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KEY FINANCIAL INFORMATION

   In Thousands of Euro In Thousands of Euro  
12.31.2004 03.31.2005 03.31.2004 Changes

      
369,214 Production value  84,426 76,201 10.8%
366,089 Total revenues  84,898 72,561 17.0%
122,014 Added value  28,765 26,969 6.7%

33.3% % on total revenues  33.9% 37.2%  
40,710 E.B.I.T.D.A.  7,938 8,177 -2.9%
11.12% % on total revenues  9.35% 11.27%  

    
17,480 E.B.I.T.  3,503 2,760 26.9%

4.77% E.B.I.T./ Total revenues  4.13% 3.80%  

2,365 (1)
Net result before taxation and minority
interest  3,898 1,107 252.1%

    
19,863 Gross technical investments  3,940 4,153 -5.1%

179,606 Net invested capital  200,803 197,928 1.5%
(111,478) Net financial position  (127,151) (125,837) -1.0%

68,128 Total stockholders’ equity  73,652 72,091 2.2%
64,443 Group interest in stockholders’ equity  69,864 68,667 1.7%

3,685 Minority interests  3,788 3,424 10.6%
3,238 Employees (nr.)  3,441 2,955  

371,105 Works’ portfolio  377,219 308,040 22.5%

9.73% (2) EBIT/Net invested capital (R.O.I.)  6.98% 5.58%  
3.47% (2) Net result/ Stockholders’ equity (R.O.E.)  21.17% 6.14%  
4.77% EBIT/Total revenues (R.O.S.)  4.13% 3.80%  

1.64
Net financial position/Total stockholders’
equity (Debt/Equity)  1.73 1.75  

(1) The result as at 12/31/2004 also includes taxes and minority interests.
(2) Values referring to the first quarter 2005 and 2004 are calculated on a yearly basis.
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QUARTERLY MANAGEMENT REPORT

Group’s profile and activity

TREVI - Finanziaria Industriale S.p.A. and its controlled subsidiaries (hereafter referred to as “TREVI Group”

or “The Group”) operates in the following sectors: foundation engineering services for civil and infrastructural

works, oil drilling services and construction of rigs and equipment for special foundations, tunnel excavation

and well drilling for the extraction of hydrocarbons and water research. Activity sectors are co-ordinated by the

main companies of the Group: Trevi S.p.A., heading the division operating in the geotechnical engineering

(“Trevi Division”), Soilmec S.p.A., leading the division that manufactures and markets rigs and equipment for

underground engineering and Drillmec S.p.A., which produces and develops rigs for the research of

hydrocarbons and water.

The Group is controlled by TREVI - Finanziaria Industriale S.p.A..

Accounting principles and evaluation criteria

The Quarterly Report is drafted on a consolidated basis since the Company must comply with the drafting of

consolidated accounts.

The Group’s Consolidated Financial Statements for the first quarter 2005 have been drafted by using the same

accounting principles, consolidation methods and foreign exchange conversion criteria adopted to prepare the

Consolidated Financial Statements as at 31st December 2004, but with all necessary adjustments in order to

reflect the peculiarity of an infra-annual situation limited to a three-month period.

Broadly speaking, the information provided by the report is not significantly influenced by the use of estimation

procedures that differ from those usually adopted for the drafting of years’ end and six-month consolidated

accounting principles.

The Quarterly report is not audited.
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Quarterly performance

In the first quarter 2005, the Trevi Group has achieved a remarkable recovery of Total Revenues, with a 17%

increase compared to the corresponding quarter of the previous fiscal year.

The Net Result before taxation and minority interest was € 3.9 millions, with a € 2.8 millions increase

compared to the same quarter of the previous fiscal year.

Thanks to the effective  policy against the exchange risk,  positive exchange differences have been entered for €

1.9 millions.

Main assets and liabilities

The net invested capital, which is equal to € 200,803 thousands, increases by  € 2,875 thousands compared to as

at   31st March 2004.

Particularly, gross investments made in this period for fixed assets amounted to € 3,940 thousands and they

refer to investments in rigs and equipment necessary for the execution of job orders started during the three-

month period.

The stocks as at 31st March 2005 amount to € 95,085 thousands, that is, on the up compared to as at 31st March

2004 and precisely by  € 5,020 thousands. This is due to the cyclic restocking in the manufacturing sector.

The net  financial position of the Trevi Group is basically unchanged (increase by  € -1.3 millions).

As at 31st March 2005 the Group showed an amount equal to € -127,151 thousands (€ -125.8 millions as at 31st

March 2004). The short-term borrowing is increased by about € 44 millions compared to the same quarter of

the previous year; at the same time, the medium and long term borrowing decreased by € 43 millions.

Main economic data

Total consolidated revenues increased from € 72,561 thousands in the first quarter of the previous fiscal year to

€ 84,898 thousands of the current one (+17%).  If consolidating operations had been carried out at the same

exchange rates of the first quarter 2004, total revenues would have amounted to € 86,692 thousands. The

EBITDA of the quarter amounts to € 7,938 thousands, that is 9.35% of total revenues. The operating income

amounts to € 3,503 thousands (4.13% of total revenues), net of depreciation and provisions amounting to €

4,435 thousands.  The Group particularly suffered from the low profitability from operations made in the

domestic market, which, in turns, suffered from a reduced number of working days that was partly due to the

heavy snowfalls occurred last winter.

Job orders acquired in the Middle East are carried out according to the schedule and achieving excellent results.
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The positive trend of some important job orders is confirmed also in this quarter, with special reference to  the

supply of foundation engineering services to oil companies in West Africa; in the second quarter new job

orders recently acquired are likely to be started.

Oil drilling activities in Venezuela and Colombia have been continued in this quarter achieving good results.

Net financial charges, equal to € 1.8 millions remained substantially unchanged compared to the first quarter

2004.

Geographic area

The following tables highlights the international character of the Group and reports the distribution of total

revenues per geographic area:

AREA 03/31/05 % 03/31/04 % Changes
Italy 22,247 26.2% 16,931 23.3% 5,316
Europe (excluding Italy) 8,916 10.5% 5,062 7.0% 3,854
U.S.A. and Canada 9,792 11.5% 9,577 13.2% 215
South American countries 7,669 9.0% 6,805 9.4% 864
Africa 10,550 12.4% 13,021 17.9% (2,471)
Middle East 20,753 24.4% 16,431 22.6% 4,322
Far East 4,168 4.9% 4,732 6.5% (564)
Rest of the world 802 0.9% 2 0% 800
TOTAL 84,898 100% 72,561 100% 12,337

As for the geographic distribution of revenues, there is a recovery compared to the first quarter 2004, especially

in Italy and Middle East, thanks to the several and important job orders recently acquired in the Persian Gulf.

Product lines

The distribution of revenues among the main activity sectors of the Group, during the first quarter 2005, is the

following:

MANUFACTURING SECTOR 03/31/05 % 03/31/04 % Changes
Manufacture of machines for special  
foundation work 22,698 26.7% 15,015 20.7% 7,683
Manufacture of machinery for oil, gas and  
water drilling 4,981 5.9% 5,256 7.2% (275)
Oil drilling 2,890 3.4% 2,629 3.6% 261
Special foundation works 53,868 63.5% 49,406 68.1% 4,462
Parking facilities 461 0.5% 255 0.4% 206
TOTAL 84,898 100% 72,561 100% 12,337

As for the manufacturing sector, the excellent performance of Soilmec S.p.A. and its foreign controlled

companies should be pointed out, since they have increased their revenues by more than 30%.

Drillmec S.p.A. will start the execution of job orders for the Algerian market in the second quarter, since the

first one has been devoted to their preparation.

In the month of May, Petreven C.A. will start drilling oil wells in Argentina.
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Main after-date events.

1. The Shareholders’ Meeting of TREVI - Finanziaria Industriale S.p.A. held on 13th May 2005

approved the financial statements. It also approved a dividend equal to € 0.015 per share, with

detachment date on 11th July 2005 and payment with start from 14th July 2005.

2. New job orders have been awarded in Italy, for a total amount of € 16.7 millions; the Group will be

involved with the execution of works for the section Milan-Novara of the High Speed Railway

System, for a total amount of € 6.1 millions and with two other job orders (for a total amount of €

10.6 millions) on behalf of Snamprogetti S.p.A. (E.N.I. Group), for the execution of the 800 MW

cogeneration unit within the petrochemical centre of Ferrara and for special works within the

Syndial plant in Priolo (SR).

3. In West Africa, the Group will be involved with the execution of a new port quay, 590 m long,

with the aim of supporting offshore activities performed by oil companies operating in that area.

The works’ amount is equal to US$ 10.7 millions. Special foundation works will be executed for

the construction of a new hotel, for a total amount of US$ 6.9 millions.

4. As at 31st March, the Group has an orders’ portfolio equal to € 377 millions, of which € 259

millions refer to works to be carried out in the nine months remaining before the end of this fiscal

year. Said Portfolio belongs to the Trevi Division for € 246 millions and to the Engineering

Division for € 131 millions.

5. The Trevi Group has signed the first job orders in the United States for the supply of hydraulic

drilling rigs, for a total amount of US$ 9.6 millions.

6. The Trevi Group was recently awarded  job orders in several countries of the Persian Gulf, for a

total amount of about US$ 25 millions.

7. At the end of the quarter, the orders’ portfolio assured a high budget coverage of 2005 revenues.

Said portfolio doesn’t include the amount of the job order acquired by the associated company

Edra S.r.L. in Iran, that is US$ 84 millions (of which about 50% belongs to Drillmec S.p.A.), since

the letter of credit has not arrived yet, although its arrival is expected in the short time.

For the Board of Directors

Davide Trevisani

The Chairman
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TREVI GROUP
QUARTERLY REPORT
CONSOLIDATED PROFIT AND LOSS
ACCOUNT

(IN THOUSANDS  €)

12/31/2004  
1st Quarter

2005
1st Quarter

2004 Changes

366,089 A. TOTAL REVENUES 84,898 72,561 12,337

(227) Changes in the works in progress, semi-manufactures
and finished goods. (873) 2,907 (3,780)

3,352 Increases of fixed assets for internal works 401 733 (332)
369,214 B. PRODUCTION VALUE 84,426 76,201 8,225
244,190 Consumption of raw materials and external services 55,079 48,569 6,510

3,010 Other operating expenses 582 663 (81)
122,014 C. ADDED VALUE 28,765 26,969 1,796
81,304 Labour cost 20,827 18,792 2,035
40,710 D. E.B.I.T.D.A. 7,938 8,177 (239)
17,608 Amortization, depreciation 4,190 4,080 110
5,622 Writedowns and provisions 245 1,337 (1,092)

17,480 E. E.B.I.T. 3,503 2,760 743
(7,248) Financial income (expenses) (1,809) (1,793) (16)
(1,502) Net difference from exchange 1,867 605 1,262

(86) Adjustments to financial assets 0 7 (7)
658 Extraordinary income (expenses) 337 (472) 809

9,302 F. RESULT BEFORE TAXATION AND
MINORITY INTERESTS 3,898 1,107 2,791

6,310 Income taxes for the year
627 Minority interests

2,365 CONSOLIDATED INCOME 3,898 1,107 2,791
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TREVI GROUP
CONSOLIDATED BALANCE SHEET
AS AT 03/31/05
(IN THOUSANDS  €)

12.31.2004  03.31.2005 03.31.2004 Changes

A) Fixed assets
2,384     -    Intangible assets 2,541 3,254 (713)

126,599     -    Tangible assets 132,864 129,717 3,147
4,188     -    Long-term investments 2,300 4,204 (1,904)

133,171 137,705 137,175 530
B) Net working capital

91,682     -    Inventories 95,085 90,065 5,020
89,708     -    Accounts receivable 115,669 102,594 13,075

(92,489)     -    Accounts payable (-) (99,647) (87,358) (12,289)
(19,647)     -    Accounts  (-) (26,865) (23,844) (3,021)
(12,504)     -    Other assets (liabilities) (9,926) (11,005) 1,079
56,750 74,316 70,452 3,864

189,921 C) Invested capital less operating liabilities (A+B) 212,021 207,627 4,394

(10,315) D) Severance indemnity (-) (11,218) (9,699) (1,519)

179,606 E) NET INVESTED CAPITAL (C+D) 200,803 197,928 2,875

        Financed by:
64,443 F) Stockholders’ equity  (1) 69,864 68,667 1,197
3,685 G) Share capital and minority reserves 3,788 3,424 364

111,478 H) Net financial position 127,151 125,837 1,314

179,606 I) TOTAL FINANCING SOURCES (F+G+H) 200,803 197,928 2,875

(1) The Stockholders’ equity as at 03/31/05 and 03/31/04 also takes into account the result gross taxes and
minority result.

TREVI GROUP
NET CONSOLIDATED FINANCIAL POSITION
(IN THOUSANDS €)

12.31.2004  03.31.2005 03.31.2004 Changes

(80,323) Short term borrowings from banks (86,136) (44,719) (41,417)
(11,912) Short term  borrowings from other lenders (12,883) (11,503) (1,380)
34,688 Short term cash in hand 24,146 25,657 (1,511)

(57,547) Short term total (74,873) (30,565) (44,308)

(30,545) Medium and long term borrowings from banks (30,858) (67,623) 36,765
(23,386) Medium  and long term borrowings from other lenders (21,420) (27,649) 6,229
(53,931) Medium and long term total (52,278) (95,272) 42,994

(111,478) Net financial position (127,151) (125,837) (1,314)
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TREVI DIVISION
Key figures of the Group

(IN THOUSANDS OF EURO)
 03/31/05 03/31/04 Changes

TOTAL REVENUES 57,017 52,603 4,414
Changes in inventories of work in progress,
semifinished and finished products (105) (105)
Additions to fixed assets by internal production

357 487 (130)
VALUE OF PRODUCTION 57,269 53,090 4,179
Use of raw materials and outside services 36,232 32,232 4,000
Other operating expenses 541 511 30
VALUE ADDED 20,496 20,347 149
Payroll and related contributions 14,730 12,792 1,938
E.B.I.T.D.A. 5,766 7,555 (1,789)
Amortization, depreciation 2,824 3,093 (269)
Writedowns and provisions 184 1,277 (1,093)
E.B.I.T. 2,758 3,185 (427)

SOILMEC DIVISION
Key figures of the Group

(IN THOUSANDS OF EURO)
 03/31/05 03/31/04 Changes

TOTAL REVENUES
29,611 22,006 7,605

Changes in inventories of work in progress,
semifinished and finished products (768) 2,907 (3,675)
Additions to fixed assets by internal production

45 245 (200)
VALUE OF PRODUCTION 28,888 25,158 3,730
Use of raw materials and outside services 21,868 18,895 2,973
Other operating expenses 31 131 (100)
VALUE ADDED 6,989 6,132 857
Payroll and related contributions 5,641 5,590 51
E.B.I.T.D.A. 1,348 542 806
Amortization, depreciation 1,017 788 229
Writedowns and provisions 60 60 0
E.B.I.T. 271 (306) 577


