executive and Independent Board Director 40 14
Adolfo Leonardi TREVI Finanziaria Standing Statutor y Auditor (Chairperson) 39

RCT S.r.l. 2
Milena Motta TREVI Finanziaria Standing Statutory A uditor 23 1
Giancarlo Poletti TREVI Finanziaria Standing Statutory Auditor 23

PSM SpA Chairperson of the Board of Statutory Aordit 7 1
TOTAL 2,738 600

(*)The remuneration due to the Directors GuidodRav and Umberto della Sala is paid to the Fondat&gico Italiano S.p.A.
(**)Member retiring from the Board of Directors angplaced in accordance with Article 2386 of ttadidn Civil Code by the Director Marta Dassu,
with the approval of the Board of Directors atriteeting on 14 May 2015.

The current Board of Directors will remain in officintil the date the 2017 Financial Statementsppeoved.

Remuneration for independent audits in accordance ith Article 160 c. 1bis no. 303 Law 262 of
28/12/2005 integrated with Legislative Decree 29/D06
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Remuneration for the

(Euro ‘000) Service provider Recipient 2015
financial year
Audit Reconta Ernst & Young S.p.A. Parent Company 271
Reconta Ernst & Young S.p.A. Subsidiaries 154
Ernst & Young network Subsidiaries 190
Other services Reconta Ernst & Young S.p.A. Parent Company 30
Ernst & Young Financial-Business Advisory S.p.4 Parent Company 71
TOTAL 716
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APPENDICES

The following appendices supplement the informatimmtained in the Explanatory Notes to the Findncia

Statements of which they form an integral part.

1 Companies consolidated in the Financial Statesrer®1 December 2015 on a line-by-line basis.

la Companies consolidated in the Financial Statesvar81 December 2015 using the equity method.

1b Companies and consortia consolidated in thenEiahStatements at 31 December 2015 and carried at
cost.
2 Chart of the Group structure.
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Appendix 1

COMPANIES CONSOLIDATED IN THE FINANCIAL STATEMENTS AT 31 DECEMBER 2015 ON A LINE-

BY-LINE BASIS

COMPANY NAME REGISTERED CURRENCY SHARE CAPITAL % HELD BY

OFFICE THE GROUP

1 TREVI - Finanziaria Industriale S.p.A. Italy Euro 82,391,632 Parent Company
2 Soilmec S.p.A. Italy Euro 25,155,000 99.9%
3 Soilmec U.K. Ltd UK Sterling 120,000 99.9%
4 Soilmec Japan Co. Ltd Japan Yen 45,000,000 92.9%
5 Soilmec France S.a.S. France Euro 1,100,000 99.9%
6 Soilmec International B.V. Holland Euro 18,152 99.9
7 Drillmec S.p.A. Italy Euro 5,000,000 99.9%
8 Soilmec H.K. Ltd. Hong Kong Euro 44,743 99.9%
9 Drillmec Inc. USA U.S.A U.S. Dollar. 6,846,776 8%
10 | I.D.T. S.r.L. Republic of San Marind  Euro 25,500 99.9%
11 | Pilotes Trevi S.a.c.i.m.s. Argentina Peso 1,650,000 98.9%
12 | Cifuven C.A. Venezuela Bolivar 300,000 99.8%
13 | Petreven C.A. Venezuela Bolivar 147,278,091 99.9%
14 | Trevi S.p.A. Italy Euro 32,300,000 99.8%
15 | R.C.T. Sl Italy Euro 500,000 99.8%
16 | Treviicos Corporation U.S.A U.S. Dollar 23,500 S5
17 | Trevi Foundations Canada Inc. Canada CanadianiDolla 10 99.8%
18 | Trevi Cimentaciones C.A. Venezuela Bolivar 109,006, 99.8%
19 | Trevi Construction Co. Ltd. Hong Kong U.S. Dollar 2,051,668 99.8%
20 | Trevi Foundations Nigeria Ltd. Nigeria Naira 40295579 59.9%
21 | Trevi Contractors B.V. Holland Euro 907,600 99.8%
22 | Trevi Foundations Philippines Inc. Philippines Rigine Peso 52,500,000 99.8%
23 | Swissboring Overseas Piling Corporation Switzerland Swiss Franc 100,000 99.8%
24 | Swissboring & Co. LLC. Oman Omani Riyal 250,000 0e.
25 | Swissboring Qatar WLL Qatar Qatari Riyal 250,000 .899
26 | Idt Fzco United Arab Emirates Dirham 1,600,000 99.8%
27 | Treviicos South Inc. US.A U.S. Dollar. 500,000 k)
28 | Wagner Constructions Joint-Venture U.S.A. U.S. anll - 98.8%
29 | Wagner Constructions L.L.C. U.S.A. U.S. Dollar N0 99.8%
30 | Trevi Algerie E.U.R.L. Algeria Dinar 53,000,000 8%
31 | Borde Seco Venezuela Bolivar - 94.9%
32 | Trevi Insaat Ve Muhendislik A.S. Turkey Turkishrdi 777,600 99.8%
33 [ Petreven S.A. Argentina Peso 30,000 99.9%
34 | Petreven — U TE — Argentina Argentina Peso 99.8%
35 | Penboro S.A. Uruguay Peso 155,720 99.8%
36 | Gomec S.r.l. Italy Euro 50,000 99.9%
37 | Soilmec F. Equipment Pvt. Ltd. India Indian Rupee 00,500 79.9%
38 [ PSMSur.l. ltaly Euro 1,000,000 99.9%
39 | Trevi Energy S.p.A. Italy Euro 1,000,000 100%
40 | Trevi Austria Ges.m.b.H. Austria Euro 100,000 99.8%
41 | Trevi Panamericana S.A. Republic of Panama Balboa 10,000 99.8 %
42 | Soilmec North America U.S.A U.S. Dollar 10 79.9%
43 | Soilmec Deutschland Gmbh Germany Euro 100,000 999.9
44 | Soilmec Investment Pty Ltd. Australia AustralianliBo 100 99.9%
45 | Soilmec Australia Pty Ltd. Australia Australian Lol 100 99.9%
46 | Soilmec Wuldiang Co. Ltd. China Renminbi 58,305,193 51%
47 | Soilmec do Brasil S/A Brazil Real 5,500,000 38%
48 | Trevi Asasat J.V. Libya Libyan Dinar 300,000 64.9%
49 | Watson Inc. USA U.S.A. U.S. Dollar 40,000 79.9%
50 | Arabian Soil Contractors Saudi Arabia Saudi Riyal ,000,000 84.8%
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51 | Galante Foundations S.A. Republic of Panama Balboa - 99.8%
52 | Galante S.A. Colombia Colombian Peso 9,232,590,000 89.8%
53 | Trevi Galante S.A. Republic of Panama Balboa 10,000 99.8%
54 | Petreven S.p.A. Italy Euro 4,000,000 99.9%
55 | Idt Lic United Arab Emirates Dirham 1,000,000 99.8%
56 | IdtLlc Fzc United Arab Emirates Dirham 6,000,000 9.8

57 | Soilmec Algeria Algeria Algerian Dinar 1,000,000 9%

58 [ Drillmec OOC Russia Russian Rouble 153,062 99.9%
59 [ Drillmec International Sales Inc. U.S.A. U.S. Dolla 2,500 99.9%
60 | Watson International Sales Inc. U.S.A. U.S. Dollar 2,500 79.9%
61 | Perforazioni Trevi Energie B.V. Holland Euro 90,000 99.9%

62 | Trevi Drilling Services Saudi Arabia Saudi Riyal 5@0,000 51.0%
63 | Trevi Foundations Saudi Arabia Co. Ltd. Saudi Asabi Saudi Riyal 500,000 99.8%
64 | Treviicos BV Holland Euro 20,000 99.8%
65 | Petreven Peru SA Peru Peruvian Nuevo Spl 11,216,041 99.9%
66 | Petreven Chile S.p.A. Chile Chilean Peso 300,000 .9%9
67 | Trevi Foundations Kuwait Kuwait Kuwait Dinar 1000 99.8%
68 | Trevi Foundations Denmark Denmark Danish Kroner 0@,000 99.8%
69 | Trevi Fundacoes Angola Lda Angola Kwanza 800,000 .8%0
70 | Trevi ITT 3V Thailand Baht - 94.9%
72 | Soilmec Colombia Sas Colombia Colombian Peso 193000 99.9

73 | Petreven do Brasil Ltd Brazil Brazilian Real 1,000m 99.9%
74 | Galante Cimentaciones Sa Peru Peruvian Nuevo $ol 0003, 99.8%
75 | Trevi SpezialTiefBau GmbH Germany Euro 50,000 99.8%
76 | Profuro Intern. Lda Mozambique Metical 36,000,00 99.3%
77 | Hyper Servicos de Perfuracao AS Brazil BrazikRaal 1,200,000 50.9%
78 | Immobiliare SIAB S.r.l. Italy Euro 80,000 100%
79 | Foundation Construction Nigeria Naira 28,006,440 80.2%
80 | OJSC Seismotekhnika Belarus Belarusian Ruble ,628(875,819 50.9%

81 | Trevi Australia Pty Ltd Australia Australian Da 10 99.8%
82 | Soilmec Singapore Pte Ltd Singapore Singapdbediar 174,710 99.9%
83 | Trevilcos Soletanche JV U.S.A U.S. Dollar 98.
84 | TreviGeos Fundacoes Especiais Brazil BraziliealR 5,000,000 50.9%
86 | RCT Explore Colombia SAS Colombia Colombian Peso 960,248,914 99.8%
87 | 6V SRL Italy Euro 100,000 50.9%
88 | Trevi Arabco J.V. Egypt Egyptian Pound 50.9%
89 | Trevi Holding USA U.S.A. U.S. Dollar 1 99.8%
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Appendix la

COMPANIES CONSOLIDATED IN THE FINANCIAL STATEMENTS AT 31 DECEMBER 2015 USING THE EQUITY

METHOD
COMPANY NAME REGISTERED CURRENCY SHARE % HELD | CARRYING
OFFICE CAPITAL BY THE VALUE
* GROUP (Euro ‘000)
J.V. Rodio-Trevi-Arab Contractor Switzerland U.S. Dollar 100,000 17.3%
Cons. El Palito Venezuela Bolivar 26,075 14.85%
TROFEA UTE Argentina Pesos 36,707 49.2 %
Cartel-Trevi UTE — (Chocon 1) Argentina Pesos 6,056 39.6 %
Cartel.-Trevi-Solet. UTE- (Chocon II) Argentina Bss 438,019 36.1%
Cartellone-Pilotes Trevi Sacims —Trevi S.p.A.- $atehe U.T.E. Argentina Pesos 33%
Pilotes Trevi Sacims —-C.C.M. U.T.E. Argentina Pesos 49.7%
Pilotes Trevi Sacims-ECAS U.T.E Argentina Pesos 49.7%
Pilotes Trevi.- Copersa - Molinos UTE Argentina &S 49.9%
Dragados y Obras Portuarias SA PilotesTrevi Sa@hring SA UTE Argentina Pesos 19.9%
Fundaciones Especiales S A Pilotes Trevi SACIMS UTE Argentina Pesos 49.9%
Dragados y Obras Portuarias S A Pilotes Trevi SAEINTE Argentina Pesos 49.9% 33
Trevi San Diego Gea U.T.E Argentina Pesos 49.7%
VPP Pilotes Trevi SACIMS Fesa UTE Argentina Pesos 49.9%
STRYA UTE Argentina Pesos 19,435 17.3%
VPP- Trevi Chile Chile 5
Trevi Chile S.p.A Chile U.S. Dollar 8,500 98.91%
DC Slurry partners U.S.A U.S. Dollar 49.89%
Trevi/Orascom Skikda Ltd. Ugirtﬁi? a’;“égb Euro 49.89%
Petreven Mexico, S.de R.L. de C.V. Mexico Mexican Peso 3,000 99.95% -
Petreven Servicios, S.de R.L. de C.V. Mexico Mexican Peso 3,000 99.95%
TOTAL 38

(*) For consortia in Argentina, the figure givertlie share of net equity
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Appendix 1b

COMPANIES AND CONSORTIA CONSOLIDATED IN THE FINANCI

2015 AND CARRIED AT COST

AL STATEMENTS AT 31 DECEMBER

COMPANY NAVE REGISTERED | qppency | SHARE | wmeDey | SUUTGEC
(Euro ‘000)
AFFILIATE COMPANIES AND CONSORTIA
Consorzio Progetto Torre di Pisa Italy Euro 30,987 24.7%
Consorzio Romagna Iniziative Italy Euro 41,317 12% 5
Consorzio Trevi Adanti Italy Euro 10,329 48.6% 5
Trevi S.G.F Inc. per Napoli Italy Euro 54.4% 5
Pescara Park S.r.l. Italy Euro 24.7% 11
Consorzio Fondav Italy Euro 25,823 25.7% 10
Consorzio Fondav I Italy Euro 25,000 36.92% -
Principe Amedeo S.c.a.r.l. Italy Euro 10,329 49.50% -
Filippella S.c.a.r.l. Italy Euro 10,000 59.9%
Porto di Messina S.c.a.r.l. Italy Euro 10,329 79.2%
Consorzio Water Alliance Italy Euro 60,000 64.86% 39
Parma Park SrL Italy Euro 29.9% 60
Compagnia del Sacro Cuore S.r.l. Italy Euro 150
SO.CO.VIAS.carl Italy Euro
Consorzio NIM-A Italy Euro 60,000 65.6% 40
Cermet Italy Euro 420,396 0.46%
Centuria S.c.a.r.l. Italy Euro 308,000 1.58% 5
Idroenergia S.c.a.r.l. Italy Euro
Soilmec Arabia Saudi Arabia Saudi Riyal 24.25% 44
CTM BAU ltaly Euro 21
Nuova Darsena S.C.A.R.L. Italy Euro 5
Cons. Geo Sinergy Soc. Cons a R.I. Italy Euro 5
OTHER COMPANIES
Comex S.p.A. (in liquidation) Italy Euro 10,000 9%
Banca di Cesena S.p.A. Italy Euro 1
Bologna Park S.r.l. Italy Euro 378
Trevi Park P.l.c. United Kingdom U.K. Sterling 3398 29.7%
Italthai Trevi Thailand Baht 80,000,000 2.19% 135
Drillmec India India Indian Rupee 87
Hercules Trevi Foundation A.B. Sweden Kroner 100,0 49.5% 103
Japan Foundations Japan Yen 5,907,978,p00 0.001 6 9
I.F.C Hong Kong U.S. Dollar 18,933 0.10%
00O Trevi Stroy Russia Russian Rouble 5,000,00p %100 58
Gemac Srl Romania New Leu 50,000 24.59% 3
Sviluppo Imprese Romagna S.p.A. Italy Euro 150
Orascom Skikda Algeria Algerian Dinar 329
TOTAL 1,761
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Declaration relating to the Consolidated Financial Statements in accordance with
Article 154-bis of Legislative Decree 58/98

1. The undersigned Davide Trevisani, Chairman and Managing Director, and Daniele Forti, Group Chief
Financial Officer and in his capacity as Manager responsible for drawing up the financial statements of
Gruppo Trevi, declare, taking note of the provisions of Article 154-bis, paragraphs 3 and 4 of
Legislative Decree of 24 February 1998, no. 58:

s the appropriateness in relation to the characteristics of the business; and
» the effective application

of the administrative and accounting procedures for the preparation of the Financial Statements in the 2015
financial year.

2. Itis also declared that:
2.1 The Consolidated Financial Statements at 31 December 2015:
a)} have been prepared in accordance with the applicable International Accounting Standards
recognised by the European Community in accordance with EC Regulation no. 1606/2002 of
the European Parliament and of the European Council of 19 July 2002;
b) correspond to the results contained in the accounting records and documents;
¢) provide a true and fair view of the capital, economic and financial position of the issuer and of
the businesses included in the area of consolidation.
2.2 The review of operations includes information on significant events that occurred in the course of the
financial year and of their impact on the Consolidated Financial Statements, together with a description of
the main risks and uncertainties, and information concerning related party transactions.

Cesena, 23 March 2016
Davide Trevisani Daniele Forti
Chairman and Managing Director Group Chief Finavcial Officer
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INDEPENDENT AUDITOR’S REPORT

IN ACCORDANCE WITH ARTICLES 14 AND 16 OF LEGISLATIVE DECREE N. 39, DATED 27
JANUARY 2010

(Translation from the original Italian text)

To the Shareholders of Trevi Finanziaria Industriale S.p.A.

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of Trevi Finanziaria Industriale
Group, which comprise the statement of consolidated financial position as of 31 December 2015, the
consolidated income statement, the consolidated statement of comprehensive income, the
statement of changes in consolidates in the net equity, the consolidated cash flow statement, and a
summary of significant accounting policies and other explanatory notes.

Directors’ responsibility for the consolidated financial statements

The Directors are responsible for the preparation of these consolidated financial statements that give
a true and fair view in accordance with International Financial Reporting Standards as adopted by the
European Union as well as with the regulations issued to implement art. 9 of Legislative Decree n.
38, dated 28 February 2005.

Auditor's responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing (ISA Italia)
implemented in accordance with article 11, paragraph 3 of Legislative Decree n. 39, dated 27
January 2010. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor's
professional judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation of the consolidated financial
statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by Directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Reconta Ernst & Young S.p.A.

Sede Legale: Via Po, 32 - 00198 Roma

Capitale Sociale € 1.402.500,00 i.v.

Iscritta alla S.O. del Registro delle Imprese presso la C.C.I.A.A. di Roma

Codice fiscale e numero di iscrizione 00434000584 - numero R.E.A. 250904

P.IVA 00891231003

Iscritta all'’Albo Revisori Legali al n. 70945 Pubblicato sulla G.U. Suppl. 13 - IV Serie Speciale del 17/2/1998
Iscritta all'’Albo Speciale delle societa di revisione

Consob al progressivo n. 2 delibera n.10831 del 16/7/1997

A member firm of Ernst & Young Global Limited
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Opinion

In our opinion, the consolidated financial statements give a true and fair view of the financial position
of Trevi Finanziaria Industriale Group as at 31 December 2015, and of its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting Standards
as adopted by the European Union and with article 9 of Legislative Decree n. 38, dated 28 February
2005.

Report on other legal and regulatory requirements

Opinion on the consistency of the Directors’ Report and of specific information of the Annual Report
on Corporate Governance and Ownership Structure with the consolidated financial statements

We have performed the procedures required under audit standard SA Italia n. 720B in order to
express an opinion, as required by law, on the consistency of the Directors’ Report and of specific
information of the Annual Report on Corporate Governance and Ownership Structure as provided for
by article 123-bis, paragraph 4 of Legislative Decree n. 58, dated 24 February 1998, with the
consolidated financial statements. The Directors of Trevi Finanziaria Industriale S.p.A. are responsible
for the preparation of the Directors’ Report and of the Annual Report on Corporate Governance and
Ownership Structure in accordance with the applicable laws and regulations. In our opinion the
Directors’ Report and the specific information of the Annual Report on Corporate Governance and
Ownership Structure are consistent with the consolidated financial statements of Trevi Finanziaria
Industriale Group as at 31 December 2015.

Bologna, 7 aprile 2016

Reconta Ernst & Young S.p.A.
Signed by: Andrea Nobili, Partner

This report has been translated into the English language solely for the convenience of international readers.
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REPORT OF THE BOARD OF STATUTORY AUDITORS TO THE
SHAREHOLDERS’ MEETING PURSUANT TO ARTICLE 153 OF
LEGISLATIVE DECREE No. 58/1998 AND OF ARTICLE 2429

PARAGRAPH 3 OF THE ITALIAN CIVIL CODE.

Dear shareholders

During the financial year ended 31 December 201& Board of Statutory
Auditors has carried out the supervisory activitiequired by law,
complying with the recommendations and regulatioh€£onsob and the
Standards of Conduct of Boards of Statutory Auditir Companies Listed
on Regulated Markets as defined by the Italian dvai Council of

Accountants and Tax Advisors.

The aforementioned supervisory activity was cargatlin eleven meetings
of the Board of Statutory Auditors, attendancehat nine meetings of the
Board of Directors and through the participationtloé Chairperson and
other members of the Board of Statutory Auditorshat five meetings of

the Committee for Control and Risks, at meetingsth&f other internal

committees of the Board of Directors, as well asmatetings with the

independent audit firm and with the control boca@sl management of the
Group companies.



The Board of Statutory Auditors currently in offieeas appointed by the
Shareholders’ Meeting of 29 April 2013 in accordandgth the Company
Articles of Association updated for the amendmentiduced by Law 12
July 2011 no. 120, Articles 14tér, 147 quater and 148 and Legislative
Decree 24 February 1998 no. 58 regarding gendemligguin the
administration and control bodies of listed compani

Following the resignations of the Standing StatytAuditor Ms Roberta
De Simone and the Supplementary Statutory Auditerilvia Caporali on
12 November 2014, the Shareholders’ Meeting of abudry 2015, in
accordance with the requirements governing gendgralgy and non-
controlling interests, appointed Ms Milena Motta asStanding Statutory
Auditor and Ms Valeria Vegni as Supplementary Aodiintil the date of
approval of the Financial Statements at 31 Decer205.

At the date this Report was prepared, the membdledoard of Statutory

Auditors were as follows:

Adolfo Leonardi - Chairperson

Giancarlo Poletti - Standing Statutory Auditor
Milena Motta - Standing Statutory Auditor

Valeria Vegni - Supplementary Statutory Auditor
Stefano Leardini - Supplementary Statutory Auditor

The mandate of the Board of Statutory Auditors egiwith the approval

of the Financial Statements at 31 December 2015.

No member of the Board of Statutory Auditors exegethe total number
of positions permitted under the Company Articlds Association and
Consob Listing Rule n0.11971/1999.

On 28 July 2014, the Company issued a Euro 50,000®dnd loan as
approved by the Board of Directors on 1 July 20d4¢ traded on the
extraMoT PRO market of Borsa Italiana and the MoFiteli settlement

system.

On 3 December 2015, the Meeting of the Bondholadrthe “TREVI-

FINANZIARIA INDUSTRIALE S.P.A. 5.25% 2014-2019” bahapproved
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an amendment to the Loan Rules, which became wr#iedbllowing
ratification by the Board of Directors at its meetiof 16 December and

was entered in the Business Register on 17 Deae2dié.

The Board of Statutory Auditors was representedhat Shareholders’
Meetings and at the meetings of the Board of Danmesctin which the
Directors reported with the frequency required urmagraph 1 of Article
150 of Legislative Decree 58/98 (the Consolidatésairce Act) on the
activities of the Company and its subsidiaries &mel most significant

economic, financial and capital transactions.

It was able to verify that transactions carried dig¢ not go against the
decisions taken at Shareholders’ Meetings, compligll the law and with
the Company’s Articles of Association, did not ¢esaonflicts of interest
and were not obviously imprudent or risky or conmpiged the integrity of

the Company assets.

The Board considers the organisational structurehef Company to be
adequate for the size of the Company and the Gremg capable of
providing a timely response to operating demanddewtespecting the
principles of correct and diligent management; Bmard of Statutory
Auditors verified this through direct observationdaby meetings with
Company executives and with the representativeshefaudit firm, by
reviewing the results of the work carried out bg #udit firm, through an
exchange of information with the internal audit coittees of the
subsidiaries and regular meetings with the Managesponsible for
preparing the Company accounts, who is also theVIIREoup Director of

General Administration, Finance and Control.
The Board of Statutory Auditors has no remarks &ikenon this matter.

Furthermore, the Board of Statutory Auditors, ig ible as the Internal
Control and Audit Committee under Article 19 of lidgtive Decree 27
January 2010 no. 39, verified the correct prepamatof financial
information, the adequacy and effectiveness ofitternal control system
and its capacity to verify compliance with interradiministrative and
operational procedures for the preparation of thesolidated accounts, and
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those used to identify, prevent or manage risksaofinancial and
operational nature and to detect any eventual fraud

It verified the adequacy of the instructions given subsidiaries under
Article 114, paragraph 2 of Legislative Decree 88/9
No information or matters of significance that ndedbe included in the

present Report emerged from these verifications.

The Board of Statutory Auditors declares that onO6tober 2015 it
communicated to Consob, in compliance with Consmiraunication no.
6031329 of 7 April 2006, the “summary table of #ivities of control”
for the 2014 financial year, using the relative eiqorovided by Consob.

On 13 November 2014, the Directors Mr Guglielmo &méd Claudio

Moscato and Mr Cristiano Schena resigned; the Bo#i@irectors at their
meeting on 14 November 2014 co-opted Mr Guido Ravahd Mr Umberto
della Sala as non-executive Directors to replaeentin accordance with
Article 2386 of the Italian Civil Code and convena Shareholders’
Meeting for 15 January 2015 to appoint a new BadirDirectors as all the
Directors expressed their intention to resign frahe date of the
Shareholders’ Meeting in order to appoint a newrBdallowing the entry

as shareholders of Fondo Strategico Italiano S.prAl FSI Investimenti

S.p.A., both with significant shareholdings.

The Shareholders’ Meeting of 15 January 2015, @n gloposal of the
outgoing Board, increased the number of membersthen Board of
Directors from nine to eleven and appointed the mewectors, who will
remain in office until the approval of the Sharelers’ Meeting convened
to approve the Financial Statements at 31 Decer@b&7 and who are
listed below. Five of the Directors are executiveebtors, five are non-

executive independent Directors and there is omeaxecutive Director:
Davide Trevisani — Chairman and Managing Director

Gianluigi Trevisani — Executive Deputy Chairman

Cesare Trevisani — Deputy Chairman (executive)

Stefano Trevisani - Director (executive)
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Simone Trevisani - Director (executive)

Monica Mondardini - Director (non-executive indedent)
Cristina Finocchi Mahne - Director (non-executiadependent)
Umberto della Sala - Director (non-executive indejsnt)
Guido Rivolta - Director (non-executive)

Gaudiana Giusti - Director (non-executive indeperide

Rita Rolli - Director (non-executive independent)

The Board of Statutory Auditors verified that titatements accepting the
appointments to the Board, declaring an absencertfict of interests with
the Company, an absence of reasons that would raake Director
ineligible or unsuitable for the office assumedd ahe declaration from
each Director that he/she possesses the necesséaggonal requirements
and those of good standing were all depositedeatebistered office of the

Company.

The Board of Statutory Auditors also monitored thia procedures had
been correctly followed and verified the adequafcthe criteria used by the

Board of Directors to assess the independencs afémbers.

On 15 January 2015, the Board of Directors appdintés Monica
Mondardini as the Lead Independent Director and ficoed the
appointment of the Director, Gianluigi Trevisang head of the internal

audit and risk management system.

The Director Ms Gaudiana Giusti resigned effectreen 14 May 2015 and
the Board of Directors at its meeting on the sarag of 14 May 2015
replaced the outgoing Director and co-opted toBbard of Directors, in
accordance with Article 2386 of the Italian Civib@ and having received
a favourable opinion from the Committee for Appoients and
Remuneration, as an independent non-executive toirdds Marta Dassu
until the next Shareholders’ Meeting; therefore 8tereholders’ Meeting
convened on 13 May 2016 must appoint a Directortht® Board of

Directors.



The Board of Statutory Auditors verified that thtatement accepting the
appointment to the Board, declaring an absencemfict of interests with
the Company, an absence of reasons that would theke-opted Director
ineligible or unsuitable for the office assumedd dine declaration that she
possesses the necessary professional requiremadtsthase of good
standing was deposited at the registered office@fCompany.

The remuneration given to the Directors is showtha Explanatory Notes

to the Financial Statements.

Since 2013, the Company, having noted the opinibrthe Board of
Statutory Auditors, has had an Internal Audit dapant; the Manager of
the internal audit function answers directly to Bward of Directors and is
not responsible for any operating area within tlem@any; this Manager
uses the services provided by Baker Tilly Reviga/.to carry out his
internal control duties. Following comparisons thamerged during
meetings of the Board of Statutory Auditors and @menmittee for Control
and Risks, certain areas of action were identifieed would help implement

and improve the internal control system.

On 16 October 2014, the Board of Directors appravekkcision to adhere
to the July 2014 edition of the Self-Regulatory €oof Borsa Italiana
prepared by the Corporate Governance CommitteeoagaBltaliana; it has

been in force throughout the 2015 financial year.

Following the appointment of the new Board of Dicgs on 15 January
2015, on the same date the Board of Directors apgubithe new members
of the Committee for Control and Risks; these aeNbnica Mondardini
(Chairperson), Ms Cristina Finocchi Mahne (membangd Ms Rita Rolli
(member). They will remain in office until the Skholders’ Meeting

convened to approve the Financial Statements Ble8ember 2017.

The Board of Statutory Auditors has worked closatgl had a continuous

exchange of information with the Committee for Gohand Risks.

The Chairman of the Board of Statutory Auditors /andone or more
members of the Board of Statutory Auditors attend@dldfive of the
meetings of the Committee for Control and Risks.
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On 15 January 2015, the Board of Directors appdiai® members of the
Committee for Related-party Transactions the DoectMs Rita Rolli

(Chairperson), Ms Cristina Finocchi Mahne (memband Ms Monica

Mondardini (member); they will remain in office unthe date of the
Shareholders’ Meeting convened to approve the EiahStatements at 31
December 2017.

The Board of Statutory Auditors oversaw observapic¢he related-party
procedures, as updated by the Board of Directord®®ctober 2014 in
compliance with the requirements of Article 238% of the Italian Civil

Code and the Rule governing Related-party Trammagtissued by Consob,

and attended the five meetings of this Committee.

The Board of Statutory Auditors found no atypicalumusual transactions
with Group companies, with third-parties or wittated-parties in the 2015

financial year.

The Directors have reported on transactions witferotGroup companies
and on related-party transactions in the Direct®&sport on Operations;
those of a financial and commercial nature werecatlied out at market

conditions on the basis of contractual agreements.

In the Directors’ Report on Operations, the Direstalso indicated those
companies that are subject to direction and coatdin by the Parent
Company and any transactions that took place \wiimnt

Also on 15 January 2015, the newly appointed Boafdirectors set up the
Committee for Appointments and Remuneration appainthe Directors
Ms Rita Rolli (Chairperson), Ms Cristina Finocchiakhe (member), and
Mr Umberto della Sala (member), who will remainaffice until the date
of the Shareholders’ Meeting convened to approed-ithancial Statements
at 31 December 2017.

In accordance with Article 151, paragraphs 1 andfa,egislative Decree
58/98, the Board of Statutory Auditors had an ergeaof information with
the Boards of Statutory Auditors of the directly ntolled Italian
subsidiaries of TREVI — Finanziaria Industrialep. 8., concerning the
activities of these companies in the financial year
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The Board of Statutory Auditors exchanged inforaratith the legal audit
firm in compliance with paragraph 3 of Article 160 Legislative Decree
58/98; no matters requiring comment in the prestsport emerged from
this exchange of information; on 8 April 2015, thedit firm supplied the
annual declaration of independence required undgclé& 17, paragraph 9,
letter a), of Legislative Decree no. 39/2010

The information provided by the Directors in thBieport on Operations is
considered full and exhaustive and is consistenth whe Financial
Statements and the Consolidated Financial Statesmbnparticular, it has
provided information on the causes of the poor @reesults for the
financial year which are entirely attributable toetloss for the year
generated by the subsidiary DRILLMEC, which the Bbaf Directors has
described as “caused by unexpected and singudant®v.... that could not

reasonably have been foreseen”.

The Directors’ Report on Operations lists the masks to which the
Company and the Group are exposed and the BoaBdatditory Auditors

considers these to be adequately classified aratibed.

Pursuant to Article 123 bis of the Consolidatedafce Act and the Self-
Regulatory Code of Conduct for listed companiesliphbd by Borsa
Italiana to which the Company adheres, the Directoave prepared a
separate Report on Corporate Governance and on Cihkpany’s

Ownership Structure that gives a detailed desornptf the corporate
governance system, which the Board of Statutoryit®ugl maintains has
been adequately and properly prepared; the Regyaptoved by the Board
of Directors on 23 March 2016, together with theegent Report are
publicly available at the registered office of iempany, at Borsa Italiana
S.p.A., on the authorised storage system linfo (vno.it), and have

been posted on the Company, website www.trevifm,cim the section on

Corporate Governance.

The meeting of the Board of Directors on 23 Marbi&, with the approval
of the Remuneration Committee, made available thepoR on
Remuneration under Article 128 of the Consolidated Finance Act; this

Report, together with the present Report, are plyblavailable at the
8



registered office of the Company, at Borsa Itali&yaA., on the authorised
storage system linfo (www.1lInfo.it), and have bpested on the Company
website, www.trevifin.com, in the section on Comter Governance. The
Board of Statutory Auditors attended all six megtirof the Remuneration

Committee.

For the 2015 financial year, the Group, togethethwsome of its
subsidiaries, adopted the National Tax ConsolidatRegime, and has

prepared the conditions of participation and thateel contract.

The 2015 Financial Statements have been preparemmpliance with
IAS/IFRS accounting standards published by therhatiional Accounting
Standards Board (IASB), approved by the Europeanortnand in
accordance with the provisions of Article 9 of Lsgtive Degree no.
38/2005.

As regards impairment tests, the Board of Directfrshe Company, in
compliance with the provisions of the document éskjointly by the Bank
of Italy/Consob/ISVAP on 3 March 2010, approved thethodological
notes, the compliance of the procedure with theirements of IAS 36 and
the results of the impairment tesisdependently and in advance of the

approval of the 2015 preliminary Financial Statetaen

The declarations of the Manager responsible fopanag the Company
accounts and of the Chief Executive Officer havenbattached to both the
Parent Company Financial Statements and the Caoiasedl Financial

Statements pursuant to Article 1bi&-of the Consolidated Finance Act.

The accounts of the Company were subject to a kgdit by the audit firm
Reconta Ernst & Young S.p.A., which, on 7 April BQlssued statements
in accordance with Articles 14 and 16 of LegislatiDecree 27 January
2010 no. 39 to the effect that the Financial Statesiand the Consolidated
Financial Statements at 31 December 2015 give & tand fair
representation of the capital and financial situgti the financial
performance and cash flows of the Company and efGhoup and are
transparent and conform to the regulations thaegotheir preparation and
that the Report on Operations accords with therféiah Statements and the
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Consolidated Financial Statements. The audit s&xésn make no

disclosures or mention of any irregularities.

In the course of meetings with the audit firm nothemerged regarding the

checks carried out.

In the 2015 financial year and to the present dhie,Board of Statutory
Auditors has received no notification under Arti2i08 of the Italian Civil
Code and is not aware of any other revelations gshatlld be included in

the present Report.

The Board of Statutory Auditors oversaw complianegh the Self-

Regulatory Code adopted by the Company, as requmedhe Code
published by the Corporate Governance Committedgoofa Italiana S.p.A.
in the edition of July 2014. The Corporate Goveog@ommittee of Borsa
Italiana S.p.A. published a new edition of the Sefulatory Code in July
2015 and the Company is expected to adopt thisorers the course of
2016.

The Code of Conduct for Internal Dealing, adopted@ompliance with the
enactment in Italy of the directive on market abusesulted in six
communications in 2015 that were deposited and npadbdicly available
on the website of Borsa Italiana S.p.A, on the \wels the Company, and

on the authorised storage system 1info (www.lit)fo.

The Company has adopted a Code of Ethics, whiphldicly available on

the Company website.

On 28 August 2014, the Board of Directors approaedupdate to the
procedure for maintaining the Register of persoiih \&ccess to insider
information, which was originally implemented on April 2006 in
accordance with the provisions of Article 1bts of Legislative Decree
58/98.

The Company has adopted an organisational modeélcthraforms with
Legislative Decree no. 231 of 2001. The Board @ft\Bory Auditors has

received no notifications from the Regulatory Authes of any violations.
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On 26 February 2016 the Board of Directors renethedmandate of the
Supervisory Body appointed on 24 March 2015 uritiD&cember 2016.

The fully paid-up share capital of the Company isd82,391,632.50,
made up of 164,783,265 ordinary shares each of madmalue Euro 0.50;
the share capital in the Financial Statements d&d&ember 2015 is Euro
82,289,633.00 and is made up of 164,579.265 orglishares due to the
acquisition by the Company of 204,000 treasuryeshar

In the 2015 financial year, the Board of Directerercised the authority to
acquire and sell treasury shares given it by there&3tolders’ Meeting and

purchased 75,600 treasury shares with a total redalue of Euro 37,800.

In compliance with Legislative Decree 39/2010, ®eard of Statutory

Auditors verified the independence of the auditfir

In the 2015 financial year, Ernst & Young FinandBalsiness Advisory
S.p.A., which belongs to the same group as thet éiuti Reconta Ernst &
Young S.p.A., and Reconta Ernst & Young S.p.A.litseggned specific
consultancy agreements for the control model uhdev 262/05 and for
other consultancy services of which further dethdse been given in the

Explanatory Notes to the Financial Statements.

Given the nature of these contracts and the relaémuneration, the Board
of Statutory Auditors does not believe there areg antical aspects

regarding the independence of Reconta Ernst & §d&ip.A.

The Board of Statutory Auditors has examined th@ahkeial Statements for
the financial year to 31 December 2015, the Codat#d Financial

Statements and the Directors’ Report on Operatamd reports that:

1. Not having been requested to provide an analystbettontents of the
Financial Statements, it has examined the geneepapation of the
Parent Company and Consolidated Financial Statenagat their overall

compliance with the laws governing their preparatod structure.

2. We have verified compliance with the legal regualiasi governing the
preparation of the Directors’ Report on Operatidgasensure that it

adequately describes the economic, capital anddiabsituation and the
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performance in the 2015 financial year, as wellh&sperformance after
the end of the reporting period, of the Company ahds subsidiaries

and we have no specific remarks to make in thianekg

3. As far as we are aware, in preparing the FinanSiatements the
Directors have adhered to the provisions of ArtAR3, paragraph 4 of
the Italian Civil Code.

4. We have verified that the Financial Statementsespond to the facts
and to the information which came to our knowledgéhe execution of

our duties and we have no observations to makasregard.

5. The Shareholders’ Meeting to approve the FinanSiatements at 31
December 2015 has been convened by the BoardrettDis, having
received our favourable opinion, in accordance witticle 2364
paragraph 2 and as permitted under Article 13 efGompany Articles
of Association, after 120 days but within 180 daysthe end of the
financial year in order to permit examination o ttnancial statements

of the companies it controls.

Given also the opinion of the legal audit firm reiag the accounts,
expressed in the relevant statements accompanyirg Rinancial
Statements, we propose that the Shareholders’ Mgedpproves the
Financial Statements for the year to 31 Decemb#&® 2Mid the allocation of
the profit for the year as proposed by the Dirextor

In the course of these supervisory activities amdhe basis of information
obtained from the audit firm, we have found no @miss, censurable acts
or irregularities or facts of any significance timated to be reported to the

regulatory bodies.

The mandate of the current Board of Statutory Aarditappointed by the
Shareholders Meeting of 29 April 2013 and its nurebestored by the
Shareholders’ Meeting of 15 January 2015, expindls the approval of the
Financial Statements at 31 December 2015. The Bblders’ Meeting

convened at first call on 13 May 2016 (first conato@n) and, if necessary,
on 16 May 2016 (second convocation), in accordavitte enacted law and
with the Company Articles of Association, is regairto appoint a new
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Board of Statutory Auditors for 2016, 2017, 2018d auntil the date of
approval of the Financial Statements at 31 Decer20&8.

In accordance with Article 144uinquiesdecies of the Listing Rules,
approved by Consob Resolution 11971/1999 and subsé@mendments
and additions, the list of positions held by thembers of the Board of
Statutory Auditors in companies that fall under Bag Title V, chapters
V, VI and VII of the Italian Civil Code is publisdeby Consob on its

website (www.consob.it).

The Company registered office — 11 April 2016
The Board of Statutory Auditors

Signed by: Mr Adolfo Leonardi

Signed by: Mr Giancarlo Poletti

Signed by: Ms Milena Motta
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FINANCIAL STATEMENTS
STATEMENT OF FINANCIAL POSITION

(Euro)

ASSETS Note 31/12/2015 31/12/2014
Non-current Assets

Property, plant and equipment

Land and buildings 30,058,807 22,634,579
Plant and equipment 10,807,675 6,218,214
Other assets 39,005 68,775
Total property, plant and equipment (1) 40,905,486 28,921,568
Intangible assets

Concessions, licences, brands 205,750 189,098
Total intangible assets (2) 205,750 189,098
Investments ?3) 151,205 1,205
Investments in consolidated entities ?3) 226,578,664 136,131,224
Deferred tax assets 4) 18,213,159 10,401,589
Other non-current financial receivables from suiasids (5) 445,578,159 421,556,385
- of which with related parties 445,578,159 421,556,385
Trade receivables and other non-current receivables (6) 0 135,000
Total financial assets 690,521,187 568,225,403
Total Non-current Assets 731,632,424 597,336,069
Current Assets

Trade receivables and other current assets ) 6,643,592 5,390,383
- of which with related parties 32,693 68,893
Trade receivables and other current assets frosidinbes (8) 27,826,325 22,422,865
- of which with related parties 27,826,325 22,422,865
Current tax receivables 9) 6,613,415 8,381,109
Cash and cash equivalents (10) 10,192,788 30,101,288
Total Current Assets 51,276,119 66,295,645
TOTAL ASSETS 782,908,543 663,631,714
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SHAREHOLDERS'’ EQUITY Note 31/12/2015 31/12/2014
Share Capital and Reserves

Share capital 82,289,633 82,327,433
Other reserves 246,444,48¢ 249,446,097
Retained earnings including net profit for the perio 7,266,179 8,269,544
Total shareholders’ equity (11) 336,000,301 340,043,074
LIABILITIES

Non-current liabilities

Non-current debt (12) 292,790,057 185,504,656
Payables for other non-current financing (13) 13,566,49¢ 2,956,797
Non-current financial derivative instruments (14) 1,535,972 1,945,933
Deferred taxes (15) 4,346,759 3,879,865
Post-employment benefits (16) 970,261 1,133,930
Provisions for risks and charges (17) 47,000 47,000
Total Non-current liabilities 313,256,54¢ 195,468,181
Current liabilities

Trade payables and other current liabilities (18) 4,804,115 5,523,634
Trade payables and other current liabilities tos@ibries (29) 34,310,971 24,371,238
- of which with related parties 34,310,971 24,371,238
Current tax liabilities (20) 336,328 530,231
Current debt (21) 91,881,474 96,935,554
- of which with related parties 27,238,695
Payables for other current financing (22) 2,318,806 759,801
Total Current Liabilities 133,651,694 128,120,458
TOTAL LIABILITIES 446,908,242 323,588,640
TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 782,908,542 663,631,714
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FINANCIAL STATEMENTS
INCOME STATEMENT

(Euro)

Note 31/12/2015 31/12/2014
Revenues from sales and services (23) 23,852,461 17,570,281
- of which with related parties 23,779,753 17,548,082
Other operating revenues (24) 2,889,691 3,241,889
- of which with related parties 2,845,052 1,991,373
Raw materials and consumables (25) 80,987 63,927
- of which with related parties 38,975 35,837
Personnel expenses (26) 4,388,309 5,255,357
Other operating expenses 27) 17,963,724 12,972,165
- of which with related parties 1,041,162 391,324
Depreciation and amortization (28) 2,222,046 1,708,359
Provisions (29) 0 47,000
Operating profit 2,087,086 765,362
Financial income (30) 19,167,698 15,265,128
- of which with related parties 19,164,408 15,216,570
Financial expenses (32) 12,997,513 10,804,826
- of which with related parties 70,426 252,698
Gains/ (losses) on exchange rates (32) 2,484,136 2,818,017
Sub-total of Financial Income/ (Expenses) and Gaind/osses) on
Exchange Rates 8,654,321 7,278,320
Profit before taxes 10,741,407 8,043,682
Income taxes (33) 3,475,228 807,587
Net profit (34) 7,266,179 7,236,095
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STATEMENT OF COMPREHENSIVE INCOME

(Euro) 31/12/2015 31/12/2014
Net Profit/(loss) for the period 7,266,179 7,236,095
Other items of comprehensive income subsequentlyagcled to profit/(loss) for the period
Cash flow hedge reserve 127.293 (190,226)
Tax 135,574 (182,039)
Change in cash flow hedge reserve 262867 (372,265)
Total of other items of comprehensive income subsegntly recycled to profit/(loss) for the
period net of tax

262,867 (372,265)
Other items of comprehensive income items that withot subsequently be recycled to
profit/(loss) for the period:
Actuarial gains/(losses) 40,630 (20,003)
Tax 0 0
Total of other items of comprehensive income that i not subsequently be recycled to
profit/(loss) for the period net of tax

40,630 (20,003)
Comprehensive profit net of tax 7,569,676 6,843,827
STATEMENT OF CHANGES IN NET EQUITY

Retained Net profit for Total

Description Share capital Other reserves earnings the period net equity
Balance at 31/12/2012 35,032,950 102,649,911 1,497,050 9,086,166 148,266,077
Allocation of profit . 514,736 . (514,736) 0
Dividend distribution - 16,692 (553,829) (8,571,430) (9,108,567)
Comprehensive income \ (loss) - 542,074 60,144 9,712,280 10,314,498
Balance at 31/12/2013 35,032,950 103,723,413 1,003,365 9,712,280 149,472,008
Allocation of profit " 587,021 " (587,021) 0
Dividend distribution - 16,692 - (9.125,259) (9.108,567)
Share capital increase 47,294,483 145,541,322 - - 192,835,805
Comprehensive income \ (loss) - (392,268) - 7,236,095 6,843,827
Balance at 31/12/2014 82,327,433 249,476,180 1,003,365 7,236,095 340,043,073
Allocation of profit - 669,805 0 (669,805) 0
Dividend distribution - (3,965,174) (1,003,365) (6,566,291) (11,534,830)
Sale \ (purchase) of treasury shares (37,800) (39,819) - - (77,619)
Comprehensive income \ (loss) - 303,497 - 7,266,179 7,569,676
Balance at 31/12/2015 82,289,633 246,444,489 0 7,266,179 336,000,300
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STATEMENT OF CASH FLOWS

(Euro) Note 31/12/2015 31/12/2014
Net profit for the period (34) 7,266,179 7,236,095
Tax (33) 3,475,228 807,587
Profit before taxes 10,741,407 8,043,682
Depreciation and amortization 27) 2,222,046 1,708,359
Financial (income)/expenses (30) - (31) - (32) (8,654,322)  (7,278,320)
. ) (16)
Movements to reserve for risks and reserve for-pogiloyment benefits 218,172 218,705
(16)

Use of reserve for risks and reserve for post-eympémt benefits

(381,842) (160,970)

Cash Flow from Operations before Working Capital

4.145.461 2,531,457

(Increase)/decrease in trade receivables
(Increase)/decrease in other assets
Increase/ (decrease) in trade payables
Increase/ (decrease) in other liabilities

(@)
9)-(8)-(4)-(6)
(18)

(1,253,209)  (3,942,481)
(11,312,336)  (13,595,033)
(719,520) 2,121,047

(15) - (17) - (19) - (20) 7,052,560 11,867,327

Changes in Working Capital

(6,232,504)  (3,549,140)

Financial income/ (expenses)

(30)-(31)- 32

8,326,381 6,102,586

Cash out for taxes (20) (315,064) (540,535)
Cash flow / (absorbed) from Operating Activities(A+B+C+D) 5,924,275 4,544,367
Net (investments) in property, plant and equipment (1) - (28) (14,134,963) (2,784,963)
Net (investments) in Intangible assets (2) - (28) (87,653) (103,930)
Net change in financial fixed assets 3)-(B) (114,619,214)(214,193,257)
Cash flow/ (absorbed) from investment activities (128,841,831) (217,082,150)
Increase/ (decrease) in share capital and resnvpsrchase of treasury shares

(11) (77,620) 192,852,496
Other changes (12) 303,497 (392,268)
Increase/ (decrease) in bank liabilities (12) - (14) - (22) 101,821,361 44,834,658
Increase/ (decrease) in liabilities for other ficiag (13) - (22) 12,168,706 3,061,619
Dividends received (30) 327,940 1,175,733
Dividends distributed (12) (11,534,829) (9,125,259)
Cash Flow from Financing Activities 103,009,055 232,406,979
Increase (Decrease) in cash flows (E+F+G) (19,998]1) 19,869,196
Opening Balance 30,101,288 10,232,091
Net Change in Cash Flows (19,908,501) 19,869,196
Closing balance 10,192,788 30,101,288
Net cash and cash equivalents

31/12/2015 31/12/2014

Cash and cash equivalents 10,192,788 30,101,288
Overdrafts repayable on demand - -
Available cash 10,192,788 30,101,288
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NOTES TO THE FINANCIAL STATEMENTS AT 31 DECEMBER 20 15

Introduction
TREVI — Finanziaria Industriale S.p.A. (the “Comparor the “Parent Company”) is the holding compafiay the
industrial shareholdings of a Group that operatehé two following sectors:
» Foundation engineering services for civil works anftastructure projects and construction of equépmfor
special foundations (“Special Foundations — (thee@®usiness)”);
» Construction of drilling rigs for the extraction bdfdrocarbons and water exploration and oil diglservices
(“Oil & Gas”).
These businesses are organised within the four coampanies of the Group:
e Trevi S.p.A., which heads the sector of foundagogineering;
» Petreven S.p.A., which operates in the drilling@eproviding oil drilling services;
» Soilmec S.p.A., which heads the relative Divisiomnufacturing and marketing plant and equipment for
foundation engineering;
» Drillmec S.p.A., which manufactures and sells gvglequipment for the extraction of hydrocarbond amater
exploration.
The Group is also active in the sector of renewahkrgy, mainly wind energy, through the subsidiengvi Energy S.p.A.
TREVI — Finanziaria Industriale S.p.A., controllbg Trevi Holding SE which, in turn, is controlle¢ hF.I.T. S.r.l., has
been listed on the Milan stock exchange since 79898.
These Financial Statements were approved andghbblication authorised by the meeting of the Baoafr®irectors on 23
March 2016. However, the Shareholders’ Meeting th@spower to alter the Financial Statements apgeed by the
Board of Directors.
Information on the business areas in which the @Gmperates, on related party transactions and entgwafter the end of

the reporting period is given in the Directors’ Repon Operations.

Structure and contents of the Financial Statements
The Parent Company Financial Statements have bexgraned in accordance with the International Fir@rigeporting
Standards (IFRS) issued by the International ActinognStandards Board (IASB) and ratified by the dp@an
Commission with Article 6 of Ruling (EC) no. 16062 of the European Parliament and by the Coumcil® July 2002
in Legislative Decree of 28 February 2005 no. 38 anbsequent modifications and amendments, theamleéConsob
resolutions, and according to the relative IFRI@ripretive standards issued by the Internationaagial Reporting
Interpretation Committee and the earlier SIC isdmethe Standing Interpretations Committee.
The section on valuation criteria gives the matermational accounting standards used in prepdhied?arent Company
Financial Statements 81 Decembe015.
The Parent Company Financial Statements at 31 Deee®15 also give the figures for the financiadryat 31 December
2014. The following classifications have been used:

- “Statement of Financial Position” for current/nom+@nt entries;

- ‘“Income Statement” by nature;

- “Statement of Comprehensive Income”, which, in &ddito the profit for the year, includes all chasgn equity

other than transactions with shareholders;

- “Statement of Cash Flows” prepared using the imtlineethod.

This classification gives information that bestieefs the financial performance and the financ@aifion of the Company.

The functional currency of the Company is the Euro.
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Unless otherwise indicated, the tables in the pteBmancial Statements and the Notes to the FiahBtatements are in

Euro units.

Accounting standards
Historical cost accounting has been used for allabsets and liabilities except for available fde ginancial assets, held
for trading financial assets, and financial defixainstruments where fair value principles andaksumption of business

continuity have been applied.

Valuation criteria
The preparation of the Financial Statements reguitee Directors to make subjective valuations, nestts and

assumptions which affect the values of revenuesiscassets and liabilities and indications of pidaé liabilities at the
date of the Financial Statements. The main enmiéise Financial Statements that have requirediiecof estimates are:
e pre-paid tax assets, in particular as regardskbe&Hood of them being off-set in the future;
« provisions for doubtful receivables and provisifmsrisks and costs;
e the main assumptions in the actuarial calculatibrthe staff-leaving indemnity fund (TFR) are thetuite

employee turnover rate and the discount rate.

The valuation criteria used for the Income Stateraed the Statement of Financial Position entriesdascribed below.

Property, plant and equipment

Property, plant and equipment are stated at thejuiaition or production cost. The cost of acqigsitor production
reflects the fair value of the price paid to pusshar produce the asset and all other direct sostsiined to bring the asset
to working condition. The capitalization of costsntingent on adding to, updating or improving as$et own use or in
use from third parties is only effected when thesgts meet the requirement for them to be classifiea separate asset or
part of an asset.

Property, plant and equipment are carried at aost, of accumulated depreciation and any impairmesses. The
depreciable value of each significant componera diked asset with a different useful life is die@ on a straight line

basis over the expected useful life. The usefalbiy category of fixed assets is as follows:

CATEGORY OF FIXED ASSET RATE

Land Indefinite useful life
Industrial buildings 5%
Fixtures and Fittings 12%
Electronic machinery 20%
Drilling and foundation equipment 7.50%
Generic equipment 10%
Vehicles 18.75%
Various and smaller equipment 20%
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The criteria for the depreciation rate used, thefuldife and the residual value are calculatettast as often as the end of
each reporting period in order to take accountngfsignificant changes.

The capitalized costs for improvements to thirdipaassets are recognised in the relevant fixedt assegory and
depreciated for the shorter of either the resiteragth of the leasing contract or the residual widéé.

The carrying value of property, plant and equipmembains in the Statement of Financial Positiohoag as that value
can be recouped from their use. If there is anglende that the net carrying value may not be reatie, an impairment
test is carried out. Reversal of an impairment lesanly done if the reason for the original recitign of the impairment

no longer exists.

Leasing contracts
Financial leasing contracts are accounted for aoatance with IAS 17. This requires that:

« the cost of leased assets is recognised in fixedt@asnd is depreciated on a straight line basithéoestimated
useful life of the asset; there is a correspondingy for financial payables towards the lessordnoramount
equal to the fair value of the leased asset;

* lease payments are recognised in such a way asptrage the financial element from the capital eletn
considered as repayment of the outstanding ligidithe lessor.

Leasing contracts where the lessor retains alnib#tearisks and rewards of the asset are classexparating leases and

the lease payments are recognised as an expeps#itror loss over the lease term on a straigtd basis.

Intangible assets

Intangible assets are recognised at the cost afisiign or production. The cost of acquisitiorthie fair value of the cost
paid for the asset and all other direct costs setiao bring the asset to working condition.

Other intangible assets, represented by indugtants, intellectual property rights, concessidinenses, similar rights,
and software are valued at cost net of accumuldépdeciation, calculated on a straight line bdseisthe estimated length
of their useful life, five years, barring any sificant impairment. The criteria for depreciatiorsetul life and residual
value are examined and measured at least as dftéimeaend of each reporting period in order to t@a&eount of any

significant changes, as required by IAS 38.

Investments in subsidiaries and associates

Subsidiaries are those companies in which TREVInaiziaria Industriale S.p.A. has the independentgr to exercise
control over the management of the company andbtairothe benefits of its activities. Control iepumed to exist when
the Company holds, directly and indirectly, the ony of the voting rights exercisable in an ordinahareholders’
meeting, including any potential voting rights d&rg from convertible instruments.

Associate companies are those in which TREVI — iEi@ia Industriale S.p.A. exercises significarftuence over the
management of the company but where it does nat baerating control, including any potential votinghts deriving
from convertible instruments; it is deemed to haignificant influence when TREVI — Finanziaria Irstiale S.p.A.
holds, directly and indirectly, more than 20% df thoting rights exercisable in an ordinary sharééid’ meeting.
Investments in subsidiaries and associates aredaltiacquisition cost reduced by capital distidrubr capital reserves
or for impairment following impairment tests. ThHgures are reversed in subsequent financial yéahe ireasons for the

impairment no longer exist.

All the companies listed in the relevant note te #ttcounts have been valued using the cost methtitkiFinancial

Statements of TREVI — Finanziaria Industriale S.p.A
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The carrying value of these investments is sulig@ihpairments tests when there is any evidencethigacarrying value

may not be recoverable.

Investments in other entities

Investments in other smaller entities for which market values are available are recognised atleestany eventual

impairment.

Impairment of assets

An asset is impaired when its carrying value isatgethan its recoverable amount. At the end ofi @aporting period the
presence of any evidence that assets may be irdgaiessessed. If there is any such evidencegtiweerable amounts are
calculated and any eventual impairment losses résed in the accounts. For assets not yet avaifablase and assets
recognised during the current financial year, thpdirment test is carried out at least annuallgpshdent of the presence

of any indications of impairment.

Financial assets and liabilities
Financial assets are classified as follows:

» Financial assets at fair value through profit orsk financial assets acquired primarily with the itten of
generating a profit from short-term (not more thfaree months) price fluctuations or assets desgghas such on
initial recognition

* Held-to-maturity investmentsnvestments in financial assets with fixed matesi and determinable or fixed
payments which the Company has the intention apdaity to hold to maturity;

« Loans and receivabledinancial assets with fixed maturities and deteahle or fixed payments, not listed on
active markets and different from those design&iuah initial recognition as financial assets at falue through
profit and loss or as available for sale finanaesdets;

» Available-for-sale financial assets financial assets other than those in the precegiaragraphs or those
designated as such on initial recognition.

The Company decides the designation of the finhrsisets at the moment of purchase; the initiabgsition is the fair
value at the purchase date, including transactimise for purchase or sale date, the settlemert afathe transaction is
intended.

After initial recognition, the financial assetsfair value through profit and loss and the avadatar-sale financial assets
are measured at fair value; the held-to-maturitaegtiments, as well as loans receivable and othandial receivables, are
measured at amortised cost using the effectiveastenethod as required by IAS 39.

The gains and losses deriving from changes inviaine of the financial assets at fair value thropgdfit and loss are
recognised in profit or loss. The unrealised gaind losses deriving from changes in the fair vaiavailable for sale
financial assets are recognised in equity.

The fair value of financial assets is measuredtentasis of listed offer prices or financial moddike fair value of
unlisted financial assets is estimated using valonaiechniques appropriate to the characteristiche issuer. Financial
assets for which the current value cannot be riglidétermined are accounted for at cost less impuexit

At the end of each reporting period the presencangfindications that assets may be impaired issassl and any losses
are recognised in profit or loss.

Financial liabilities are initially recognised dtet fair value of the sums raised, net of transaatiosts, and subsequently

valued at amortised cost.
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Trade receivables, financial receivables and otharon-current financial assets
Receivables and other non-current financial assetiitially recognised at fair value and subsedjyeat amortised cost.
Single financial assets or groups of financial sssee regularly subject to impairment test to gade if there is any

objective evidence of impairment. If there is amyication of impairment it is recognised in praditloss for the period.

Trade receivables and other current assets

Receivables due within the credit terms or whichrycanterest at market rates are not discountedabatrecognised at
nominal value net of a provision for doubtful re@diles so that their value is in line with theitimsited realisable value.
Receivables are recognised at their estimatedsedddi value: this value approximates to amortigesd. ¢f this is expressed
in foreign currency, it is translated at the exa®rate prevailing at the end of the reportingqueri

This entry also includes the share of costs aneémess spread over two or more financial years fieatethe time
proportion principle correctly.

Receivable sales with recourse and those withaaturse, which under IAS 39 do not qualify to beleded from assets
because the relative risks and benefits have rostaatially been transferred, remain in the StatéroEFinancial Position

of the Company even if they have been legally fieansd.

Cash and cash equivalents

Cash and cash equivalents are cash, bank curremtirsts, and highly liquid current financial investms (with an original
maturity of no more than one, two or three montksgkily convertible into considerable sums of casth subject to no
significant variation from fair value

Cash and cash equivalents are recognised at faie.va

For the Statement of Cash Flows, cash and caskhatgats comprise cash, bank current accounts, tat bighly liquid
short-term financial assets with an original mayuaf no more than three months, net of bank caraecount overdrafts.

The latter are included as financial payables menu payables in the Statement of Financial Ruositi

Shareholders’ equity

» Share capital
This entry is the subscribed and fully paid-up shaapital; it is shown at nominal value. The adgjois of treasury stock,
valued at the consideration paid, including anptesl costs, is recognised as a change in equityrendominal value of
the treasury stock is deducted from equity whitg tifference between the purchase cost and thénabralue of the
treasury stock is deducted from reserves.

» Treasury shares
Treasury shares are recognised in a specific redenthe difference between the acquisition cost the nominal value
deducted from equity. No gain/(loss) is recognisegdrofit or loss for the purchase, sale, issuearcellation of treasury
shares.

» Fair value reserve
This entry includes changes in fair value, netaaes, of items accounted at fair value recognisetjuity.

» Other reserves
These comprise capital reserves with a specifitirdg®on: the legal reserve, the extraordinary meseand the bond
conversion reserve.

* Retained earnings (losses)including the profitg)Jdsr the period
This includes the part of the financial resultpnbr years that has not been distributed or tdkeeserves and movements

from other equity reserves when the restrictiongh@mse no longer exist. The result for the yeaal$® included in this
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entry.

Non-current and current financing
This is initially recognised at cost which at thetedthe financing is received is the fair valuehaf amount received net of

any transaction costs. Subsequently, financinglised at amortised cost using the effective interethod.

Employee benefits

Defined benefit plans

The Company pays indemnities on termination of eyplent to its employees (TFR - staff terminatiodeémnities).
These benefits fall into the category of definediddits, verifiable as to their existence and quettie as regards the
amount payable but uncertain as to when paymehbwitequired. In accordance with IAS 19, the lisbis valued using
the projected unit credit method and calculatednioigpendent actuaries. This method calculates tagept value of the
defined benefit obligation that an employee wilteiwe at the estimated date when the service reddey the employee
ceases using actuarial assumptions (e.g. the ritpntale, the turnover rate of personnel) and faiahassumptions (e.g.
the discount rate). The present value of the ddfimenefit obligation is calculated annually by ateenal, independent
actuary. Actuarial gains and losses are recogrnisddll in profit or loss in the year in which thesre realised. The
Company has not used the so-called corridor mefitnoecognising actuarial gains and losses.

Since 1 January 2007, the Finance Law and othexttesha@ecrees have introduced changes to the rolesmng the TFR.
In particular, the employee may choose whethemt@sdt new TFR flows in a pension fund or leave theithin the
Company.

A discount rate calculated on a basket of A-rategbarate bond¢iBoxx Eurozone Corporates A 10+ index) was used fo
the actuarial calculations as recommended by tleodation of Actuaries at 31 December 2015. At ¥cd&mber 2014,

the calculation used the iBoxx Eurozone CorporA#®g — 10 index.
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Provision for risks and charges and assets and lialities

The provision for risk and charges is for probdbilities of uncertain amount and/or timing deéniy from past events
where meeting the obligation would entail the ut&mancial resources. Provisions are made excélgifor an existing
obligation, legal or implicit, which requires theeauof financial resources and if a reliable estnwitthe obligation can be
made. The amount taken as a provision is the dstghate of the necessary cost to meet the oldigati the end of the
reporting period. The provisions made are reasdesseach end of the reporting period and adjusiatie best current
estimate.

Where the financial cost related to the obligai®deferred beyond the normal payment date anéffeet of calculating
the net present value is significant, the amounthef provision is the current value of the futureerted payments
required to meet the obligation.

Potential assets and liabilities are not recognisede Statement of Financial Position; howewadgiimation is given on

those of a material amount.

Derivative instruments

The Company has adopted a Group Risk Policy. Rettogmof changes in fair value differs accordinghe designation of
the derivative instrument (held for trading or hefdgnd the nature of the risk covered (Fair Valeelge or Cash Flow
Hedge).

For those contracts designated as held for tradimgnges in fair value are recognised directlyrofipor loss.

For those contracts like a Fair Value Hedge, chaungdair value of the hedging instrument and & tredged item are
recognised in profit or loss, irrespective of tladuation criteria adopted for the latter.

For Cash Flow Hedges, changes in fair value aregrased directly in equity if the hedging instruhé@nheld to be an
effective hedge whilst the portion held to be irefive is recognised in profit or loss. The changesgnised in equity are
recycled to profit or loss in the same financialige or periods in which the hedged asset or lighélffects profit or loss.

Purchase or sale of derivative instruments is reisegl at the transaction date.

Revenues and expenses

Revenues are recognised at fair value for the ataaegeived or expected. Revenues are accountdd fbe extent that
the economic benefits are probable and the relaieunt, including any related expenses or futueerses, can be
reliably estimated.

Revenues deriving from the sale of an asset amgnésed upon transfer of the risks of ownershipmadly at the time of

shipping, at the fair value of the amounts receivedxpected, including any eventual discounts.

Revenues from services are recognised accorditigetpercentage of completion, based on the wordiechout.

Expenses are recognised on a similar basis to vegesnd always recognised on a time-proportiorsbasi

Financial income and expenses are recognised fit prdoss on a time-proportion basis and using #ffective interest
method.

Dividends are recognised in the financial year wtenshareholders have the right to receive thenpay.

Taxes

Taxes on profit for the year are calculated asatheunt expected to be paid under the enactedwssx la

Deferred and pre-paid taxes are calculated fotehgorary differences between the carrying amoumtise Statement of
Financial Position and the corresponding tax badaes and for the amount carried forward of unusedosses or tax

credits, as long as it is probable that repaympayrient) reduces (increases) the future tax pawrmorthpared to the
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amount which would have been attested if that refay (payment) had had no fiscal implications. Tikeal effects of
operations or transactions are recognised eithprdfit or loss or directly in equity in the sameaywvas the operations or
transactions that gave rise to the tax charge esegnised. Taxes not linked to profit are recoghigeother operating
expenses.

From the 2006 financial year to the date of thespné Report and renewable every three years, TREMhanziaria
Industriale S.p.A. and almost all its directly andirectly controlled Italian subsidiaries have shno to opt for the National
Group Tax Regime under the provisions of Articl&g/129 of the Income Tax Consolidation Act (T.U.).R

TREVI - Finanziaria Industriale S.p.A. acts as to@solidating company and calculates the taxableuainfor the group
of companies that opted for the Group Tax Regirhesé¢ companies benefit from the possibility of etfiag taxable
income with tax losses carried forward in a sindéelaration. Each company under the National Groap Regime
transfers to the consolidating company the taxableunt (taxable income or tax losses). TREVI - Rai@ria Industriale
S.p.A. recognises a receivable for those compahegshave taxable income, which is equal to thewmof IRES to be
paid. For those companies with tax losses, TRE¥Inanziaria Industriale S.p.A. recognises a payahlgal to the IRES

amount for the loss, which is offset at the Graanel.

Currency

The Financial Statements are prepared in Euro,hnkithe functional currency of the Parent Company.

Transactions in foreign currency are translated itite functional currency at the exchange ratehef day of the

transaction. Exchange rate gains or losses, dgrivém the settlement of these transactions ana fiee conversion at the
end of the reporting period of financial receivabdad payables expressed in foreign currencieseaognised in profit or
loss.

Use of estimates
The preparation of the Consolidated Financial &tet#s requires Management to apply accounting ipleg and
methodologies that, in some cases, employ comphex saibjective valuations and estimates. These asedoon past
experience and assumptions, which are always cemgldreasonable and realistic given the informatieailable at the
time. In accordance with the joint document of Bank of Italy/Consob/Isvap No. 2 of 6 February 200% declared that
estimates are based on the most recent informatiaflable to management at the time the FinandialeSients were
prepared and are not detrimental to the reliabilftthe Financial Statements.
Use of these estimates and assumptions affecfiggtives in the Financial Statements - the Statera&Rtnancial Position,
the Income Statement and the Statement of CashsFHag well as those given as additional infornmatiéctual results
may differ from these estimates given the uncetyasnrrounding the assumptions and conditions oitlwthe estimates
are based.
Listed below are the items of the Financial Stateimeequiring the greatest degree of subjectivity the part of
Management in establishing estimates and, for whic} change in the conditions underlying the assiomp made,
would have a significant impact on the Consolid&gathncial Statements of the Group:

» Impairment of fixed assets;

e Contract work in progress;

» Development costs;

» Deferred tax assets;

» Provisions for doubtful receivables;

» Employee benefits;

» Provisions for risks and charges.
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Estimates and assumptions are reviewed periodiaallithe effects of any changes are recognisedoiit pr loss in the

period in which the change occurred.

Consolidated Financial Statements

The present Financial Statements, the Consolidaiteghcial Statements, the Directors’ Report on @pens, the Report
on Corporate Governance and on the Company’s OWipe8tructure, the Report on Remuneration and ¢pents of the
audit firm will be deposited at the registered adfiof the Company and will be publicly availabletbea Company website,

www.trevifin.com, at Borsa Italiana S.p.A. andla Business Registry under the terms prescribdaviny

Accounting standards, amendments and interpretatios applied from 1 January 2014 or early applicatiorthereof
From the start of 2015, the Company has appliedal@ving new accounting standards, amendmentsitedpretations
reviewed by the IASB:

e IFRIC 21 -Levies On 20 May 2013, the IASB published IFRIC 21 thaivides guidance on when to recognise a
liability for a levy. It identifies the obligatingvent for the recognition of a liability as theiaity that triggers the
payment of the levy in accordance with the releviagislation. If an obligation is triggered on rbamg a
minimum threshold, the liability is recognised whéat minimum threshold is reached. IFRIC 21 isliggdpon a
retrospective basis. Application of this standaad ho impact on the Financial Statements of the fi2om

* IFRS Annual Improvements Cycle 2011-201f#se introduced amendments to IFRSBusiness Combinations
IFRS 13 —Fair Value Measuremerand IAS 40 -nvestment propertyrhe adoption of these amendments had no

significant impact on the economic, financial aagital position of the Company.

New accounting standards and amendments not yet aligd or early adopted by theCompany

* IFRS 9 —Financial InstrumentsOn 12 November 2009, the IASB issued this stahdawas amended first on 28
October 2010, then in the middle of December 204d fnally on 24 July 2014. The standard, effectioe
annual periods beginning on or after 1 January 2(8@esents the first step in a phased projecpace IAS 39
and introduce new classification and measuremenqiinements for financial assets and liabilities dadtheir
derecognition. IFRS 9 is built on a logical, singlassification and measurement approach for filhrassets
based on the business model for managing the fimamgsets and the contractual cash flow charatiesiof the
financial assets, which replaces the many diffectatsification categories of IAS 39. For finandiabilities the
main change introduced with IFRS 9 is the introducbf new requirements for the accounting and gazion
of changes in the fair value of a financial liayilclassified as a financial liability valued airfgalue through
profit or loss when this is due to a change ingh#éty’s own credit risk. Under the new standarest must be
recognised in other comprehensive income rather itharofit or loss.

* IFRS 15 —Revenues from Contracts with Customé&s 28 May 2014, the IASB and the FASB jointlyuisd
IFRS 15, which aims to clarify the principles fecognising revenue from customers and supply deshegenue
recognition model to improve comparability acrasdustries and capital markets and simplify the gadmn of
transactions that are financially similar. IFRSdplies to an entity’s first annual IFRS finangtdtements for
periods beginning on or after 1 January 2017 (esmgplication is permitted).

 Amendments to IAS 16 and IAS 41Agriculture: Bearer PlantsOn 30 June 2014 the IASB published these
amendments that change the financial reportingbfological assets that are bearer plants. The aments
include them within the scope of IAS 16 insteadA&$ 41. Subsequent to initial recognition, bearkemfs are
recognised under IAS 16 at cost (before the prodpoging on bearer plants matures) and using eitheost

model or a revaluation model (after the produceving on bearer plants has matured). The produceiggoon
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bearer plants is a biological asset that must besored at fair value less costs to sell in accarelavith IAS 41.
Government grants related to bearer plants no fofadjewithin the scope of IAS 41. Such grants ddouow be
accounted for in accordance with IAS 20Aecounting for Government Grants and Disclosurésolvernment
Assistance The amendments are applicable for annual per@dgnning on or after 1 January 2016. Earlier
application is permitted. Application of these amh@ents should have no impact on the Company asris mo
bearer plants.

« IFRS 10, IFRS 12 and IAS 28lavestment Entity Amendments: Applying the Conatidid ExceptionOn 18
December 2014, the IASB published these amendntieatsaddress issues that arose in the contextpyiag
the consolidation exception for investment entitielsey are effective for annual periods beginningoo after 1

January 2016. Early application is permitted.

The Company is evaluating the impact of the amemdisnand interpretations to the accounting standdmatshave been
approved but have not been applied early or atedrprocess of being approved by the European Unidre Company
has already begun to assess the possible impabedapplication of the new accounting standardsSIER-Financial

Instruments IFRS 15 -Revenue from Contracts with Customarsl IFRS 16 Leaseson its economic, financial and

capital position and on the disclosure requirethéFinancial Statements.
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Direction and Coordination

In compliance with Article 93 of the Consolidatemhdhce Law it is declared that at 31 December 2@1ibat the date of
these Financial Statements, TREVI — Finanziariaughdale S.p.A. is indirectly controlled by I.F.L.B.r.l. (a company
with its registered office in Cesena) and direathntrolled by the Italian company Trevi Holding S&,company
controlled by I.LF.I.T. S.r.l.

In accordance with the corporate information regghiunder Article 2497 of the Italian Civil Codegaeding direction and
coordination exercised by controlling companiess istated that, at 31 December 2015 and at treafahese Financial
Statements, the Company has made no declarati@ardiag any eventual direction or coordination byntcolling
companies as the Board of Directors of TREVI — Ritiaria Industriale S.p.A. maintains that, whilstT S.r.I. indirectly
controls the policies and strategies of TREVI Grating Company is completely independent of its mlitig company
as regards its financial and operating activitied did not carry out any corporate transactionhi& interests of the

controlling company in 2015 or in prior financiaars.

At the date of these Financial Statements, the Goms the Parent Company of the TREVI Group (anduch prepares
the Consolidated Financial Statements of the Groap)l exercises, pursuant to Article 2497 of tladidh Civil Code,
direction and coordination of the companies it disecontrols:

» Trevi S.p.A. with a direct shareholding of 99.78%;

» Soilmec S.p.A. with a direct shareholding of 99.92%

» Drillmec S.p.A. with a direct shareholding of 9822%1.75% held by Soilmec S.p.A.);

e Petreven S.p.A. with a direct shareholding of 783800% held by Trevi S.p.A.);

e R.C.T. S.r.l. with an indirect shareholding of 8% (100% held by Trevi S.p.A.);

e Trevi Energy S.p.A with 100 % as a single sharedotsbmpany;

e PSM S.p.A with an indirect shareholding of 99.9528% held by Soilmec S.p.A and 30% by Drillmec S.jp.A

* Immobiliare SIAB S.r.I. with 100 % as a single sffaolder company.
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Risk management

Aims, management and identification of financial rgks

The Finance Department of the Parent Company marthgefinancial risks to which the Company is exggbfllowing
the guidelines laid down in thereasury Risks Poligyapproved by the Board of Directors.

The financial assets of the Company are mainly eashcurrent deposits and are linked directly éodperating activities.
The financial liabilities include financing from ks and leasing agreements are primarily to finaomerating activities
and international growth.

The risks associated with these financial instrusiare interest rate, exchange rate, liquidity emedlit risk.

The Company constantly monitors the aforementidingahcial risks, intervening, if necessary, alsootlgh the use of
derivative instruments, to reduce the risks to aimim. The aim of the hedging activity of the Compas to manage
exchange rate risk on instruments in currenciegrotitan the Euro and to manage interest rate msknancing with
floating rate interest.

Decisions regarding the optimum structure of detot gne division between fixed rate and floatingerdebt are taken by
the Company at the consolidated level.

The paragraphs below give sensitivity analysesrtiedsure the impact of potential scenarios on sufrttee risks to which

the Company is exposed.

Interest rate risk

Interest rate risk is linked to floating rate cunrand non-current financing.

It is Group policy to conclude floating rate finamg agreements and then evaluate the need to tloénterest rate risk
by exchanging the exposure to a floating rate te with a fixed rate. To do this it has taken outtast Rate Swaps
whereby the Group agrees to exchange, at pre-fixedvals, the difference between the fixed ratd anfloating rate

calculated on a pre-determined notional capital.

On 1 July 2014, the Board of Directors of the Pa@ompany TREVI — Finanziaria Industriale S.p.Atlawised the

structure and issue of the bond known as the “Minéb2014-2019" for a total amount of Euro 50 miilidhe bond has a

fixed coupon and was placed with investors.

At 31 December 2015, taking into account the effédhese contracts, approximately 29% of the Camgmancing was

fixed rate.
31/12/2015

Fixed rate Floating rate Total
Loans and other debt 82,815,318 317,741,517 400,556,834
Total financial liabilities 82,815,318 317,741,517 400,556,836
% 21% 79% 100%

31/12/2015

Fixed rate Floating rate Total
Cash and cash equivalents 10,192,789 10,192,788
Other financial receivables 445,578,159 445,578,159
Total financial assets - 455,770,941 455,770,941
% 0% 100% 100%

At 31 December 2015, the Company had two Interege FSwap contracts agreed with leading financiaintarparts
exclusively to cover existing transactions and with speculative aim. At issue, the total notionalue was Euro 40

million and at 31 December 2015 it was Euro 28.00an expiring in 2020.
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Cash Flow Hedges

) Notional amount Lo Underlying . .
Notional value at issue Derivative transaction Duration Expiry
28,000,000 40,000,000 IRS Financing 10 yeprs 020r0

At 31 December 2015, the fair value of these catdravas negative for Euro 1.536 million.

Sensitivity analyses using the trend in the Euriteference rate were carried out on floating ratarfcial liabilities and
bank deposits to measure the interest rate ri8k &lecember 2015.

These analyses showed that an increase in Euribbd dps would,ceteris paribus give an increase in net financial
expenses of approximately Euro 1.005 million arisDbps decrease in Euribor woutdsteris paribusgive a decrease in
net financial costs of Euro 1.005 million.

Details of these analyses are given in the followable:

Interest rate risk
Euro ‘000 -50 bps +50 bps
Bank deposits and liquid assets (2,414) 2,414
Bank loans 1,359 (2,359)
Payables for other financing 50 (50)
TOTAL (1,005) 1,005

Exchange rate risk

The Company is exposed to the risk inherent intdlations in exchange rates as these affect itsdiaaresults. The
Company’s exchange rate exposure is transactiatecklderiving from movements in exchange rates roogubetween

when a financial undertaking with counterparts lees highly likely and/or certain and the settlemdate of the

undertaking; these movements cause a variationgegtthe expected cash flows and the effective ftask.

The Company regularly assesses its exposure taargelrate risks; the instruments it uses are imgntis that correlate
the cash flows in foreign currency but with a casting positive or negative sign, financing cortisae foreign currencies,
and forward sales of currency and derivative imagnts.

The Company does not use speculative instrumerdgsuver its exchange rate risk; where the derivatisgguments do not
meet the conditions required for the accountinderivative instruments under 1AS 39, the changethéir fair value are
recognised in profit or loss as financial incomeknses.

The Company manages transaction-related risk agided above. The exchange rate risk exposure islyndue to the

intragroup relations of the Company. Its main exgjearate risk is to the US dollar and those cuiesniinked to the US
dollar.

The fair value of a fixed term contract is calcathtaking the difference between the exchangeaatee end of the
contract and that of an opposite transaction fer tame amount and with the same expiry date, dstimasing the
exchange rate and the difference with the intedstprevailing at the end of the reporting period.

To assess the impact of movements in the Euro/Ul&rdexchange rate, sensitivity analyses of likelgvements in this

exchange rate were carried out.

The accounting entries considered most importanttfese analyses were the following: trade recédghintragroup
receivables and payables, trade payables, finadelz| cash and cash equivalents and financialateres.

The sensitivity analyses were carried out on theesof these entries at 31 December 2015.

The analyses focused on those items in currenties than the Euro.

Assuming a 5% depreciation of the US dollar agaimstEuro, the impact on profit before taxesteris paribuswould be
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negative for approximately USD 1.525 million.

Assuming a 5% appreciation of the US dollar agaimstEuro, the impact on profit before taxesteris paribuswould be
positive for approximately USD 1.525 million.

This impact is mainly attributable to changes immdgroup trade-related transactions

Details of these analyses are given in the follgwable:

EUR/USD Exchange rate risk

USD + 5% USD - 5%
Trade receivables in foreign currency 0 0
Intragroup receivables and payables 1,446,835 (1,446,835)
Financial items to third-parties 78,582 (78,582)
Trade payables in foreign currency 0 0
Hedging in foreign currencies 0 0
TOTAL 1,525,417 (1,525,417)

Liguidity risk

Liquidity risk is the risk that available financiedsources will be inadequate to meet maturinggalibns. At the current
date, the Company maintains that its cash flow ggiwa, its wide range of financial resources amel availability of
credit lines in all the technical forms necessamtlie execution of its business, are sufficienntet its budgeted financial
requirements.

The Company controls liquidity risk by sourcing @ppropriate mix of financing in the various comganiwhich permits
it to maintain a balanced Group capital structdireaticial debt/equity) and debt structure (non-eaotrdebt/current debt),
as well as balancing the maturities of its debaricing and the diversity of the sources of finagcim addition to the
constant monitoring of the liquidity situation, tB@mpany produces periodic cash flow statementsanjéctions, which

are consolidated and become part of a wider arsabysthe Company.

At year-end, the Company’s bank loans were divitletdveen current and non-current financing as fatow

Current bank loans Non-current bank loans
31/12/2015 31/12/2014 change 31/12/2015 31/12/2014 change
Total 91,881,474 96,935,554 -5,054,080 Total 292,790,057 185,504,657 107,285,401

The value of non-current loans in the Statemerfinancial Position equates to its fair value asehére debt carries

interest at floating rates.

Total financial liabilities, including not only b&nloans but also financial derivative liabilitieBpancial leases, and

payables for other financing are given in the failog tables:

Current financial liabilities Non-current financial liabilities
31/12/2015 31/12/2014 change 31/12/2015 31/12/2014 change
Total 94,200,280 97,695,355 -3,495,075 Total 306,356,556 190,407,387 115,949,169

Credit risk
The trade receivables of the Company were 80.7%rdue subsidiaries.

Credit risk on financial instruments is inexisteirtce they consist of cash and cash equivalentbamki current accounts.
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Additional information on derivative instruments

For derivative instruments recognised in the Statgrof Financial Position at fair value, IFRS 7uiegs that these values
are classified according to a fair value hierargihich reflects the significance of the inputs usedletermine the fair
value. The fair value hierarchy is composed of@Hewels:

- Level 1: quoted prices for similar instruments;

- Level 2: directly observable market inputs ottiem Level 1 inputs;

- Level 3: inputs not based on observable market. da

The tables below show the assets and liabilitie3labecember 2015 and 31 December 2014 classifiedr@ing to IAS
39.

IAS 39 classes

Loans and Receivables L&R

Financial assets Held-to-Maturity HtM
Financial assets Available-for-Sale AfS
Financial Assets/Liabilities Held for Trading FAHE FLHT
Financial Liabilities at Amortised Cost FLAC
Hedge Derivatives HD

Not applicable n.a.

In accordance with IFRS 7, the additional information derivative instruments and the statementprofit and loss
exclude assets sold/ non-current assets held rasa liabilities that are directly linked to asssold/ non-current assets

held for sale.
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Carrying amounts under IAS 39

Fair value
IAS 39 Fair value | through
Classes Note | 31/12/2015 to equity | profit or )
Amortised cost Cost loss Effect on profit
or loss
Investments HtM 3 226,729,869 226,729,869 327,940
Non-current financial derivative instruments HD
Other non-current financial receivables L&R 5 445,578,159 445,578,159 18,836,469
Total non-current financial assets 672,308,024 445,578,159 226,729,869 0 0 19,164,408
Current financial derivative instruments HD
Cash and cash equivalents L&R 10 10,192,788 10,192,788 3,290
Total current financial assets 10,192,789 10,192,788 0 0 0 3,290
TOTAL FINANCIAL ASSETS 682,500,817 455,770,947 226,729,869 0 0 19,167,698
Non-current loans L&R 12 292,790,057 292,790,057 8,025,012
Payables for other non-current financing L&R 13 13,566,499 13,566,499 223,750
Non-current financial derivative instruments HD 14 1,535,972 1,535,972 597620,14
Total non-current financial liabilities 307,892,524 306,356,556 0] 1,535,972 0 8,846,382
Current loans L&R 21 91,881,474 91,881,474 2,518,357
Payables for other current financing L&R 22 2,318,806 2,318,806 38,244
Current financial derivative instruments HD / FLAHIT
Total current financial liabilities 94,200,280 94,200,280 0 0 0 2,556,601
TOTAL FINANCIAL LIABILITIES 402,092,809 400,556,834 0| 1,535,972 0 11,402,983
Carrying amounts under IAS 39
Fair value
IAS 39 Fair value | through
Classes Note | 31/12/2014 to equity | profit or .
Amortised cost Cost loss Effect on profit
or loss

Investments HtM 3 136,132,429 136,132,429 1,175,733
Non-current financial derivative instruments HD
Other non-current financial receivables L&R 5 421,556,383 421,556,389 14,040,870
Total non-current financial assets 557,688,814 421,556,384 136,132,429 0 0 15,216,604
Current financial derivative instruments HD
Cash and cash equivalents L&R 10 30,101,288 30,101,288 11,130
Total current financial assets 30,101,288 30,101,289 0 0 0 11,130
TOTAL EINANCIAL ASSETS 587,790,102 451,657,673 136,132,429 0 0 15,227,733
Non-current loans L&R 12 185,504,657 185,504,657 5,929,245
Payables for other non-current financing L&R 13 2,956,797 2,956,797 18,494
Non-current financial derivative instruments HD 14 1,945,933 1,945,933 526152
Total non-current financial liabilities 190,407,387 188,461,459 O] 1945933 0 6,473,891
Current loans L&R 21 96,935,554 96,935,554 3,196,521
Payables for other current financing L&R 22 759,801 759,801 4752
Current financial derivative instruments HD / FLAHIT
Total current financial liabilities 97,695,359 97,695,354 0 0 0 3,201,273
TOTAL FINANCIAL LIABILITIES 288,102,742 286,156,809 0| 1,945,933 0 9,675,164
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The following table gives assets and liabilitiesfait value at 31 December 2015, classified aceaydo the fair value

hierarchy.

Fair Value Hierarchy

IAS 39 classes | Note 31/12/2015 Level 1 Level 2 Level 3

ASSETS
Non-current financial derivative instruments HD -
Total non-current financial assets
LIABILITIES
Non-current financial derivative instruments HD 13 1,535,972 1,535,972
Total non-current financial liabilities 1,535,972 1,535,972
Current financial derivative instruments FLHfT 21 0 0
Total current financial liabilities 0 0
Total financial liabilities 1,535,972 1,535,972

Capital Management

The main objective of the Company in managing vt® dinancial resources is to maintain a high credlithg and a correct
equity structure to support the core business aaximize shareholder value.

The resources available to the Company are managedrding to the reference economic environmene wfain
measurement used to monitor the financial strudsitke debt/equity ratio. Net debt is calculatedtee total exposure to
financial institutions less cash and cash equivaland current financial receivables.

Net equity is all the components of capital aneress.

Receivables

In accordance with IFRS 7, an analysis of the trienpast due receivables, grouped into similar dategories, is given

below:

Description 31/12/2015 31/12/2014 change
Not past due 21,867,329 16,778,993 5,088,337
1 to 3 months past due 2,694,700 1,450,512 1,244,188
3 to 6 months past due 1,479,916 1,067,003 412,913
> 6 months past due 1,440,367 3,083,662 -1,643,295
Total 27,482,312 22,380,169 5,102,143

Receivables of Euro 22.167 million were almost rehti trade receivables from subsidiary companies fiieancial
transactions and services rendered; receivables fetated-parties were Euro 0.032 million; VAT reables were Euro
5.157 million and other receivables were Euro O.h#ilion. This entry does not include receivablesiag from the
consolidated tax regime, which were Euro 5.659iom|lor accruals of Euro 1.329 million. To classiéceivables as past
due, the conditions in the terms of payment werdwand amended for any subsequent agreements betiheeparties;
those receivables shown as past due were alsateduly agreements between the parties.

All the receivables were found to be in the staddaonitoring category with none falling into theesml monitoring

categories.
Description 31/12/2015 31/12/2014 change
Standard monitoring 27,482,312 22,380,171 5,102,141

Special monitoring

Monitoring for possible legal action
Extra-judicial monitoring in progress
Monitoring of legal action in progress

Total 27,482,312 22,380,171 5,102,141
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NOTES TO THE STATEMENT OF FINANCIAL POSITION

NON-CURRENT ASSETS

(1) Property, plant and equipment
Property, plant and equipment totalled Euro 40.8dllion at 31 December 2015, an increase of Eur®84 million
compared to the previous financial year.

The changes in the 2015 financial year are sumetiisthe table below:

NET NET
HISTORICAL COST DEPRECIATION FIXED FIXED
Balance at Balance at| Balance at Balance at| ASSETS ASSETS
Description 31/12/2014 Increase Decrease] 31/12/2015 31/12/14] Increase| Decrease 31/12/15| 31/12/14 31/12/15
Land and buildings 29,703,021 8,170,773 37,873,794 7,068,441 746,546 7,814,987 5; 634,580 30,058,807
Plant and machinery 10,443,030 7,624,949 4,292,981 13,774,998 4,224,817 1,374,729 2,632,223 2,967,323 6,218,213 10,807,675
Other assets 401,760 - - 401,760 332,985 29,770 - 362,755 68,775 39,005
TOTAL 40,547,812 15,795,723 4,292,981} 52,050,552 11,626,244 2,151,045 2,632,223 11,145,066 28,921,568 40,905,487

The entry, land and buildings, refers to the valtithe industrial site at Gariga di Podenzano (&iae), the location of the
manufacturing activities of the subsidiary Drillm&cp.A., and to the value of land and buildingsvia Larga in the
locality of Pievesestina (Forli-Cesena), adjacerthé manufacturing facility of Soilmec S.p.A. ahcvi S.p.A.

The gross increase of Euro 8.171 million in landl dwildings reflects the property lease signedutly 2015 for an
industrial unit with offices, services, an apartinfem the security guard, and an outside area éatat the Municipality of
Podenzano (Piacenza) — at | Casoni di Gariga, wijpetico no. 6/8, which has been rented to theidialog Drillmec
S.p.A.

The gross increase in plant and machinery of E885 million was due to the purchase of machineryhe expiry of a
lease contract that was subsequently sold to theidiary Trevi S.p.A. The entry also reflects lebsek agreements for
the purchase/ sale of hydraulic drilling equipmémtleasing companies that was subsequently hiredtadoreign
subsidiaries.

The decrease of Euro 4.293 million in the entrynplnd machinery refers to the lease-back agreesndestribed above.
The net carrying value of leased plant and equiprae81 December 2015 was Euro 13.892 million (Eu#z8 million in
2014).

(2) Intangible assets
At 31 December 2015, intangible assets were E@08million and had increased by Euro 0.017 milk@mpared to the
figure at 31 December 2014.

Changes in the 2015 financial year are summariséukei following table:

NET NET
HISTORICAL COST DEPRECIATION INTANG- INTANG-
Balance at Balance at| Balance at  Depr. for Use of Balance at IBLES IBLES
Description 31/12/14 Increase | Decrease | 31/12/15 31/12/14 the year | provisions 31/12/15 31/12/14 31/12/15
Licences and brands 1,399,336 87,653 0| 1,486,989 1,210,238 71,000 0 1,281,238 189,098 205,750
TOTAL | 1,399,336 87,653 0] 1,486,989 1,210,238 71,000 - 1,281,238 189,098 205,750

The increase in licences and brands was primatity/ td the purchase of software licences, applidnvace and for the

consultancy provided in implementing the softwaréhie Italian and foreign subsidiaries of the Conypa
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(3) Investments
Investments increased by Euro 90.597 million yeaear to Euro 226.730 million at 31 December 2015.

Investments, divided between subsidiaries and athepanies, are given in the following table:

Description Balance at 31/12/14 Increase Decrease | Revaluatiop Impairment | Other changes| Balance at 31/12/15
Subsidiaries 136,131,224 90,450,000 -2,559 226,578,664
Other entities 1,205 150,000 - 151,20p
TOTAL 136,132,429 90,600,000 0 0 0 -2,559 226,729,864
Details of investments in subsidiaries are givethafollowing table:

Balance at Balance at

SUBSIDIARIES 31/12/14 Increase | Decrease| Revaluation | Impairment | Other changes 31/12/15
TREVI S.p.A. 66,645,811 - - - 66,645,811
SOILMEC S.p.A. 33,124,997 - - - 33,124,99
DRILLMEC S.p.A. 9,915,985 90,000,000 - - 99,915,984
PILOTES TREVI S.a.c.i.m.s. 283,845 - - - 283,841
IMMOBILIARE SIAB S.R.L. 2,224,314 2,224,314
PETREVEN S.p.A. 14,931,933 14,931,934
INTERNATIONAL DRILLING
TECHNOLOGIES FZCO 21,877 21,871
TREVI ENERGY S.p.A. 8,195,000 450,000 8,645,00
PETREVEN S.A. 629 62
TREVI FUNDACOES ANGOLA
LDA 20,591 -2,559 18,032
TREVI DRILLING SERVICES
SAUDI ARABIA CO. 766,241 - - - - 766,24
TOTAL SUBSIDIARIES 136,131,224 90,450,000 - - -2,559 226,578,664

Among directly held investments, there was an iaseein the investment in the subsidiary Drillmeg.&., the company
that manufactures and sells drilling equipmenttfa extraction of hydrocarbons and water explomatithis was due to
the payment on account for the future share cajpitaéase of Euro 90.000 million approved by thenpany in the period
under review; the funds will be used to supportdbmpany’s business and will strengthen its capitaition enabling it to
subscribe to future capital increases of its suésidDrillmec Inc. (USA).

The increase in the investment in the subsidiamviTEnergy S.p.A., a company operating in the seoforesearch,
development and energy generation from renewahlecss, primarily wind power, was due to a paymentiocount of
future share capital increases of Euro 0.450 miillio support the activities of the company andparticular, the

acquisition of licences for the production of wiadergy.

The balance of other investments was Euro 0.15lomilan increase of Euro 0.150 million; in the 8(financial year the
Company, as approved by the Board of Directorssaiiired to 1,500 shares in the newly constitutadpamy Sviluppo

Imprese Romagna S.p.A., which has been set upvielaje and promote entrepreneurship and small etidesin Emilia

Romagna.

The remaining balance was for the 0.69% investrimee@omex S.r.l., a company assembling own-labedilvare products
(personal computers, notebooks and servers), whiagh liquidation. At the date of the present Ficiah Statements, the

2015 Financial Statements of Comex S.r.l. had rehtapproved.

145



The Company has forty shares in Banca di Cesena.iS.¢ each of nominal value Euro 25.82, and etu8.01% of the
bank. The carrying value of this investment is EQu@01 million.
Banca di Cesena S.c.a.r.l. has yet to approvedit§ Financial Statements; those for 2014 showegnodit of Euro 1.014

million.

A list of subsidiary companies at 31 December 2&id the key figures of these investments is ginethé table below.

The carrying values of Drillmec S.p.A., Soilmec.8.pand Trevi Energy S.p.A. included payments miadduture share
capital increases.

The carrying value of Trevi S.p.A. in the tabledselis higher than its total net equity. The sulmigdiTrevi S.p.A. heads
the Special Foundations Services Division and plewioperating and financial support to its Italeamd foreign

subsidiaries. It is worth noting that the consakdhcarrying value of the net equity of the SpeEialindations Division
more than justifies the difference between theegeity value and the carrying value as shown irtdbée below.

The carrying value of Trevi Energy S.p.A. is al$ghler than its net equity. Trevi Energy S.p.A. start-up initiative with

many costs, the benefits of which will only matbsi over a period of years. An impairment testtencarrying value of
the company justified the difference between theyozg value and that of net equity.

Impairment tests were carried out on the carryialye of the main investments and, in particulans¢éhwith a carrying

value higher than the value of their net equity.

Carrying value

: Result for

Registered Share of net equity the vear (1 0 Carrying Share of net

SUBSIDIARIES (1) office capital (1) (1) year() % value 2)  equity (2)
2015 2015

TREVI S.p.A. Italy 32,300,000 21,110,303 -12,535,322 99.78% 66,645,817 21,063,860
SOILMEC S.p.A. Italy 25,155,000 35,812,003 2,860,365 99.92% 33,124,991 35,783,353
DRILLMEC S.p.A. Italy 5,000,000 39,658,347 -98,552,796 98.25% 99,915,985 38,964,326
PILOTES TREVI S.a.c.i.m.s.(*) Argentina 1,650,000 7,483,201 -378,414 57% 283,845 3,917,906
INTERNATIONAL DRILLING o
TECHNOLOGIES FZCO UAE 1,000,000 189,389,065 11,091,168 10% 21,877 4,738,733
TREVI ENERGY S.p.A. Italy 1,000,000 2,164,669 -666,300 100% 8,645,000 2,164,669
PETREVEN S.p.A. Italy 4,000,000 23,397,916 3,318,767 78.38% 14,931,932 18,339,287
PETREVEN S.A. Argentina 9,615 9,506,064 408,406 10% 629 873,157
IL';AN'YISOBILIARE SIAB CON SOCIO Italy 80,000 616,315 -2,608 100% 2,224,314 616,315
TREVI FUNDACOES ANGOLA LDA Angola 8,577 7,592 -32,680 10% 18,032 697
TREVI DRILLING SERVICES SAUDI . . 0
ARABIA CO. Saudi Arabia 7,500,000 7,500,000 - 51% 766,241 936,069
TOTAL SUBSIDIARIES 226,578,664 127,398,373

(*) Pilotes Trevi Sacims includes Pilotes Trevi Sacifrgndaciones Especiales SA UTE, 50% of whichrisaalated

1) Figures are in Euro for Trevi S.p.A., Soilmeg.A&., Drillmec S.p.A., Trevi Energy S.p.A., Petre®.p.A., and the single shareholder company
Immobiliare SIAB S.r.l.; in US dollars for Pilot@sevi S.a.c.i.m.s, Petreven S.A, and Trevi Fundaéogola Lda; in United Arab Dirhams for
International Drilling Technologies FZCO; and in &4 Arabian Riyals for Trevi Drilling Services Saudabia Co

2)Figures in Euro.

Values in Euro were obtained using the exchangssrat the end of the reporting period for entriethe Statement of
Financial Position and the average exchange rateeafeporting period for the results for the y8dre average exchange

rate for the year is given in the following table:

Euro Euro 1,0000
US Dollar Uss 1,0887
Saudi Riyal SAR 4,0862
United Arab Emirates Dirham DHS 3,9966

There are no restrictions (including on voting t&)hattached to any of the shares held.
The Notes to the Consolidated Financial Statengimesfurther details of subsidiary and associataganies held directly

or indirectly.
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The key figures for investments in other compariesng the values of their respective 2014 Findrfstatements) are

given in the following table:

OTHER Registered Share Carrying value of  Result for the Carrying

COMPANIES office Capital net equity year % held Value Share of net equity
COMEX S.r.l.in

liquidation Italia 10,000 -6,707,171 -1,393,159 0,69% 69 0
Banca di Cesena Italia 7,583,489 61,945,625 1,013,910 0,01% 1,136 ,19%
Sviluppo Imprese

Romagna SpA Italia 1,125,000 13,33% 150,000

TOTAL OF OTHER

COMPANIES 151,205 6,195

(4) Deferred tax assets

Deferred tax assets are provided for when thera l&kelihood they will be recouped in the futuregdaon timing
differences, subject to pre-paid tax, between Hieevof the assets and the liabilities for accagnpurposes and the value
of the same calculated for fiscal purposes.

This entry was Euro 18.213 million at 31 Decemb@t®, an increase of Euro 7.812 million compare@taDecember
2014 when they were 10.402 million.

The breakdown of deferred tax assets is givenerfatiowing table:

Statement of Financial Position I ncome Statement

2015 2014 2015 2014
Unrealised exchange rate gains/ (losses) 224,916 838,885 131,999 681,420
Fair value of derivatives accounted as a cash lfiedge
(equity effect) 496,426 651,108
Tax losses carried forward 16,335,714 7,345,363
Other 1,156,100 1,566,231 -1,156,100 1,566,231
Deferred tax assets 18,213,158 10,401,587 - 1,024,10L 2,247,651

(5) Financial receivables from subsidiaries
At 31 December 2015, non-current financial receieslwere Euro 445.578 million, an increase of E24c022 million
compared to the figure of Euro 421.556 million lne {preceding financial year. All non-current finehceceivables were

loans granted to subsidiaries to support theirsirial growth.

Description Balance at 31/12/2015 Balance at 31/2014 change

Trevi S.p.A. 169,000,000 135,000,004 34,000,000
Soilmec S.p.A. 64,815,314 100,000,00d -35,184,682
Drillmec S.p.A. 150,000,000 140,000,004 10,000,00d
Trevi Energy S.p.A. 8,240,000 7,765,000 475,000
Petreven S.p.A. 53,522,841 38,791,385 14,731,456
TOTAL 445,578,159 421,556,384 24,021,775

All the above loans carried interest at marketsate
(6) Trade receivables and other non-current receivaes

There were no trade receivables and other nontaiureeeivables at 31 December 2015 as the receivdtdm METAL -
CARPENTERIA S.R.L. were sold to Drillmec SpA.
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CURRENT ASSETS

(7) Trade receivables and other current receivables

Trade receivables and other current receivables Wero 6.644 million at 31 December 2015, an irggeaf Euro 1.253

million compared to the figure of Euro 5.390 million the previous financial year.

Details of this entry are given in the followingle

Description Balance at 31/12/2015 Balance at 31/12/2014 change

Trade receivables 32,693 1,553,893 -1,521,200
Accruals 1,328,709 1,249,410 79,300
VAT receivables 5,156,028 2,517,338 2,638,690
Other receivables 126,162 69,743 56,419
TOTAL 6,643,592 5,390,383 1,253,209

The decrease in the entry for trade receivables duasto the sale of the receivable from METAL - GAENTERIA

S.R.L. to the subsidiary Drillmec SpA.

(8) Trade receivables and other current receivableom subsidiaries
Trade receivables and other current receivablea Bubsidiaries were Euro 27.826 million at 31 Delsen2015, a year-
on-year increase of Euro 5.403 million.

A breakdown of this entry is given in the followitaple:

Description Balance at 31/12/2015 Balance at 31/12/2014 change

Trade receivables 22,167,429 18,104,197 4,063,232
Receivables arising from the Group tax regime 5 858)| 4,318,669 1,340,228
TOTAL 27,826,325 22,422,869 5,403,460

Trade receivables from subsidiaries were mainlyofeerating leases on technical fixed assets amitssrsupplied by the
Parent Company to its subsidiaries.

Receivables arising from the Group tax regime weceivables due from some ltalian group comparses i@sult of their
participation in the consolidated tax system.

A detailed list is available in the section, Oth#formation — Related-party Transactions.

(9) Current tax assets
Current tax assets totalled Euro 6.613 million AtCB2cember 2015, a decrease of Euro 1.768 millampared to the
previous financial year.

A breakdown of this entry is given in the followitaple:

Description Balance at 31/12/2015 Balance at 31/12/2014 change

Interest on IRES withheld at source 815 2,759 -1,943
Prepayments of IRAP - 35,019 -35,019
Tax refunds from Tax Authority on request 717,257 617,150 100,107
Tax assets from IRES for withholding tax 84,241 45,887,0) 38,354
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Consolidated IRES tax credit

5,811,101

7,680,294

-1,869,193

TOTAL

6,613,419

8,381,109

1,767,694

(10) Cash and cash equivalents

At 31 December 2015, cash and cash equivalentdettBuro 10.193 million, a year-on-year decreab&uro 19.908

million.

Details of cash and cash equivalents are giveharidllowing table:

Description Balance at 31/12/2015 Balance at 31/12/2014 change

Bank deposits 10,178,059 30,090,961 -19,912,903
Cash and cash equivalents 14,730 10,327 4,403
TOTAL 10,192,784 30,101,288 -19,908,500

(11) SHAREHOLDERS' EQUITY

Changes in the shareholders’ equity of the Compaeyiven in the relative accounting statementiarke following table:

Reserve
Share for Bond
Share premium Legal treasury  Extraordinary IAS conversion  Fair value IAS 19 Retained Result for ~ Total net
Description capital reserve reserve stock reserve reserve reserve reserve reserve earnings the period equity Share capital
Balance at 31/12/2011 35,039,950 76,263,873 6,020,902  -636,967 14,441,963 693,901 4,650,274 -2,047,346 3,464 1,497,050 13,405,617 149,332,681
Allocation of profit 670,281 3,610,077 -4,280,358 0
Dividend distribution - 16,692 -9,125,259 -9,108,567
(Purchase)/ sale of
treasury shares -7,000 -50,304 - - -57,304
Indirect Convertible Loan 4,650,274 -4,650,274 0
Fair value reserve - - 0
Comprehensive income \
(loss) -923,291  -63,608 9,086,166 8,099,267
Balance at 31/12/2012 35,032,950 76,263,873 6,691,183  -687,271 22,719,006 693,901 0 -2,970,637 -60,144 1,497,050 9,086,166 148,266,077
Allocation of profit 451,128 - 3,464 60,144 - -514,736 0
Dividend distribution 16,692 -553,829 -8,571,430 -9,108,567
Comprehensive income \
(loss) 616,175 -74,101 60,144 9,712,280 10,314,498
Balance at 31/12/2013 35,032,950 76,263,873 7,142,311  -687,271 22,735,698 0 693,901 -2,350,998 -74,101 1,003,365 9,712,280 149,472,009
Allocation of profit 485,614 101,407 -587,021 0
Dividend distribution - - 16,692 -9,125,259 -9,108,567
Share capital increase 47,294,483 151,503,059 -5,961,738 192,835,804
Comprehensive income \
(loss) -372,265 -20,003 7,236,095 6,843,827
Balance at 31/12/2014 82,327,433 227,766,932 7,627,925  -687,271 16,892,059 0 693,901 -2,723,263  -94,104 1,003,365 7,236,095 340,043,074
Allocation of profit 361,805 308,000 -669,805 0
Dividend distribution -3,965,174 -1,003,365 -6,566,290 -11,534,829
Sale \ (Purchase) of
treasury shares -37,800 -48,807 8,988 -77,619
Comprehensive income \
(loss) 262,867 40,630 7,266,179 7,569,676
Balance at 31/12/2015 82,289,633 227,766,932 7,989,730 -736,078 12,935,873 308,000 693,901 -2,460,396 -53,474 0 7,266,180 336,000,301

Share capital

The Company has 164,783,265 shares in issue, chvizti4,000 are held as treasury shares.
At 31 December 2015, the fully subscribed and pgidshare capital of the Company was Euro 82,289rGBIBon
comprised of 164,579,265 ordinary shares each wiimal value Euro 0.50.

The composition of the share capital is given mftillowing table:
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Reserve for treasury
Number of shares Share capital shares

Balance at 31/12/2006 64,000,000 32,000,000 -
Acquisition and sale of treasury shares -366,500 -183,250 -4,398,796
Balance at 31/12/2007 63,633,500 31,816,750 -4,398,7949
Acquisition and sale of treasury shares -406,889 -203,445 -4,061,100
Balance at 31/12/2008 63,226,611 31,613,306 -8,459,894
Acquisition and sale of treasury shares 773,389 386,694 8,697,727
Balance at 31/12/2009 64,000,000 32,000,000 237,830
Acquisition and sale of treasury shares -227,503
Balance at 31/12/2010 64,000,000 32,000,000 10,327
Transfer to Extraordinary reserve -10,327
Balance at 29/04/2011 64,000,000 32,000,000 -
Conversion of indirect convertible bond 6,194,300 3,097,150 -
Balance at 30/11/2011 70,194,300 35,097,150 -
Acquisition and sale of treasury shares - 114,400 - 57,200 - 636,96f
Balance at 31/12/2011 70,079,900 35,039,950 -636,967
Acquisition and sale of treasury shares - 14,0C - 7,00 - 50,304
Balance at 31/12/2012 70,065,900 35,032,950 -687,271]
Balance at 31/12/2013 70,065,900 35,032,950 -687,271
Share capital increase 94,588,96 47,294,48 -
Balance at 7/11/2014 164,654,865 82,327,433 -687,271
Balance at 31/12/2014 164,654,86E 82,327,433 -687,271]
Acquisition and sale of treasury shares -75,600 -37,800 -48,807
Balance at 31/12/2015 164,579,265 82,289,633 -736,078

Other reserves

— Share premium reserve:
At 31 December 2015, this reserve was Euro 227m76ion and was unchanged on the previous finangsalr.

- Legal reserve:

The legal reserve is the share of the net prddit fursuant to Article 2430 of the Italian Civil @@ may not be distributed
as dividends. Compared to the figure at 31 Decer2d#4, the legal reserve increased by Euro 0.3@®mfollowing the
allocation to this reserve of 5% of the profit fbe 2014 financial year. At 31 December 2015, théerve was Euro 7.990

million.

- Reserve for treasury shares:
The reserve for treasury shares was negative foy 8736 million, a further decrease of Euro 0.@4flion compared to
the figure at 31 December 2014.

- Extraordinary reserve:

At 31 December 2015, the extraordinary reserve Buae 12.936 million, a decrease of Euro 3.956 omillcompared to
the previous financial year.

- Translation reserve:
At 31 December 2015, this reserve was Euro 0.30&mi
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- Other reserves:

These were negative for Euro 1.820 million at 3tdeber 2015, an increase of Euro 0.303 milliontdue adjustments

to the fair value of derivative instruments valiedcash flow hedges and the related fiscal effect.

- Dividends paid in 2015

The Shareholders’ Meeting of 30 April 2015 approwedistribution of profits equating to a dividenfiEuro 0.07 per

share for a total amount of Euro 11.535 millionothgh use of the extraordinary reserve for Euro 38.8flion and of
retained profits for Euro 1.003 million, with an-dividend date of 6 July 2015 and payment from i 2015. At 31

December 2015 the dividends approved by the Compadybeen fully distributed.

Retained earnings

At 31 December 2015, there were no retained easnatd31 December 2014, the figure was Euro 1.00Bm

Pursuant to Article 2427 paragraph 1 nobig;-a breakdown of equity, its availability for usedadfistribution is given in

the following table:

Summary of use in the last
three years

Balance at Available for
Description 31/12/2015 Possible use distribution To cover losses
Share capital 82,289,633
Share premium reserve 227,766,933 AB
Legal reserve 7,989,731 B
Extraordinary reserve 12,935,813 ABC 12,935,877
Translation reserve 308,000 ABC
Other reserves -1,819,969 B
Reserve for treasury shares -736,079 ABC
TOTAL 328,734,123 12,935,873

Possible uses

A) For share capital increases

Net profit for the period

B) To cover &sssC) For distribution to shareholders

The net profit for the 2015 financial year was Edra66million, a decrease of Euro 0.030 million comparedhe 2014

figure of Euro 7.236 million. The operating profiis Euro2.087million (compared to an operating profit of Eurd @5

million in the previous financial year); there wasimprovement in financial income and a decréadige tax charge.
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LIABILITIES
NON-CURRENT LIABILITIES

(12) Non-current financial liabilities

Non-current financial liabilities totalled Euro 2920 million at 31 December 2015, an increase obBEID7.285 million

compared to the Euro 185.505 million of the presifinancial year.

The breakdown of non-current financing is giverhia following table:

Balance at 31/12/2015 Balance at 31/12/2014 change
Non-current portion of non-current financing 2957 185,504,655 107,285,403
TOTAL 292,790,057 185,504,654 107,285,403

Details of material non-current loans are giverobel

the non-current part of the variable rate loangioglly amounting to Euro 50,000,000, of Euro 28,000; this
loan is repayable in twenty quarterly instalmenithvthe final instalment due on 3 November 202Qer@est
expenses are calculated at Euribor plus a spread;

the non-current part of the variable rate loangioglly amounting to Euro 40,000,000, of Euro 2@,000; this
loan is repayable in ten six-monthly instalmentthwhe final instalment due on 30 June 2019. listeegpenses
are calculated at Euribor plus a spread,;

the non-current part of the variable rate loangioglly amounting to Euro 50,000,000, of Euro 38,064; this
loan is repayable in eight six-monthly instalmewith the final instalment due on 5 December 20Iferest
expenses are calculated at Euribor plus a spread;

the non-current part of the variable rate loangiaglly amounting to Euro 30,000,000 of Euro 18,000; this
loan is repayable in ten six-monthly instalmentshvthe final instalment due on 23 December 201%erést
expenses are calculated at Euribor plus a spread;

the non-current part of the variable rate loangiaglly amounting to Euro 20,000,000, for Euro DMO0; this
loan is repayable in ten six-monthly instalmentthwhe final instalment due on 11 May 2020. Inteegenses
are calculated at Euribor plus a spread;

the non-current part of the variable rate loangiaglly amounting to Euro 20,000,000, for Euro BR253; this
loan is repayable in seven six-monthly instalmenits the final instalment due on 31 December 20h&rest
expenses are calculated at Euribor plus a spread;

the non-current part of the variable rate loangiaglly amounting to Euro 30,000,000, for Euro Z®,200; this
loan is repayable in eight six-monthly instalmenith the final instalment due on 19 June 2020.regeexpenses
are calculated at Euribor plus a spread,;

the non-current part of the variable rate loangiaglly amounting to Euro 40,000,000, for Euro 4B,MO00; this
loan is repayable in fourteen six-monthly instaltsewith the final instalment due on 19 June 202Berkest
expenses are calculated at Euribor plus a spread;

the non-current part of the variable rate loangiaglly amounting to Euro 20,000,000, for Euro 1®,782; this
loan is repayable in eight six-monthly instalmewtth the final instalment due on 23 July 2019. et expenses

are calculated at Euribor plus a spread,;

In addition to the financing described above, atCBcember 2015, the Company had significant loatalling Euro

81.815 million repayable in single amounts whenldiaas expire; these included the Minibond 2014201
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Some of these loan agreements contain covenantshwieiuire adherence to certain financial ratiosedaon the
Consolidated Financial Statements as follows:
— Net Financial Position / EBITDAan indicator of indebtedness, calculated as i rof net financial
indebtedness to EBITDA,;
— Net Financial Position/ Shareholders’ Equign indicator of indebtedness, calculated asdtie of net financial

indebtedness to shareholders’ equity.

The Minibond 2014-2019 carries a further finan@al’enant in addition to those above which is alsasnred on the
Consolidated Financial Statements:
- EBITDA/ Net Financial Expensean indicator of the weight of interest expensakwated as the ratio of

EBITDA to net financial expenses.

Should the Company fail to respect these coventiitdpan agreements allow for a cure period;éaf @ompany’s failure
to respect the covenants continues beyond the pmnied, the banks that have granted the loan chlrincthe loan or
renegotiate its terms.

Due to the non-recurring circumstances which hataificant impact on the results of the first ssiee 2015 and also on
the full-year results, the Group failed to respauet of the covenants in the loan agreements. Bpe&ember 2015, the
banks that had covenants in their agreements hachooicated that they accepted the Company’s redfasits failure to
respect one financial covenant (Net debt / EBITDNpuld not be considered a material event underfitfancing
agreements and that the same ratio should be atdduat 30 June 2016 on a rolling basis, i.e. basethe cumulative
results of the second semester 2015 and the &mester 2016. The Group, therefore, maintainedcthssification of

financial loans in the statement of financial positwith the expiry dates originally agreed.

(13) Other non-current financial liabilities
At 31 December 2015, other non-current financiabilities totalledEuro 13.566 million, an increase of Euro 10.610
million compared to the figure of Euro 2.957 milliln the previous financial year.

Details of these payables are given in the foll@gngble:

Description Balance at 31/12/2015 Balance at 31/12/2014 change

Due to UBI Leasing S.p.A. 541,753 628,457 -86,705
Due to Caterpillar Financial S.A. 3,446,726 802,708] 2,644,018
Due to Albaleasing S.p.A. 4,522,352 1,525,632 2,996,720
Due to Selmabipiemme Leasing S.p.A. 3,284,971 0 3,284,971
Due to DeLagelLanden International B.V. 65,418 0 65,418
Due to Mediocredito Italiano S.p.A. 1,705,280 0 1,705,280
TOTAL 13,566,499 2,956,797 10,609,707

The increase reflects the property lease signddlin2015 for an industrial unit with offices, sems, an apartment for the
security guard, and an outside area located inMhaicipality of Podenzano (Piacenza) — at | CastinGariga, via
Copernico no. 6/8, which has been rented to thsigdiay Drillmec S.p.A. It also includes the ledseek transactions for

the purchase/resale to leasing companies of hydrauills subsequently hired out to foreign subaidts.

(14) Non-current financial derivative instruments
Non-current financial derivative instruments tatdllEuro 1.535 million at 31 December 2015, a yeay@ar decrease of
Euro 0.410 million.
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Details of this entry are given in the followinglte:

Description Balance at 31/12/2015 Balance at 31/12/2014 change
Non-current financial derivatives 1,535,972 1,945,933 -409,961]
TOTAL 1,535,972 1,945,933 -409,961]

The figure at 31 December 2015 refers to the faiue hedge against movements in interest rateghwhas exclusively

to cover existing transactions and was not for slagive reasons.

(15) Deferred tax liabilities
Deferred tax liabilities totalled Euro 4.347 mili@t 31 December 2015, an increase of Euro 0.48ibmtompared to the
previous financial year when they were Euro 3.880an.

A breakdown of this entry is given in the followitaple:

Statement of Financial Position | ncome Statement

Description 2015 2014 2015 2014

Carrying value of Gariga di Podenzano property 2,480 1,496,418 -33,938 0
Office premises in Piacenza 0 0 -168,040,
Tax depreciation adjustments 683,745 866,338 -182,593 437,478
Capital gains in instalments 0 28,366 -28,366 -31,758
Unrealised exchange rate gains (losses) 1,941,393 1,159,549 781,844 783,235
Other 259,141 329,195 -70,054 329,195
Deferred tax liabilities 4,346,759 3,879,864 466,893 1,350,110

(16) This entry is an estimate of the liabilities, cdéted using actuarial methods, for staff-leavindeimnities to be paid
to employees when they leave the Company.

At 31 December 2015, post-employment benefits vieene 0.970 million, an increase of Euro 0.164 millicompared to
the previous financial year.

Changes in this entry during the 2015 financiakyea given in the following table:

Portion matured | Portion transferred | Movements to | Portion taken
Balance at and recognised in| to other companies| supplementary | to Fair Value Balance at
Description 31/12/2014 profit or loss and paid out pension funds Reserve 31/12/2015
Post-employment benefits 1,133,930 218,172 -243,101 -90,523 -48,218 970,261

From 1 January 2007, the Finance Law and othertethdaws introduced modifications relating to theatment of the
TFR, including giving employees the choice to dedide allocation of the maturing portion of theFR. Employees may
now choose whether to transfer new TFR flows temsn fund or leave them within the Company.

The main assumptions used to calculate post-emm@aoyirenefits were as follows:

31/12/2015 31/12/2014
% %
Discount rate 2.03% 1.50%
Inflation rate 1.75% 1.75%
Annual increase in staff-leaving indemnities (TFR) 2.81% 2.81%
Employee turnover rate 15.00% 5.00%

(17) Provision for risks and charges
The provision for risks and charges was Euro 0®llion and was related to a dispute with the Taxttority of Forli-

Cesena regarding registration, mortgage and lagidtrg taxes on sales of real estate for developmmgle in the previous
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financial year.

CURRENT LIABILITIES

(18) Trade payables and other current liabilities

Trade payables and other current liabilities wet®oE4.804 million at 31 December 2015, a decredseuso 0.720

million compared to the previous financial year.

Details of this entry are given in the followingle:

Description Balance at 31/12/2015 Balance at 31/12/2014 change

Due to suppliers 3,367,525 4,393,212 -1,025,687
Due to National Insurance and Social Security iestit 213,854 309,888 -96,034
Other payables 1,209,396 812,651 396,745
Deferrals for leasing contracts 13,340 7,883 5,457
TOTAL 4,804,115 5,523,634 -719,520

Details of payables to National Insurance and $&waurity entities are given in the following tabl

PAYABLES TO NATIONAL INSURANCE AND SOCIAL SECURITY ENTITIES | Balance at 31/12/201% Balance at 31/12/2014 change
Due to INPS — INAIL 208,694 305,014 -96,321
Due to pension funds 5,160 4,873 287
TOTAL 213,854 309,888 -96,034
Details of other payables are given in the follogviable:

OTHER PAYABLES Balance at 31/12/2015 Balance at 31/12/2014 change

Due to employees for holidays due but not taken 545,347 627,880 -82,532
Due to employees for additional month’s pay 53,602 57,465 -3,863
Other 610,447 127,307 483,140
TOTAL 1,209,396 812,651 396,745

(19) Trade payables and other current liabilities © subsidiaries

Trade payables and other current liabilities tostibries were Euro 34.311 million at 31 Decemb@t2, an increase of

Euro 9.940 million compared to the figure of Eukb371 million in the previous financial year.

Details of this entry are given in the followingpte:

Description Balance at 31/12/201% Balance at 31/12/2014 change
Trade payables to subsidiaries 1,091,736 1,084,882 6,854
Payables for the share of results for the peridd T TREVI S.p.A., TREVI -

Finanziaria Industriale S.p.A., Sembenelli S.ot.the "Borde Seco" contract 2,019,489 1,836,534 182,955
Payables for the Group tax regime 31,199,744 21,449,822 9,749,924
TOTAL 34,310,971 24,371,238 9,939,73

Trade payables to subsidiaries were mainly theeotiportion of payables to Trevi S.p.A. and Soilngep.A for the tax

consolidation. An analytical table is given in gextion Other Information — Related-Party Transasti

(20) Current tax liabilities

Current tax liabilities totalled Euro 0.336 milliat 31 December 2015, all payable in the next fif@rperiod, a decrease

of Euro 0.194 million compared to the precedingficial year

Details of current tax liabilities are given in tfalowing table:

Description Balance at 31/12/2015 Balance at 31/12/2014 change
Due to the Tax Authority for retentions 336,328| 530,231 -193,903
TOTAL 336,328| 211,991| -193,90
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(21) Current debt

Current debt was Euro 91.881 million at 31 Decenit5, a decrease of Euro 5.054 million comparethéoprevious
financial year when it was Euro 96.936 million.

Details of this entry are given in the followinglte

Description Balance at 31/12/2015 Balance at 31/12/2014 change

Current portion of non-current debt 91,881,474 69,696,859 22,184,615
Financing from subsidiaries 0 27,238,695 -27,238,695
TOTAL 91,881,474 96,935,554 -5,054,080

The current portion of non-current debt includegl ithterest payable in the financial period undeiens on financing with

periodic repayments deferred until after 31 Decar@Ba5 for a total of Euro 1.666 million.

(22) Other current financial liabilities

At 31 December 2015, other current financial lidies were Euro 2.319 million, an increase of Edr859 million

compared to the previous financial year.

Details of this entry are given in the followingte

Description Balance at 31/12/2015 Balance at 31/12/2014 change
Due to UBI Leasing S.p.A. 86,705 83,830 2,874
Due to Caterpillar Financial S.A. 1,008,188 195,892 812,296
Due to Albaleasing S.p.A. 574,679 282,660 292,020
Due to Selmabipiemme Leasing S.p.A. 280,748 - 280,748
Due to DeLagelLanden International B.V. 45,210 - 45,210
Due to Mediocredito Italiano S.p.A. 323,275 - 323,275
Due to Unicredit Leasing S.p.A. - 67,058 -67,058
Due to Leasint S.p.A. - 37,934 -37,934
Due to Sardaleasing S.p.A. - 92,427 -92,427
TOTAL 2,318,806 759,801 1,559,005
A breakdown of net debt is given in the followirzdple:
NET FINANCIAL POSITION
(Euro)

31/12/2015 31/12/2014
A Cash -14,730 -10,327
B Cash equivalents -10,178,058 -30,090,961
C Financial assets held for trading
D Total Cash (A+B+C) -10,192,788 -30,101,288
E Current financial derivative assets

Current financial derivative liabilities

G Current bank loans 0 0
H Current portion of non-current debt 91,881,474 69,696,859
I Financing from subsidiaries -
J Other current financial debt 2,318,806 759,801
K Current financial debt (F+G+H+1+J) 94,200,280 70,456,660
L Current net financial debt (K+E+D) 84,007,491 40,355,372
M Non-current bank loans 292,790,057 185,504,655
N  Non-current financial derivative liabilities 1,535,972 1,945,933
O Other non-current financial liabilities 13,566,499 2,956,797
P Non-current financial debt (M+N+Q) 307,892,528 190,407,385
Q Net financial debt (L+P) 391,900,01¢ 230,762,756

The net financial position does not include intragp financial receivables (Euro 445.578 million3dt December 2015 and Euro 421.556 million
31 December 2014), and intragroup financial payatded Euro 27.239 million at 31 December 2014has¢ are not fixed term loans.
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GUARANTEES

Guarantees given by the Company and in existendg Becember 2015 are given in the following table:

Guarantees 31/12/2015 31/12/2014 change
Guarantees given to credit institutions 505,492,9( 310,720,209 194,772,694
Guarantees given to insurance companieq 37,500,594 60,240,94 - 22,740,384
Guarantees given to third-parties 58,063,24 62,849,20 - 4,785,909
Leasing contracts 33,663,476 45,882,25 -12,218,774
TOTAL 634,0232 479,692,603 155,027,629

The increase in guarantees given to credit ingiitstmainly reflected the increase in non-curreank to subsidiaries and

an increase in the use of credit lines.

The guarantees given to insurance companies (bouio and in US Dollars) were for the releasewéses for VAT
repayments in the Company and its main Italian igidrses and also for guarantees given to leadir®) ibsurance
companies on behalf of the indirect subsidiary Trews Corporation for its contracts, mainly foethrepair of dams; these

guarantees decrease in relation to the remainimg stdl to be carried out at the end of each ficiahyear.

Guarantees given to third parties are commerciatantees (mainly for taking part in contract tesdeerformance bonds

and contractual pre-payments) or guarantees govégasing companies for rental agreements on behalfbsidiaries.

The entry for leasing contracts is the total amairtire charges to expiry owed to leasing compafriem 2015 onwards.

Details of the time to expiry of existing contraatg given in the following table:

Within 12 months From 1-5 years > 5 years

Leasing contracts 9,356,726 24,306,751 -

Payments under leasing contracts are indexed t@itirey Euribor.
Third-parties (mainly banks and insurance compaihiiage given guarantees to other third-partiesedrald of TREVI -

Finanziaria Industriale S.p.A. for a total of EQ@6.348 million (an increase of Euro 12.008 millmompared to the figure
of Euro 94.340 million at year-end 2014).

157



NOTES TO THE INCOME STATEMENT

Further details and information on the Income 3tetet at 31 December 2015 are given below.

(23) Revenues from sales and services

Revenues from sales and services were Euro 23.8@nmat 31 December 2015, an increase of Eurd@®.hillion

compared to the figure of Euro 17.570 million ie 2014 f

The breakdown of revenues is given in the followtiaigle:

inancial year.

Description 31/12/2015 31/12/2014 change
Revenues from equipment hire 14,819,317 9,574,146 5,245,171
Revenues from commissions on guarantees 2,432,988 2,070,056 362,932
Revenues from services to subsidiaries 6,600,156 5,926,080 674,076
TOTAL 23,852,461 17,570,281 6,282,179
The breakdown of revenues and services by geograpdriea is given in the following table:

Geographical breakdown of revenues 31/12/2015 % 312014 %

Italy 8,205,373 34.40% 7,932,610 45.15%
Europe (ex-Italy) 4,019,758 16.85% 3,701,189 21.07%)
USA and Canada 406,015 1.70% 544,059 3.10%
Latin America 1,474,967 6.18% 651,784 3.71%
Asia 9,746,348 40.86% 4,740,640 26.98%
TOTAL 23,852,461 100% 17,570,281 100%

The revenues were almost exclusively from compaii¢se Group.
The services rendered included equipment hire, gemant and administrative direction and supporthagament of
human resources and personnel services, manageiinat data services and integrated business saffwaanagement

of the Group communication activities, project mgerment and coordination of research & developmenices.

(24) Other operating revenues
Other operating revenues were Euro 2.890 millioths 2015 financial year compared to Euro 3.242ignilin 2014, a
decrease of Euro 0.352 million.

The breakdown of other operating revenues is giwehe following table:

Description 31/12/2015 31/12/2014 change

Rental revenues 1,650,602 1,506,532 144,069
Recovery of costs 1,108,710 226,292 882,418
Capital gains on sales of assets 82,764 1,246,541 -1,163,776
Contingent assets 12,488 52,915 -40,427
Result from U.T.E. TREVI S.p.A.- TREVI - Fin.-Seenelli- Venezuela 28,58 200,069 -171,486)
Other 6,544 9,540 -2,996
TOTAL 2,889,691 3,241,889 -352,198

The entry, rental revenues, is mainly rent chatgetie subsidiary Drillmec S.p.A. for the produati@cility and offices in
Gariga di Podenzano (Piacenza) and that charg&bitmec S.p.A. for its offices in Cesena (Forli-@es). The entry,
recovery of costs, is mainly for the recovery o$tsofor and on behalf of Group companies. In tharfcial year under
review, U.T.E. TREVI S.p.A.- TREVI - Fin. - Semimli S.r.I. made a profit for the period of Eur@®6 million.

Other operating revenues in the table above werelynzosts repaid by employees for staff canteenises.
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(25) Raw materials and consumables

Costs for raw materials and consumables were EG&L0million compared to Euro 0.064 million in 2054 increase of

Euro 0.017 million.

(26) Personnel expenses

Personnel expenses totalled Euro 4.388 millior0ib52compared to Euro 5.255 million in 2014, a daseeof Euro 0.867

million.

Details of personnel expenses are summarised ifolbgving table:

Description 31/12/2015 31/12/2014 change

Salaries 3,197,118 3,846,687 -649,569
Social security costs 973,019 1,189,965 -216,946)
Staff termination indemnity fund (TFR) 218,172 218,705 -533
TOTAL 4,388,309 5,255,357 -867,048

The average number of employees in the 2015 fiahygiar was thirty-four, of which eight were exeees, six were

qualified personnel and twenty were support staff.

Changes in these figures during the period undaeweare given in the following table:

Description 31/12/2015 Increase Decrease 31/12/2014
Managers 8 1 2 9
Qualified staff 6 1 0 5
Support staff 20 2 5 23
TOTAL 34 4 7 37
The breakdown of net costs incurred for employa®bes is given in the following table:
Staff termination indemnity fund (TFR) 2015 2014

Social security costs for current service costs 138,785 155,143
Financial expenses for obligations undertaken 17,259 32,713
Past Service Liability of new employees 110,346 3,258
Net actuarial losses/ (gains) for the year -48,218 27,591
Net expenses of staff termination indemnity fund (FR) 218,172 218,705

(27) Other operating expenses

Other operating expenses were Euro 17.964 millmmpared to Euro 12.972 million in 2014, an increak&uro 4.992

million.

A breakdown of other operating expenses is givehérfollowing table:

Description 31/12/2015 31/12/2014 change

Costs for services 5,894,237 4,313,404 1,580,831
Use of third-party assets 11,339,781 8,161,795 3,177,986
Other operating expenses 729,706 496,963 232,743
TOTAL 17,963,724 12,972,164 4,991,560
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A breakdown of costs for services is given

in thikofving table:

COSTS FOR SERVICES 31/12/2015 31/12/2014 change

Directors’ remuneration 1,097,114 833,204 263,910
Statutory Auditors’ remuneration 85,592 70,104 15,489
Telephone and postal services 877,044 767,691 109,353
Legal, administrative and technical consultancy 29,665 1,163,690 865,975
Computerised data control maintenance 950,564 833,763 116,800
Travel expenses 150,440 140,214 10,226
Insurance 239,320 147,057 92,263
Transport - 15,398 -15,398
Advertising and communication 129,686 29,668 100,018
Social Security contributions for independent waske 51,921 33,604 18,317
Bank expenses 137,444 96,247 41,196
Other 145,447 182,766 -37,319
TOTAL 5,894,237 4,313,404 1,580,831

The remuneration of the Directors and Statutoryifwd was approved by the Shareholders’ MeetingSApril 2013 for

the financial years 2013 — 2014 — 2015. Furtheaitdedf the remuneration of the Directors and StayuAuditors are

given in the section on Other Information below.

Costs for computerised data control maintenance viar work carried out for the development and r@iance of the

Group Information System, which is centralised mitRREVI — Finanziaria Industriale S.p.A.

The breakdown of costs for use of third-party as&egiven in the following table:

USE OF THIRD-PARTY ASSETS 31/12/2015 31/12/2014 chge
Equipment hire 11,203,068 8,010,128 3,192,941
Rental costs 136,713 151,667 -14,954
TOTAL 11,339,781 8,161,795 3,177,986
A breakdown of other operating expenses is giveheérfollowing table:

OTHER OPERATING EXPENSES 31/12/2015 31/12/2014 chga
Taxes other than income tax 460,647| 465,946 -5,299
Other expenses 247,410 29,141 218,269
Other non-deductible contingent liabilities 21,649 1,877 19,772
TOTAL 729,706 496,963 232,743

The entry, taxes other than income tax, mainlyreetie the property taxes IMUniposta Municipale Unigaand TASI

(Tassa sui servizi indivisibileThe item, other expenses, refers to contributiorassociations and non-profit organisations

(charitable donations) made as part of the corpaatial responsibility programme of the TREVI Gvou

(28) Depreciation and amortisation

Depreciation and amortisation totalled Euro 2.22llion at 31 December 2015, an increase of Eurdld.mnillion

compared to the figure of Euro 1.708 million in 204s shown in the following table:

Description 31/12/2015 31/12/2014 change

Amortisation of intangible assets 71,000 90,550 -19,550
Depreciation of property, plant and equipment 2,151,045 1,617,809 533,236
TOTAL 2,222,046 1,708,359 513,686

Further details are given in the notes on tangible intangible assets in the Notes to the Finagtatements.
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(29) Provisions

No risk provisions were taken in the financial pdrunder review.

(30) Financial income
Financial income totalled Euro 19.168 million, caargd to Euro 15.265 million in 2014, an increas&afo 3.903
million.

The breakdown of financial income is given in thidwing table:

Description 31/12/2015 31/12/2014 change

Income from investments 327,940 1,175,733 -847,793
Income from receivables entered in fixed assets 18,836,469 14,040,874 4,795,598
Other financial income 3,290 48,525 -45,235
TOTAL 19,167,699 15,265,129 3,902,570

Income from receivables recognised in fixed asa@is interest receivable from financing providedtiy Company to its
subsidiaries; the interest rates applied were maskes.

Other financial income was mainly bank interesereed and the Company'’s share of interest rateihgdansactions.
(31) Financial expenses

Financial expenses were Euro 12.998 million, comgao Euro 10.805 million in 2014, an increase ofd22.193 million.

The breakdown of financial expenses is given inftfiewing table:

Description 31/12/2015 31/12/2014 change

Bank interest 8,594,158 7,611,244 982,912
Expenses and commissions for guarantees 1,520,157 870,778 649,379
Commissions payable on financing 1,949,211 1,416,329 532,882
Interest due to leasing companies 261,993 23,246 238,747
Interest on loans from subsidiaries 70,426 252,698 -182,271]
Interest due on other financing 601,567 630,529 -28,962
TOTAL 12,997,513 10,804,824 2,192,684

Interest due on other financing was the interegabpk in the period to credit institutions for irget hedging transactions.

(32) Gains (losses) on exchange rates
Net gains on transactions in foreign currencieseweuro 2.484 million in 2015 compared to net gashs€uro 2.818

million in 2014, a net increase of Euro 0.334 ruiili

Description 31/12/2015 31/12/2014 change
Gains / (losses) on exchange rates 2,484,134 2,818,017 -333,882)
TOTAL 2,484,136 2,818,017 -333,882

The balance of unrealised gains and losses on Bgehmtes was positive for Euro 4.341 million. T3ieareholders’
Meeting convened to approve the 2015 Financiak8tants will also be asked to approve the trangfdri® net unrealised

gain to the translation reserve, which is not adé for distribution.

(33) Income taxes
The provision for income taxes was determined enbiisis of the probable tax charge. Taxes totélled 3.475 million
compared to Euro 0.808 million 2014, an increaséwb 2.668 million.
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A breakdown of this entry is given in the followitaple:

Description 31/12/2015 31/12/2014 change

IRES tax for the period 1,669,274 1,303,242 366,034
IRAP tax for the period 432,816 477,790 -44,974
Taxes due for prior financial years -117,859 -75,904 -41,955
Deferred tax assets 1,024,101 -2,247,65]] 3,271,752
Deferred taxes 466,894 1,350,110 -883,216)
TOTAL 3,475,228 807,587 2,667,641

Current taxes were calculated on the basis of &8IRate of 27.50% and an IRAP rate of 4.82%.
Deferred taxes and deferred tax assets are cadulaing a rate of 27.50% if referring exclusiviglya change in the IRES
charge and a combined rate of 32.32%, if referiing change in both the IRES and IRAP charges.

A reconciliation of the theoretical and effectia charge is given in the following table:

31/12/2015 % 31/12/2014 %
Profit before taxes 10,741,407 8,054,202
Taxes calculated using the effective tax rate 2,953,887 27.50% 2,214,906 27.50%
Permanent differences -1,402,469 -12.70% -987,567 -8.94%
Temporary differences 1,490,993 13.50% -897,542 -8.13%
IRAP 432,816 3.92% 477,790 4.33%
Total of effective taxes recognised in profit or Ies 3.475 227 31.48% 807,587, 7.31%

(34) Net profit
Result for the period

The net profit for the 2015 financial year was Ear@66 million, an increase of Euro 0.030 millioangpared to the

previous financial year when net profit was Eurd3B. million. In the 2015 financial period there veasoperating profit of

Euro 2.087 million (compared to an operating profitturo 0.765million in 2014), an increase of Euro 1.376 million

financial income and an increase in the tax charge.

The Company has chosen to give information on egaper share exclusively in the Consolidated Fizi$Statements as

permitted under IAS 33.

OTHER INFORMATION

No financial expenses were capitalised in the firperiod under review.

The Company had one Interest Rate Swap contratt avilkading financial counterpart exclusively tade existing

operations and not held for trading:

- Euro 28,000,000 Interest Rate Swap on the depiecigglan of a ten-year financing agreement expirorg 3

November 2020.

This transaction has been accounted as a casthfidge as it is an effective hedge under IAS 39.
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Related-party transactions

The totals for related-party transactions in th&@3financial year are given in the following table:

Subsidiary

TREVI SPA

SOILMEC SPA

DRILLMEC SPA

SOILMEC HONG
KONG LIMITED

TREVI
CONSTRUCTION
CO.LTD. HONG

KONG

SWISSBORING
OVERSEAS
CORP. LTD

SOILMEC LTD

SOILMEC
FRANCE SAS

SOILMEC JAPAN
CO. LTD.

PILOTES TREVI
SACIMS

PETREVEN C.A.
VENEZUELA

TREVI - ICOS
CORPORATION

TREVI
CIMENTACIONE
SS.A.

SWISSBORING &
CO LLC - OMAN

R.C.T. SRL

INTERNATIONAL
DRILLING
TECHNOLOGIES
FzZCO

TREVI ENERGY
SPA

SOILMEC
(WUJIANG)
MACHINERY CO.
LTD.

PETREVEN S.P.A.

PETREVEN
CHILE SPA

PETREVEN

Year

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014
2015

Revenues

3,577,892
3,554,943
2,099,691
1,934,942
4,236,802
3,300,585
16,129
9,867
531,201
239,056
21,118
4,340
119,516
101,745
4,759
3,989
16,667
14,920
9,116
4,393
305,354
352,912
119,727
122,052
150,176
132,483
11,890
10,754
100,883
101,126
6,861,183
3,629,186
27,235

68,457

4,055

4,055

626,732

433,639

78,736

Expenses

173,180
103,400
659,281

290,816

113,156
31,401

15,345

113,566

Financial
income

5,846,000
4,622,258
3,447,529
3,578,726
7,126,655

4,114,684

5,624

28,305

324,873

362,702

) ()

2,325,118

*
2,519,116

8,145

Financial
costs

5,377

32,140

220,955

38,286

26,366
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Trade and other
receivables

3,342,535
2,625,896
3,621,500
2,551,992
6,006,064

3,783,501

293,367
82,534
19,341

4,676
121,276
103,505

8,748

3,989

4,279

3,805

7,199

4,393

2,261,628
48,285
68,241
14,451

41,521

3,224
183,563
273,386

2,843,096
3,760,317
292,083

301,994

1,022

2,413,246

1,447,773

75,615

Trade and other
payables

19,019,681

15,120,118

4,838,591

4,704,827

5,614,289
869,102
80

80

300,000

398,524

75,476

29,354

1,115,946

632,880

26,366
884,837

628,559

91,148

84,451

Financial
receivables

169,000,000
135,000,000

64,815,318
100,000,000
150,000,000

140,000,000

8,240,000

7,765,000

53,522,841

38,791,385

Financial
payables

22,238,695

5,000,000



SERVICIOS Y
PERFORACIONES
- COLOMBIA

SWISSBORING
QATAR

PSM S.R.L.

PETREVEN U.T.E.
- ARGENTINA

DRILLMEC INC
USA

SOILMEC
DEUTSCHLAND
GMBH

UTE TREVI-
CONSORZIO
SEMBENELLI

TREVI
CONSTRUCTION
CO.LTD. -
ETIOPIA
BRANCH

SOILMEC NORTH
AMERICA INC.

GALANTE S.A.

ASASAT TREVI
GENERAL
CONSTRUCTION
J.V.

TREVI
FOUNDATION
KUWAIT CO.
WLL

TREVI
FOUNDATIONS
DENMARK A/S

PETREVEN PERU'
S.A

ARABIAN SOIL
CONTRACTORS
LTD.

TREVI GALANTE
S.A.

PETREVEN S.A.

SOILMEC
COLOMBIA SAS

SOILMEC
SINGAPORE PTE
LTD

SOILMEC
AUSTRALIA PTY
LTD

TREVIGEOS
FUNDACOES
ESPECIALIS
LTDA

TREVI
FOUNDATIONS
PHILIPPINES INC

PERFORAZIONI
TREVI ENERGIE
B.V.

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

2015

2014

47,138

41,305
37,908
30,191
130,935

63,034

140,357
71,587
6,423
5,988
28,583

200,069

145,931
398,957
810,000

90,000

813,882
443,950
163,103
378,772
32,841
4,000
1,305,025
231,868
10,754
12,208
18,393
10,831
4,062
1,914
26,360
19,788
10,119
7,696
6,896
1,738
90,812
90,812
3,667,345

3,223,791

4,450

5,316

65,928

34,765

178,914
18,648
38,902
67,375
29,262

110,116

110,116

8,162
22,505

1,145

110,000

110,000

8,165

902,084
92,084
1,355
1,355
974,260
160,378
130,404
92,944
32,841
73,999
1,529,365
224,340
6,210
3,230
29,224
10,831
2,029

1,914

2,547

1,738

1,738

4,559,744

3,792,309
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307,924

2,019,489

1,836,534

43,511

40,444



NUOVA
DARSENA
SCARL

TREVI
FOUNDATIONS
SAUDI ARABIA

CO.LTD

SOILMEC DO
BRASIL S.A.

TOTAL
SUBSIDIARIES

Associates

PARCHEGGI
S.P.A.

ILF.LT. S.R.L.

ROMA PARK
S.R.L.

TOTAL
ASSOCIATES

2015

2014

2015

2014

2015

2014

2015

2014

Year

2015

2014
2015

2014

2015

2014

2015

2014

156,622

126,760

4,157

1,500

26,573,851

19,482,859

Revenues

50,953

49,597

7,000

50,953

56,597

1,078,979 19,164,408

425,617 15,216,570

Expenses

1,158

1,544

1,158

1,544

154,647

1,500
70,426 27,826,325

252,698 22,422,865

Financial Trade and other
costs receivables

32,693

60,353

8,540

- 32,693

- 68,893

(*) The amount includes the dividend of Euro 5,700 distributed during the 2014 financial year

(**) The amount includes the dividend of Euro 32D @listributed during the 2015 financial year

Trade and other

27,238,695

Financial
payables

All related-party transactions were carried outnatmal market conditions; there were no transastibetween the

Company and the controlling company, Trevi Hold8tg, which has its registered office in Cesena {Foekena).

The Board of Directors in office at 31 December 20das composed of eleven members of which five wesszutive

Directors; five of the six non-executive directarsre also independent.
The Board of Directors of TREVI — Finanziaria Inthisle S.p.A. in office at the date the 2015 FinahBtatements were
approved was appointed by the Shareholders’ Meetirip January 2015 for the three-years 2015 — 2(®L7 and its

mandate will expire with the approval of the FinahS&tatements at 31 December 2017. The same SHdeesi Meeting

appointed Milena Motta as a Standing Statutory fardind Valeria Vegni as a Supplementary Statufargtitor until the

approval of the Financial Statements at 31 Decer?0&5.
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The total remuneration paid to the Directors in2B&5 financial year was Euro 1.055 million.

Other
Length of Remuneration | remuneration Remuneration from
: ) A Total
appointment for office from the subsidiaries
Name Position (months) Company
Davide Trevisani _Chairman of the Board of 12 320,004 272,500 592,500
Directors & Managing Directo
Gianluigi Trevisani Executive Deputy Chairmar 12 15300 272,500 587,500
Cesare Trevisani Deputy Chairman 12 100,p00 122,000 338,300 560,300}
Stefano Trevisani Executive Director 12 40,000 195,000 358,000 593,000}
Simone Trevisani Executive Director 12 40,Joo 245,000 348,000 633,000}
Gaudiana Giusti + | Non-executive and Independent 14,685 14,685
Director
N Non-executive and Independent
*%
Marta DassU Director 8 25,315 25,315
Umberto della Sala* | NON-éxecutive and independent 40,000 3,500 43,500
Director
Cristina Finocchi Mahng NOM-executive and independent 4 40,000 10,500 50,500
irector
Monica Mondardini | NO"-éxecutive and independenit 40,000 8,500 48,500
Director
Guido Rivolta* Non-executive and Independept 40,000 40,000
Director
Rita Rolli Non-executive and Independent 40,000 13,500 53,500
Director
TOTAL 1,055,000 598,000 1,589,304 3,242,300

(*)The remuneration of the Directors Umberto Deflala and Guido Rivolta is paid to Fondo Stratedicp.A.

(**) Following the resignation of the Director Gaiaha Giusti, she was replaced, in accordance witlicke 2386 of the Italian Civil Code, by Marta
Dassu at the Board Meeting of 14 May 2015

The table also shows the remuneration paid by digvg@s to the Company Directors and Statutory fardiin
compliance with Consob Rules.

The amounts indicated for the Directors, Cesarevi$ami, Stefano Trevisani and Simone Trevisani,luide the
remuneration they received as employees of thenP@@mpany. The amounts indicated for the Directémiberto Della
Sala, Cristina Finocchi Mahne, Monica Mondardindl d&ita Rolli include the remuneration they receiasdmembers of
the Committees described below.

Following the approval of the Shareholders’ Meetiri80 April 2015, members of the internal comn@tef the Board
of Directors are each paid an annual sum of EusO@, (three thousand five hundred) and the Chaigreyr of these
committees are paid an annual sum of Euro 5,00@ (fiousand). At 31 December 2015 and at the datieeopresent
Financial Statements, there are three internal dttess on the Board of Directors: the Committee Gontrol and Risk
Management, the Committee for Appointments and Remaiion, and the Committee for Related-party Taatisns.

The Directors did not receive any non-monetary benetock options, bonuses or other incentives.

The Company Atrticles of Association give the Boafdirectors the right to appoint an Executive Coittge. This right

has not been exercised by the current Board ofchurs.
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The remuneration

of the Statutory Auditors totallEdro 85,592; this figure included expenses andabaecurity

payments.
Length of appointment Remuneration Remuneration

Name Position (months) from the Company | from subsidiaries Total
Adolfo Leonardi Chairman of the Board of

Statutory Auditors 12 39,302 2,000 41,302
Milena Motta Standing Statutory Auditod 12 22,800 0 22,890
Giancarlo Poletti Standing Statutory Audito 12 23,400 7,000 30,400
TOTAL 85,592 9,000 94,592

The Board of Statutory Auditors was appointed g/ $nhareholders’ Meeting on 29 April 2013 for thfie@ncial years.

Its mandate expires with the approval of the Firaritatements at 31 December 2015.
The Shareholders’ Meeting of 15 January 2015 appdikis Milena Motta as a Standing Statutory Audénd Ms Valeria
Vegni as a Supplementary Statutory Auditor unt! #pproval of the Financial Statements at 31 Deee@d15.

The following table gives the total amount paid thyg Company to Reconta Ernst & Young S.p.A. and paories

belonging to the same group, in accordance witiclkeri60 c. 1bis no. 303 Law 262 of 28/12/2005 and supplemented by

Legislative Decree 29/12/2006, and to Ernst & Youigancial Business Advisory S.p.A. for a projeat the control
model under Law 262/05.

(Euro) Service provider Remuneration for the 2015 financial year
Auditing Reconta Ernst & Young S.p.A. 271,500
Other services Reconta Ernst & Young S.p.A. 30,000
Ernst & Young Financial-Business Advisory S.p.A. 70,800
TOTAL 372,300
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The Shareholders’ Meeting of 30 April 2015, in accordance with the decisions of previous Shareholders’ Meetings,
renewed the authority given to the Board of Directors to purchase and sell a maximum of 2,000,000 treasury shares. In the
2015 financial year, this authority was exercised to purchase 75,600 treasury shares at a total cost of Euro 0.087 million.

At 31 December 2015, the Company held 204,000 treasury shares for a total investment of Euro 0.736 million.

The Chairman of the Board of Directors

avi isani



Declaration relating to the Financial Statements in accordance with Article 154-bis of
Legislative Decree 58/98

I. The undersigned Davide Trevisani, Chairman and Managing Director, and Daniele Forti, Group Chief
Financial Officer and in his capacity as Manager responsible for drawing up the financial statements of
TREVI-Finanziaria Industriale S.p.A., declare, taking note of the provisions of Article 154-bis,
paragraphs 3 and 4 of Legislative Decree of 24 February 1998, no. 58:

» the appropriateness in relation to the characteristics of the business; and
o the effective application

of the administrative and accounting procedures for the preparation of the Financial Statements in the 2015

financial year.

2. ltis also declared that:
2.1 The Financial Statements at 31 December 2015:
a) have been prepared in accordance with the applicable International Accounting Standards
recognised by the European Community in accordance with EC Regulation no. 1606/2002 of
the European Parliament and of the European Council of 19 July 2002;
b) correspond to the results contained in the accounting records and documents;
¢) provide a true and fair view of the capital, economic and financial position of TREVI —
Finanziaria Industriale S.p.A.,
2.2 The review of operations includes information on significant events that occurred in the course of the
financial year and of their impact, together with a description of the main risks and uncertainties, and
information concerning related party transactions.

Cesena, 23 March 2016

Aiiele Forti

Chairman and Managing Director Group Chief Finaneial Officer
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INDEPENDENT AUDITOR’S REPORT

IN ACCORDANCE WITH ARTICLES 14 AND 16 OF LEGISLATIVE DECREE N. 39, DATED 27
JANUARY 2010

(Translation from the original Italian text)

To the Shareholders of Trevi Finanziaria Industriale S.p.A.

Report on the financial statements

We have audited the accompanying financial statements of Trevi Finanziaria Industriale S.p.A., which
comprise the statement of financial position as at 31 December 2015, the income statement, the
statement of comprehensive income, the statement of changes in net equity, the cash flow
statement for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Directors’ responsibility for the financial statements

The Directors are responsible for the preparation of these financial statements that give a true and
fair view in accordance with International Financial Reporting Standards as adopted by the European
Union as well as with the regulations issued to implement art. 9 of Legislative Decree n. 38, dated 28
February 2005.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing (ISA Italia) implemented
in accordance with article 11, paragraph 3 of Legislative Decree n. 39, dated 27 January 2010. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's professional judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Reconta Ernst & Young S.p.A.
Sede Legale: Via Po, 32 - 00198 Roma

Capitale Sociale € 1.402.500,00 i.v.

Iscritta alla S.O. del Registro delle Imprese presso la C.C.I.A.A. di Roma

Codice fiscale e numero di iscrizione 00434000584 - numero R.E.A. 250904

P.IVA 00891231003

Iscritta all’Albo Revisori Legali al n. 70945 Pubblicato sulla G.U. Suppl. 13 - IV Serie Speciale del 17/2/1998
Iscritta all'’Albo Speciale delle societa di revisione

Consob al progressivo n. 2 delibera n.10831 del 16/7/1997

A member firm of Ernst & Young Global Limited
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Opinion

In our opinion, the financial statements give a true and fair view of the financial position of Trevi
Finanziaria Industriale S.p.A. as at 31 December 2015, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards as
adopted by the European Union and with article 9 of Legislative Decree n. 38, dated 28 February
2005.

Report on other legal and regulatory requirements

Opinion on the consistency of the Directors’ Report and of specific information of the Annual Report
on Corporate Governance and Ownership Structure with the financial statements

We have performed the procedures required under audit standard SA Italia n. 720B in order to
express an opinion, as required by law, on the consistency of the Directors’ Report and of specific
information of the Annual Report on Corporate Governance and Ownership Structure as provided for
by article 123-bis, paragraph 4 of Legislative Decree n. 58, dated 24 February 1998, with the
financial statements. The Directors of Trevi Finanziaria Industriale S.p.A. are responsible for the
preparation of the Directors’ Report and of the Annual Report on Corporate Governance and
Ownership Structure in accordance with the applicable laws and regulations. In our opinion the
Directors’ Report and the specific information of the Annual Report on Corporate Governance and
Ownership Structure are consistent with the financial statements of Trevi Finanziaria Industriale
S.p.A. as at 31 December 2015.

Bologna, 7 aprile 2016

Reconta Ernst & Young S.p.A.
Signed by: Andrea Nobili, Partner

This report has been translated into the English language solely for the convenience of international readers.



