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6.10from Target Price: EUR

Recommendation unchanged

Target price: EUR

Share price: EUR

 

Reuters/Bloomberg TFI.MI/TFI IM  
 

Market capitalisation (EURm) 437

Current N° of shares (m) 70

Free float 50%
 

Daily avg. no. trad. sh. 12 mth 2,230,060

Daily avg. trad. vol. 12 mth (m) 1,407

Price high 12 mth (EUR) 7.20

Price low 12 mth (EUR) 3.48

Abs. perf. 1 mth 0.65%

Abs. perf. 3 mth -11.27%

Abs. perf. 12 mth 27.46%
 

 

Key financials (EUR) 12/12 12/13e 12/14e

Sales (m) 1,115 1,205 1,268

EBITDA (m) 112 125 147

EBITDA margin 10.1% 10.4% 11.6%

EBIT (m) 47 64 84

EBIT margin 4.3% 5.3% 6.6%

Net Profit (adj.)(m) 11 21 35

ROCE 5.6% 7.1% 9.3%

Net debt/(cash) (m) 411 451 424

Net Debt/Equity 1.0 1.0 0.9

Debt/EBITDA 3.7 3.6 2.9

Int. cover(EBITDA/Fin. int) 5.2 5.4 5.9

EV/Sales 0.7 0.8 0.8

EV/EBITDA 7.1 7.9 6.6

EV/EBITDA (adj.) 7.1 7.9 6.6

EV/EBIT 16.8 15.5 11.5

P/E (adj.) 26.3 20.4 12.3

P/BV 0.7 1.0 1.0

OpFCF yield 10.8% 0.1% 10.1%

Dividend yield 2.1% 2.1% 2.1%

EPS (adj.) 0.15 0.31 0.51

BVPS 5.97 6.15 6.53

DPS 0.13 0.13 0.13
 

 

 

FY 13 sales and profitability targets confirmed 

Different outlooks for the several divisions:. 

TREVI (foundation service) – still good perspectives for new small-mid sized 

specialized orders especially in Latin America, Asia and west Africa owing to the 

continuous strong demand for new big infrastructures; the management is 

confident to be able to maintain a stable profitability; 

PETREVEN (oil & gas service) – all 14 rigs are currently in operation, so they are 

able to provide a positive sales trend and a stable profitability also in the second 

part of the year; 

SOILMEC (foundation equipment) – thanks to the success during the Bauma fair, 

the management is confident of a orders recovery in the coming months, 

nevertheless the visibility remain low and the high competition continues to hit 

pricing and profitability; 

DRILLMEC (oil & gas equipment) – based on the strong momentum in the oil and 

gas sector, this division will continue to be the main driver of the group growth also 

in the coming months. Based on the ongoing negotiations, important contracts 

could be signed in the coming months. 

FY 13 sales and profitability guidance confirmed: during the conference call 

the management said that the H2 sales and profitability trends continue to be 

positive; nevertheless H2 13 results are expected to be less strong compared to 

H1. The management confirmed FY 13 guidance for sales and profitability growth 

(+5-10% Y/Y), while FY 13 Net debt should be in line with H1 13 levels, so higher 

than previously forecast in order to support the growing orders in the oil and gas 

equipment division. 

Good perspectives for 2014: the management confirmed that there are currently 

several significant negotiations especially in the oil & gas sector; so, they  are 

confident that some of these negotiations will became new orders in the final 

months of the year.  

Conclusion & Action: we confirm our Hold recommendation while we wait for 

more details during the company presentation in Milan on 16
th
 September. 

Based on the roll-over of our DCF model (1.5% perpetual growth rate and WACC 

from 8.35% to 8.1%), our target price moved from EUR 6.1 to EUR 6.5  per share.  

We believe that the stock price could have an interesting boost in case of new 

important orders in the coming months. 
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