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Stockholders,

We submit to you the consolidated financid datements of Trevi — Finanziaria Indudride
Sp.A. ad its subsdiaries (Trevi Group) as of December 31, 1999. The main event of the
year has been the Parent Company’s listing on the Milan Stock Exchange on July 15, 1999
that raised the capita stock to Lire 32 hillion, increasing stockholders equity to Lire 111.8
billion.
Pursuant to the extreordinary shareholders meeting hedd on March 12, 1999, it was
resolved to request flotation of the company’s common stock and consequently to change
certan pats of the Company’s Articles of Association; in particular we wish to emphasize
the Company’s name change from Trevinfin Sp.A. to “TREVI — Fnanziaia Indudride
Sp.A.” and anincrease in cagpitd asfollows:
ashare glit, reducing their par vaue from Lire 10,000 to Lire 500 each;
a bonus issue, raising capitd stock from Lire 12 hillion to Lire 22 bllion, by issuing 20
million new shares of par vadue Lire 500 each, assgned free of charge to the
shareholders by transferring reservesto capita stock.
a cash issue, excdluding rights as per Art. 2441 of the Itdian Civil Code, incressing
capital stock from Lire 22 hillion to a maximum of Lire 32 hbillion by isuing a
maximum of 20 million new shares of par vaue Lire 500 at a price of Euro 2.9 each.

The consolidated financid datements show a vaue of production of Lire 515 hillion and
pre-tax income d Lire 23,867 million. After tax, the amount pertaining to the Group comes
to Lire 13,844 million, after charging depreciation and amortization of Lire 24,952 million.

31.12.99 31.12.98 Change
Value of production 514,737 415,799 98,938
Cost of production 483911 387,937 95,974
Difference between value and cost of production 30,826 27,862 2,964
E.B..T.D.A. 55,778 43,923 11,855
Other income and expense and writedowns (6,959) (10,035) 3,076
Income taxes for the year 10,929 8,476 2,453
Minority interests’ share of net income (906) 1,569 (2,475)
Group’s net income 13,844 7,182 6,062
Group's net worth 194,331 59,770 134,561
Minority interests’ share of capital and reserves 10,024 9,780 244
Reserve for risks and charges 14,861 9,018 5,843
Total net financial debt 50,470 117,376 (66,906)
Tangible and intangible fixed assets, net 197,451 132,456 64,995




Group companies have worked seadily throughout the year, showing a consderable
increase in revenues in line with budget, with a total value of production approaching Lire
515 hillion. This marks an dl-time high in the Trevi Group's expanson. The increase of
24% over the eguivaent figure in the 1998 financid dtatements is a good ded more than
the 15% average achieved in the previousfive years.

The most notable improvement was in net income (+77.9%), which again shows that our
sdlective gpproach to contract acceptance and choice of sectors in which to operate,
together with careful management of the Group's resources, are a winning strategy in these
years of crigs for the condruction industry in Italy. And this improvement would have been
even greater had it not been for higher taxes in Itdy and the need to book deferred taxes for
al of Lire4,810 million. .

Gross operating profit came to 56 billion Lire, an increase of about 27% on last year.

As for the operationd aspects of the Group, foreign markets gill provide Group companies
their mogt interesting opportunities, helped by favorable currency trends during 1999: the
average exchange rate of the US dollar (the currency in which most Group companies bill
their sales) was Lire 1,817 per dollar, with an increase of 4.6% on the previous year's
average exchangerate of Lire 1,737.

The Group's internationdization (which can be seen from the geogrephicad and sector
breskdowns given in the Explanatory Notes) is shown in the following data Itdy as a
proportion of total Group revenue from sdes and services continues at around 20%, the
Americas have increased to about 42%; the Middle East has increased dightly from 5.2%
to about 8.2%; the Group's presence in Europe (excluding Italy), Africa and East Asa,
continues to grow, abeit a adow pace.

The Group has an order backlog of Lire 394 hillion, of which 84% is to be carried out
during the current fiscd year.

Resear ch and development
Work on the development of new technologies continued in 1999. This is one of the Trevi
Group's srengths as a world leader in the foundations and reinforcement sector, and in the
underground engineering sector in generd. As mentioned in the explanatory notes, research
and development expenses in 1999 amount to about Lire 8.1 hillion, dl written off to the
consolidated statement of income. The following are most important research activities:
During the year, teding of the TURBOJET technique (mechanicd blending of
excavated s0il with high-pressure technical pack-hardening, which transforms soft soil
into a solid mass able to support foundation loads) was completed a two construction
dgtes in Itdy (on the Rome-Fumicino motorway and in Leghorn). Successful testing
resulted in the acquisition of two important ordersin the USA and Thailand.

Completion of equipment for gpecia foundaions in the CM-70, R-516 and R-930
models, SM-525 and BH6 Active were commenced.

Desgn of the R930/65 project with a sysem that makes it possible to lay a large-
dianeter ged lining a a condderable depth. This system is suitable for placing large-
diameter piles in difficult land such as that found in Hong Kong and Tawan, where
numerous projects in course could make substantid use of this equipment

Condruction work on three Treviparks in Cesena has been completed, while two new
parking lots have been darted in Rome and Turin. The Trevipark system continues to
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atract condderable interest both in Itay and throughout the world, cresting numerous
growth opportunities in the near future in dmogs dl highly developed countries, from
the United States to Singapore, from Denmark to Sweden, in addition to the contract
dready dgned with companies from the Czech Republic. The Trevipark management
software has been refined during three years or more of carpark management experience
in Cesena and has proven ided for the automatic management of al exigding parking
lots, whether traditiond ramp systems or above-ground carparks with 24-hour closed-
circuit monitoring. The Trevipark system reduces operaing costs and increases the
savice and safety offered to users. Trevipark has its own webdte whose address is
"Parkingonline.ngt”.

Completion of models CM 70, R5/6 e R930;

New BH6 ACTIVE equipment, which automatically keeps constant control over
verticdity during underground digphragm drilling.

Support and excavation system for the Leaning Tower of Pisa

OIL: 1999 featured the preparation and start-up of the firss G200 system, carried out by
Soilmec Sp.A., to explore and extract hydrocarbons through dim-hole and cheap-
drilling technologies, these permit better results in less time and a lower costs than
traditional sysems, indeed, traditional technology can now be consdered obsolete
compared with such innovative techniques. The G102,3 system has dso been equipped
with anew automatic pile-handling system.

I nvestments

In 1999 we continued our policy of investing in higher production cepacity and the
technologica upgrading of sysems and machines. Gross investment in property, plant and
equipment during 1999 amounted to Lire 61,613 million (Lire 65,524 million in the prior
year). The decrease in fixed assets due to disposals to renew plant and equipment amounted
to Lire 12 billion at historica cog.

The increase in intangible fixed assets was due, for Lire 11,144 million, to dart-up and
expanson codts, incurred mainly in connection with the Parent Company’s flotation on the
Stock Exchange.

Performance of the main Group companies

Trevi Icos Corporation

Net sdes by Trevi lcos Corporation (USA) in 1999 reached US$ 62 million and they are
expected to grow by another 15% at least during the current year. 38% of the company’'s
revenues came from building foundations for lots in the "Centrd Artery Tunnd” project in
Boston. In 1999, operations dso expanded in other states apart from Massachusetts, namely
New York, Virginia, Ohio and Horida. Invesments by the company in plant and equipment
and systems amounted to Lire 9 hillion.

Trevi Sp.A.

Net sales of goods and services in 1999 came to Lire 136,842 million, with a 27% increase
on the prior year. Core business sdes amounted to Lire 124,450 million, of which Lire
82,682 million in Itdy (66.4%) and Lire 41,769 abroad (33.6%). In the financia year under
review, the pre-tax result was Lire 4,824 million compared with Lire 1,239 million in 1998.
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Gross operating profit fell compared with the previous year a Lire 5444 million, because
of losses made on certain jobs carried out in a consortium together with other firms in Itay.
Their budgets to completion have been subgtantialy downgraded with respect to the initid
forecasts when the jobs were acquired. This is partly due to geologicad and environmenta
conditions that objectively proved to be trickier than expected when the offer was made. It
was aso because we were required to speed up production as much as possble. This has in
turn led to Sgnificant consderable clams againgt customers.

Operations abroad, on the other hand, continue to provide consderable satisfaction,
especidly the good bottom-line performances by the sStes in Algeria, Sweden, Egypt and
Argentina (the latter caried out manly through consortiums). The contribution made to
revenues by foreign subddiaries thanks to technica assgtance sdes and dividends is
remarkable. We especidly refer to countries such as the United States, Hong Kong and
Venezuda Venezuda has contributed particularly wel to the result, thanks to the
considerable volume of work carried out through our loca branch.

The increase in turnover, dmogt exclusvely due to business in Itay, and the growing trend
towards very large public sector orders (thereby excluding certain competitors) give us
confidence - something that has been lacking for some time - that this Divison's
profitability will pick up in the near future. This is supported by the more than satisfying
performance of the projects carried out in Itay during 1999, even if this is offset by poor
results on the part of certain consortiums, as mentioned above.

Capitd expenditure during the year amounted to Lire 17,439 million, of which Lire 4,980
million was financed by leases. The Company sold or otherwise disposed of Lire 1,441
million of equipment during 1999.

Soilmec Division

The peformance by Soilmec, the engineering divison, was podtive. It closed 1999 with
consolidated net sales of Lire 164 hillion. Soilmec has consolidated its postion at the top of
its sector, principdly in North America and Europe, in spite of persstent signs of recesson
in some areas. South-East Ada, Ching, Jgpan and Latin America

Capitd invesments in 1999 mainly concern further expanson of the factory in Piacenza;
the acquidtion of Massrenti & Badlerini’s oil-wdl and water-drilling machine condruction
divison from the liquidator; the patid renewd of the drilling equipment pool intended for
leasing; the acquidtion of the Branham Indudries business in Houston, since transferred to
the company we founded recently in Texas. Gross investments came to more than Lire 17
billion.

Trevi Foundations Nigeria Ltd

Trevi Foundations Nigeria Ltd's financid year closed on 31 December 1999 with gross
revenues of Lire 25 hillion. Profitability remains good and the return of political power to a
nor+military government leaves room for hope.

Trevi Congtruction Hong Kong

Of the three companies based in the East Asa, which are now under the sector subholding
company, Trevi Contractors B.V., the one that stands out is Trevi Congruction Co. Ltd.
(Hong Kong). After finishing a very important job worth US$ 40 million, acquired by an
ItdianFrench joint venture, for the congruction of foundation works for the Ertan dam in
China, it now has three important projects outstanding in Hong Kong: the first, which was
acquired by a French enterprise, entals building foundations for the Hang Hau ralway
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gation; then there is the DB320 project for the Kowloon-Canton Railway Corporation. In
1999 Trevi Condruction Co. Ltd. achieved net sdes equivdent to Lire 25 hillion, part of
which for technicd assstance in Nigeria

Trevi Foundations Philippines Inc.
Trevi Foundations Philippines Inc. in Manila, which began business in 1997, managed sales
in 1999 of Lire 5 billion.

Swisshoring Over seas Piling Corporation Ltd

On August 4, 1999 “Swissboring Oversess Riling Corporation Ltd.” with headquarters in
Zurich and divisons in the United Arab Emirates, Omar and Qatar, was acquired from Ing.
G. Rodio & C. SpA. The acquigtion involved a totd financid outlay of US$ 85 million
for the purchase of dl the company’s shares, aso teking on pre-exising debt. This
company had sdes for the full yer equd to US$ 14.6 million with a good levd of
profitability, but it has only been included in the consolidation area for the second hdlf.

Petreven C.A.

1999 featured the inauguration of Soilmec’s fird G-200 system. This sysem came into
sarvice thanks to the direct acquidtion of a contract by the subsdiary Petreven CA. in
Venezuda, a country with a high potentid for rgpid growth in oil and gas exploration in the
near future,

In October the company completed the drilling of 5 ail wells worth the equivdent of Lire 5
billion awarded by Backer Hughes SA. It is now carying out drilling jobs for Perez
Companc S.A. expected to last for al of 2000 and probably extend into 2001.

This progpect has persuaded management to acquire a another smdler plant from Soilmec,
the G-102 that is able to cover a much larger load range and negotiaions for further
production in Venezuela are currently nearing completion.

SAITRE Consortium

The consortium with SAIPEM Sp.A. only uses the G125 sysem with a low levd of
business during 1999; indeed, the year-end result was a loss. Business picked up in January
2000 following a contract awarded by Agip Sp.A. for a job expected to last for the entire
current financia yesr.

Group transactions with non-consolidated subsidiaries, associated companies and
parent companies, companies owned by the same parent companies and other related
parties

Trevi - Fnanziaria Indudtride Sp.A. and the companies it controls have contractua trading
and financid transactions with related parties The most Sgnificant relationships are with
companies headed up by Sofitre Sr.l., a company held 100% by the Trevisani family.

Trading and financid transactions carried out with companies in the Sofitre Group chiefly
concen sdes of “TreviPark”, a turnkey automated parking lot (the companies in the
Sofitre Group have obtained licenses and concessions for its condruction on public land).
The sdes conditions negotiated with rdlated paties are in line with norma market
conditions.

With reference to financia operations, they have been chiefly carried out with 1.LF.C. Ltd. in
Hong Kong, held 100% by Sofitre srI. As of December 31, 1999 the Trevi Group had
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financia transactions paid according to market conditions as well as non-interesting
bearing loans.

The following is a summary of the principd economic transactions with related parties
during 1999: (amountsin millions of lire)

Revenue for sales and services 10,519

Purchase for merchandise and service 611

These revenues refer to hillings of Lire 85 hillion for automatic parking lot sysems by
Trevi Sp.A. to the related party, Parcheggi Sp.A. and Lire 1 hillion for sdes of equipment
by Soilmec Sp.A.toI.F.C. Ltd.

The following is a summay of the baances with relaied parties outdanding a December
31, 1999:

Financial debt 3,229
Trade payables 6,015
Trade receivables 6,255

Financia debt consgts of amounts due by Trevi Cimentaciones C.A. and Soilmec Sp.A. to
I.F.C. Ltd., the former owes Lire 2,205 million which has been settled in the meantime. The
trade payables and recelvables, for Lire 2,845 million and Lire 3,118 million respectivdy,
concern transactions between Trevi Construction Hong Kong and |.F.C. Ltd.

In addition, there are guarantees issued by Trevi Finanziaria Industride Sp.A. prior to
flotetion in favor of certan banks on behdf of Parcheggi Sp.A. and Roma Park Sr.l.,
which are involved in the condruction of automated parking lots. Today, these companies
are part of the Sofitre Group. Such guarantees are gradually being reduced.

Guarantees and sureties 11,361

During 1999, the subsidiary Trevi Congruction Co. Ltd. (Hong Kong) acquired a divison
from I.LF.C. Ltd (Hong Kong) for the equivadent of US$ 892,568. The divison conssts of
business activities in Nigeria and the acquidtion was made to avoid a conflict of interest in
that country with smilar activities being caried on by rdaed companies. The assts
acquired chiefly consst of machinery and equipment worth about US$ 1,200 million a net
book vaue, whereas the payables, worth about US$ 300,000, refer to down payments
received from customers on two outstanding contracts that have been transferred. The
holding in Parcheggi Sp.A. was dso transferred by the parent company Trevi Sp.A. to the
related company Sofitre sr.l. for avaue of Lire 87 million.

Significant events after the year end
The acquistion of SAIPEM Sp.A.s “Officina Cortemaggiore’ divison by Soilmec Sp.A.
was findized in ealy 2000 for a price of Lire 650 million. The Soilmec Divison will
therefore be better postioned as a supplier of specidist services for the mantenance of
systems and equipment used in ail drilling, pipdine laying and offshore congtructions.
In addition to the contract with Perez Companc S.A., which is worth about Lire 16 hillion,
the Trevi Group has acquired important contracts on projects to be carried out in Itay and
abroad:
Lire 10.5 hillion for the congdruction and laying of foundation piles for the third bridge
across Abidjan Laguna;
Lire 23,5 hillion for consolidation of the quays at the port of Messing;
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Lire 8.2 hillion for underpinning the Porto Corsini Ravenna power station;

US$ 83 million for condruction of the foundations of the Gdlery Place Shopping
Center in Washington;

US$ 5.5 million for the foundation works of the Four Seasons Hotdl.

Further information

During the year, Trevi Sp.A. acquired 520,000 shares of Trevi Finanziaria Indudtride
Sp.A. a an average price of 2.41 euro per share, and at the year end, it owns 140,000
shares (equd to the 0,21% of the Parent Company’s Capital Stock, with a net book value of
681 million of lire), as the other 380,000 shares were exchanged with the minor
shareholders of Trevi Icos Corporation for 64,000 shares of the latter for the purpose of
gaining tota control.

Stockholders,

In spite of the persgtent criss in Asa, we are gill receiving orders at a steady pace, thanks
to higher sdes on the American continent as well as the recovery in the European and, to a
certain extent, the Italian economy. The amount of the order backlog and current
negotiations with clients lead us to expect a higher volume of consolidated net sdes than
the Lire 500 hillion dready achieved, with net income growing as well.

Cesena, March 31, 2000 For the Board of Directors
The Chairman - Davide Trevisani



TREVI GROUP

CONSOLIDATED BALANCE SHEET
AS OF DECEMBER 31, 1999

(in millions of Lire)

(in thousands of euros)

ASSETS 12.31.1999 12.31.1998 12.31.1999
A) Amountsduefrom stockholders
B) Fixed assets:
I - Intangiblefixed assets:
1) start-up and expansion costs 10,364 292 5,353
2) research, development & advertising expenses 339 452 175
3) industrial patents and intellectual
property rights 1,722 1,690 889
4) concessions, licenses, trademarks & similar rights 135 150 70
5) goodwill 891 180 460
7) other intangible fixed assets 3,882 4,041 2,005
Total intangible fixed assets 17,333 6,805 8,952
Il - Tangiblefixed assets:
1) land and buildings 28,925 24,143 14,939
2) plant and machinery 112,564 73,786 58,134
3) industrial and commercia equipment 16,049 13,560 8,289
4) other assets 19,563 11,927 10,103
5) assets under construction and advance payments 3,017 2,235 1,558
Total tangible fixed assets 180,118 125,651 93,023
Il - Financial fixed assets:
1) equity investmentsin:
a) subsidiary companies 33 0
b) associated companies 9,704 8,787 5,012
d) other companies 792 562 409
Tota 10,496 9,382 5421
2) accounts receivable:
b) associated companies:
- due within 12 months
- due beyond 12 months 490 0
Total 0 490 0
d) other companies:
- due within 12 months 0
- due beyond 12 months 2,531 3,282 1,307
Total 2,531 3,282 1,307
Total accounts receivable 2,531 3,772 1,307
3) other securities 0 0 0
Total financial fixed assets 13,027 13,154 6,728
Total fixed assets (B) 210,478 145,610 108,703




CONSOLIDATED BALANCE SHEET
AS OF DECEMBER 31, 1999
(in millions of Lire)

(in thousands of euros)

ASSETS 12.31.1999 12.31.1998 12.31.1999
C) Current assets:
| - Inventories:
1) raw, ancillary and consumable materials 44,964 35,259 23,222
2) work in progress and semifinished products 5,116 4,498 2,642
3) contract work in progress 36,183 31,135 18,687
4) finished products and goods for resale 20,164 28,459 10,414
5) advancesto suppliers 1,304 1,120 673
Total inventories 107,731 100,471 55,638
Il - Accountsreceivable:
1) due from customers:
- within 12 months 116,770 95,717 60,307
- beyond 12 months 18,181 15,444 9,390
Tota 134,951 111,161 69,696
3) due from associated companies:
- within 12 months 17,195 7,761 8,880
- beyond 12 months
Total 17,195 7,761 8,880
5) duefrom third parties:
- within 12 months 20,136 16,426 10,399
- beyond 12 months 985 489 509
Tota 21,121 16,915 10,908
Total accountsreceivable 173,267 135,837 89,485
Il - Financial assets not held asfixed assets:
5) own shares 681 0 352
Total Financial assets 681 0 352
IV - Liquid funds:
1) bank and postal deposits 87,915 28,374 45,404
2) checks 29 100 15
3) cash and cash equivaents 1,113 1,197 575
Total liquid funds 89,057 29,671 45,994
Total current assets (C) 370,736 265,979 191,469
D) Accrued income and prepaid expenses
1) accrued income 420 12 217
2) prepaid expenses:
- due within 12 months 3,157 2,002 1,630
- due beyond 12 months 307 528 159
Total prepaid expenses 3,464 2,530 1,789
Total accrued income and prepaid expenses (D) 3,884 2,542 2,006
TOTAL ASSETS 585,098 414,131 302,178




CONSOLIDATED BALANCE SHEET
ASOF DECEMBER 31, 1999
(in millionsof Lire)

(in thousands of euros)

LIABILITIESAND STOCKHOLDERS EQUITY 12.31.1999 12.31.1998 12.31.1999
A) Stockholders' equity
| - Capital stock 32,000 12,000 16,527
Il - Share premium reserve 101,882 0 52,618
\Y - Legal reserve 1,038 1,021 536
\ - Company own sharereserve 681 0 352
VIl - Other reserves:
- extraordinary reserve 4,766 14,441 2,461
- cumulative trand ation adjustment 3,751 (3,701) 1,937
- consolidation reserve 36,369 28,227 18,783
Total other reserves 44,886 38,967 23,182
IX - Net income (loss) for the year 13,844 7,782 7,150
Group interest in stockholders' equity 194,331 59,770 100,364
Minority interestsin capital and reserves 10,024 9,780 5,177
Total stockholders' equity 204,355 69,550 105,541
B) Reservesfor risksand charges:
1) pensions and similar commitments 3,860 1,882 1,994
2) taxation 6,966 3,382 3,598
3) other 4,035 3,754 2,084
Total reservesfor risksand charges 14,861 9,018 7,675
C) Reservefor employeetermination
indemnities 13,012 15,526 6,720
D) Payables:
3) due to banks:
- within 12 months 49,333 71,902 25,478
- beyond 12 months 35,856 20,088 18,518
Total 85,189 91,990 43,996
4) due to other providers of finance:
- within 12 months 18,699 17,149 9,657
- beyond 12 months 35,639 37,908 18,406
Tota 54,338 55,057 28,063
5) advances from customers
- due within 12 months 29,873 27,520 15,428
- due beyond 12 months
Total 29,873 27,520 15,428
6) dueto suppliers:
- within 12 months 113,659 94,461 58,700
- beyond 12 months 418 0
Total 113,659 94,879 58,700
7) notes payable:
- within 12 months 23 12
- beyond 12 months 0
Total 23 0 12
8) due to non-consolidated subsidiary companies:
- within 12 months 0 24 0
- beyond 12 months
Total 0 24 0
9) due to associated companies:
- within 12 months 26,653 16,419 13,765
- beyond 12 months 4,272 0
Total 26,653 20,691 13,765
11) dueto tax authorities:
- within 12 months 11,423 6,158 5,899
- beyond 12 months 388 826 200
Total 11,811 6,984 6,100
12) dueto social security
- within 12 months 2,988 2,921 1,543
- beyond 12 months 0
Total 2,988 2,921 1,543



CONSOLIDATED BALANCE SHEET
AS OF DECEMBER 31, 1999
(in millionsof Lire)

(in thousands of euros)

LIABILITIESAND STOCKHOLDERS EQUITY 12.31.1999 12.31.1998 12.31.1999
13) other payables:
- due within 12 months 23,297 16,115 12,032
- due beyond 12 months 393 203
Total 23,690 16,115 12,235
Total payables 348,224 316,181 179,843
E) Accrued expenses and deferred income
1) accrued expenses 2,099 1,182 1,084
2) deferred income
- due within 12 months 1,738 1,718 898
- due beyond 12 months 809 956 418
Total deferred income 2,547 2,674 1,315
Total accrued expenses and deferred income 4,646 3,856 2,399
TOTAL LIABILITIESAND STOCKHOLDERS EQUITY 585,098 414,131 302,178
MEMORANDUM ACCOUNTS 12.31.1999 12.31.1998 12.31.1999
UNSECURED GUARANTEES GIVEN
Sureties 142,362 202,968 73,524
TOTAL 142,362 202,968 73,524
TOTAL UNSECURED GUARANTEESGIVEN 142,362 202,968 73,524
COMMITMENTS, RISKSAND OTHER MEMORANDUM ACCOUNTS
Recourse risks 17,492 15,054 9,034
Commitments towards third parties 4,826 0 2,492
End-of-lease purchase agreement 2,124 4,263 1,097
TOTAL 24,442 19,317 12,623
TOTAL MEMORANDUM ACCOUNTS 166,804 222,285 86,147




TREVI GROUP
CONSOLIDATED STATEMENT OF INCOME
(in millionsof Lire)

(in thousands of euros)

1999 1998 1999
A) Valueof production:
1) revenues from sales and services 490,525 367,856 253,335
2) changesin inventories of work in progress and 0
semifinished and finished products (2,121) (2,410) (11,095)
3) changesin contract work in progress 5,056 17,585 2,611
4) additionsto fixed assets by internal production 7,620 10,877 3,935
5) other income:
- operating grants 729 199 376
- miscellaneous income 12,928 21,692 6,677
Total other income 13,657 21,891 7,053
Total value of production (A) 514,737 415,799 265,839
B) Production costs:
6) raw, ancillary and consumable materials and goods for res 175,457 144,082 90,616
7) servicesreceived 137,792 100,194 71,164
8) leases and rentals 18,199 9,518 9,399
9) personnel:
a) wagesand salaries 94,306 72,098 48,705
b) socia security charges 25,466 23,606 13,152
c) employee termination indemnities 2,597 2,320 1,341
d) pensions and similar commitments 1,094 1,229 565
€) other 604 2,484 312
Total 124,067 101,737 64,075
10) amortization, depreciation and writedowns:
a) amortization of intangible fixed assets 2,812 1,551 1,452
b) depreciation of tangible fixed assets 19,188 12,753 9,910
c) other writedowns of fixed assets 314 0 162
d) writedown of receivablesincluded among
current assets and of liquid funds 2,638 1,757 1,362
Tota 24,952 16,061 12,887
11) changesin inventories of raw, ancillary and
consumable materials (2,184) 7,183 (1,228)
12) provisions for risks and charges 363 302 187
13) other provisions 601 832 310
14) other operating expenses 4,664 8,028 2,409
Total production costs (B) 483,911 387,937 249,919
Difference between value and cost of production 30,826 27,862 15,920
C) Financial income and expense
15) income from equity investments:
¢) dividends and other income from third parties 7 117 4
Total 7 117 4
16) other financial income:
a) income from receivables held asfixed assets:
4) third parties 76 39
Total 76 0 39




CONSOLIDATED STATEMENT OF INCOME

(in millions of Lire)

(in thousands of euros)

1999 1998 1999
d) income other than the above:
2) associated companies 214 0 111
5) third parties 8,656 3,514 4,470
Total 8,870 3,514 4,581
Total income other than the above 8,946 3,514 4,620
17) interest and other financial charges:
1) subsidiary companies 0
2) associated companies 0
4) third parties 15,022 13,151 7,758
Total 15,022 13,151 7,758
Total financial income and expense (6,069) (19,520) (3,134)
D) Adjustmentsto financial assets:
18) revaluations
a) equity investments 361 0
Total 0 361 0
19) writedowns:
a) equity investments 1,085 750 560
Total 1,085 750 560
Total adjustmentsto financial assets (11,085) (389) (560)
E) Extraordinary incomeand expense
20) income:
a) gainson disposals 121 23 62
b) other income 1,000 932 516
Tota 1,121 955 579
21) expense:
a) losseson disposals 236 84 122
b) taxesrelating to prior years 72 0
c) other expense 690 925 356
Total 926 1,081 478
Total extraordinary items 195 (126) 101
Results before taxation 23,867 17,827 12,326
22) income taxes for the year 10,929 8,476 5,644
Net income/(loss) for the year 12,938 9,351 6,682
Minority interests (1906) 1,569 (468)
Group net income for the year 13,844 7,782 7,150




EXPLANATORY NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS
ASOF DECEMBER 31, 1999

(in millionsof Lire)

Group profileand activities

TREVI-Fnanziaria Indugride Sp.A (formerly Trevifin Sp.A.) and its subsidiaries (hereafter
cdled the "Trevi Group" or the "Group") carry out their activitiesin two principa sectors: supply
contracts and design and engineering services for civil and infrastructura foundation works, the
congruction of plant and equipment for specid foundation works, tunnd boring and wdl-drilling
for oil and water exploration These two business sectors are coordinated by the Group's two
major companies, Trevi Sp.A., which heads the divison involved in construction a depth (“Trevi
divison"), and SoilmecSp.A which oversees the divison responsible for manufacturing and
marketing plant and equipment for condruction a depth and well drilling for oil and water
exploration ("Soilmec divison").
The Group is controlled by TREVI-Finanziaria Indudride S.p.A.
The Group's various areas of activity and events subsequent to the end of the year are discussed
in the report on operations.
The consolidated financia statements have been prepared in accordance with sectionlll (arts24
to 43) of Decree127/91, as supplemented and interpreted with reference to the accounting
principles established by the Itdian Accounting Professon and, where gpplicable, to
International Accounting Standards (1.A.S).
The notes to the financid statements describe, analyze and supplement the informatio n reported
in the consolidated balance sheet and statement of income and contain the information required
by atide 38 of Decree127/91. Additiond information is provided in order to present a true
and fair view of the gtate of the Group, even where not required by specific legidation
In particular:
a) the consolidated financid statements were prepared utilizing the draft financid statements as of
December 31, 1999 of TREVI-Finanziaria Indudtride Sp.A. and of al the subsidiaries included
within the scope of consolidation, as approved by their respective Boards of Directors.
b) the financia statements utilized for consolidation purposes were gppropriately reclassified to
present them according to the format required by the Italian Civil Code, & introduced by
7



Decree 127/91, and adjusted in conformity with the accounting policies gpplied by the Parent
Company.

Consolidation principles

Method of consolidation

Consolidation is carried out on a line-by-line bass and, sarting from this year, dso under the

proportiona method (as explained below). The accounting policies adopted for the preparation

of the consolidated financial satements are asfollows:

1)

2)

3)

4)

the assats and liabilities of subsdiary companies are consolidated line-by-line and the
carrying vaue of consolidated investments is diminated againgt the Group's share of
stockholders equity as of December 31, 1999;
the differences between purchase, formation or spin-off cost and the Group's share of
stockholders equity at the time subsidiaries were first consolidated are recorded as
follows
any negative differences are dlocated to the " Consolidation reserve’;
any pogtive differences, not dlocated to the assets and liahilities of consolidated
companies, or to goodwill, are deducted from the "Consolidation reserve’; Any
higher value paid over and above the sockholders equity of the investment at the
time of the acquidition has been booked to «Consolidation difference». This
difference is amortized over 5 years.
ggnificant  transactions between consolidated companies are diminated, as are
intercompany receivables and payables, costs and revenues, and any unredized gains
deriving from transactions between Group companies, net of the tax effect, where
goplicable.  As permitted under the reference accounting policies, an exception to the
eimination of intraGroup gains and losses concerns sdes of machinery and equipment
meanufactured by the Soilmec divison and trandferred to the Trevi divison in the norma
course of the latter's ectivities.  Such trandfers, which take place as part of the normal
business activities of the respective divisons, are effected on an arm's length basis and
determination of the related effects would entail disproportionate costs. A preliminary
edimate effected by Management for 1999 in any case confirmed that the financid effects
would have been inggnificant;
dividends received from companies consolideted line-by-line are diminated,



5) the minority stockholders interest in equity is reported in a specific consolidated balance
sheet caption, while the minority interest in net income is disclosed separatdly in the
consolidated statement of income;

6) adjustments and provisions reported soldly for tax purposes in the financid statements of
consolidated companies are diminaed in order to present a true and fair view of the

Group's financid pogtion and results of operations.

Trandation of financid statements of foreign subsidiariesinto Itdian Lire

The financid statements of foreign consolidated subsidiaries are trandated into Italian Lire using
the current-rate method.  This involves using year-end exchange rates to trandate balance sheet
items and average exchange rates for the year to trandate Statement of income items.
Differences arising from the trandation of opening stockholders equity using cosing rates and
those arising from the trandation of statement of income items using average rates for the year

are reflected in the cumulative trand ation adjustment, dlassified within sockholders equity.



The exchange rates utilized for 1999 are the following:

Currency

Pound gerling
Japanese yen

U.S. dollar

Turkish lira
Portuguese escudo
Netherlands guilder
Argentine peso
Venezudan bolivar
Nigerian naira
Singgpore dollar
Philippine peso
Chinese renmimbi
Mdaysan ringgit
U.A.E. dirham

Scope of consolidation

The consolidated financid datements as of December 31, 1999 comprise the financia
satements of al the companies directly or indirectly controlled by TREVI-Finanziaria Indudride
Sp.A., the Parent Company

A lig of invesments in subsidiary companies included within the scope of consolidation is
reported in the attachment.

Average exchange
ratefor theyear
2,940.2
16.0
1,817.5
0.0045
9.7
878.6
1,817.5
3.0
18.9
1,072.9
46.5
2195
478.5
494.8

Current exchange
rate at year-end
3,114.5
18.9
1,930.5
0.004
9.7
878.6
1,930.5
3.0
19.4
1,158.1
47.8
233.2
507.9
525.6

Changes in the scope of consolidation with respect to 1998 are the following:

- the scope of consolidation has changed following the inclusion of Petreven CA. (Venezuda),
which began operations during the first haf of 1999;
- On 4/23/1999 the subdgdiary Soilmec Sp.A. transferred to Soilmec Branham Inc. the

business just acquired from Branham Industries Products. The acquisition, whose accounting
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and tax effects are back-dated to January 1, 1999, has enabled the US subsidiary of the
Soilmec Division to gart operations. Following the contribution and a partid subscription to
the increase in capitd  resolved by Soilmec Branham Inc., Soilmec Sp.A.'s holding in the
USA subsidiary fell from 100% to 72%.
On June 28, 1999, Trevi Congtructions Company Ltd of Hong Kong, a subsidiary, acquired
the business of an affiliated company, I.F.C. Ltd. For details, please refer to the report on
operations.
On August 4, 1999, the Company findized the acquisition from Ing. G. Rodio & C. Sp.A. of
the Swiss company "Swissboring Oversess Riling Corporation Ltd" with headquarters in
Zurich and branches in the United Arab Emirates, in Oman and Qatar. On consolidation, only
the effect rdating to the second haf of 1999 has been accounted for in the statement of
income.
Trevi Icos Corporation:  This company was formed in 1997 in Boston, U.SA. and operates
in the foundation-works sector. During 1999, the company carried out various increases in
capital stock, al of which were subscribed by the Group. In addition, minority interests have
been acquired by giving shares in the Parent Company in exchange (as mentioned in the
report on operations). As aresult of these transactions, Group ownership increased to 100%.
Thejoint venture in Argentina, Coppi Ute, previoudy vaued at equity, has been consolidated
from this year under the proportionad method (held 33%). This change in the consolidation
principle became necessary, given the growing importance of this joint venture. It is felt that
this leads to better disclosure of the Group's economic and financia position. There are dso
other joint ventures, but as the job for which they were created has come to an end or is
currently being completed, they continue to be carried at equity.
The associated companies and operative joint ventures (with the exception of the above), in
which the Group's directly or indirectly- held investment does not congtitute a controlling interest,
are carried at equity.
Investments carried at equity are indicated in attachment 1a.
Minority interests and investments in minor or dormant consortiums are carried a codt, adjusted
for permanent losses. In particular, aso carried a cost are limited ligbility consortiums and
consortiums set up as operating agencies for specific ventures or contracts acquired in temporary
association with other companies, and which present financiad statements with no economic
results, since they serve to offset directly-incurred costs by debiting them to participating
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companies.

As for Profuro Internationa Lda, Trevi Park Plc and Hercules Trevi Foundation A.B., in which
the Group holds 47.5%, 26.5% and 49.5% respectively, they are carried at cost as they are
conddered immateridl.

Attachment 1b provides details of investments carried at cost.

Further details are provided in the Group's organization chart (attachment 2).

Financial statements of companies operating in high-inflation countries

The financia statements of consolidated companies operating in high-inflation countries (Trevi
Cimentaciones C.A. Venezueda, Cifuven C.A. Venezuea, Petreven CA. Venezuda and Trevi
Inssat Ve Muhendindik A.S. Turkey) are restated in accordance with inflation accounting
criteria Monetary adjustments applied to fixed assets, inventories and stockholders equity,
generated a pogitive effect on the statement of income for the year amounting to Lire 816 million

Accounting policies
The more significant accounting policies adopted for the preparation of the consolidated financia
statements as of December 31, 1999, are asfollows:

Intangible fixed assets — These are Stated at purchase and/or constructioncost and amortized
systematically with reference to the period they are expected to benefit.

Start-up and expansion codts are capitalized and amortized over a period not exceeding five
years. Expenses incurred for the listing of the Parent Company have been capitalized and
amortized on a straight-line basis over five years from July 15, 1999, the date of listing on the
Milan Stock Exchange. This is dso the date from which these expenses can be more closely
meaiched with the proceeds of listing and the better earnings expected as aresullt.

Research, development and advertising costs, where capitalized, are amortized over a period not
exceeding five years.

Industrid patents and intellectua property rights are amortized over the period they are expected
to benefit, in any case not exceeding thet fixed by law or by contract (three or five years).
Purchased goodwill is reflected among the balance sheet assets and amortized over five years.

The «Consolidation difference» that arose on firg-time line-by-line  consolidation represents the
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surplus that cannot be attributed to the subsidiaries assets on dimination of their carrying vaue
againg the related stockholders equity. It isamortized on a straight-line basis over five years,
Costs incurred for construction Sites that have not yet started production activities are included
among «Other intangible fixed assats».  Such costs are charged to construction Sites on a stage-
of-completion basis.

Tangible fixed assets - These are stated at purchase or construction cost, as adjusted by Itdian
companies in accordance with revauation laws 576/75, 72/83 and 413/91. Cost includes
related charges and a reasonable dlocation of direct and indirect expenses.

Tangible fixed assets are depreciated each year on a straght-line basis using economic and
technical rates determined with reference to their resdual useful lives.

Tangible fixed assats dso include assets held under finance lease contracts.  The accounting
trestment of such assets, which takes account of the financid and equity effects of such
contracts, isin linewith I.LA.S. 17. Thisinvolves recording assets acquired under finance leases
among tangible fixed assets with a matching balance recorded as a financia payable,
proportionally reduced according to the repayment schedule of principa included in contractua
ingalments. Such assets are systematically depreciated with reference to their economic and
technica residud lives

Ordinary maintenance costs are expensed as incurred.  Improvement expenditure is capitaized
together with the related assets.

The rates gpplied by the Group are asfollows:

Industrid buildings 3%
Temporary buildings 10%
General equipment and accessories 5%

Dirilling eguipment 7.5%

Other equipment and small tools 20%
Vehicles 18.75%
Trucks 10%
Excavators and power loaders 10%
Limousines 25%

Office furniture and furnishings 12%
Electromechanica office machines 20%
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VesHs 5%

Financid fixed assats — The year-end vduation of equity investments in subsdiary companies
not consolidated line-by-line, and in associated and other companies is discussed above in the
section " Scope of consolidation”.

Inventories — Inventories are stated at the lower of weighted average purchase or construction
cost and their estimated redlizable value, taking account of market trends.  Cost includes related
charges and a reasonable alocation of direct and indirect expenses. Concerning the metalworking
sector, estimated redizable value is caculated taking into account any additiona construction
cogs il to be incurred and direct sdlling costs.

Contract work in progress — Contract work in progress is vaued on a stage-of-completion
basis, applied according to units manufactured or according to Sze.  The same treatment is
applied to long-term contracts on a cost-incurred basis.

Receivables— These are stated at their estimated redizable vaue.
Receivables transferred with recourse have been removed from the baance sheet to be replaced
by advances received, indicating in the memorandum accounts the extent of the recourse risk

covered, as required by the accounting policies.

Accrued income and prepaid expenses — These are recorded to match costs and revenuesin the

accounting periods to which they relate.

Reserves for risks and charges — These cover known or likely losses, the timing and extent of
which cannot be determined a year-end. Provisions reflect the best estimate of losses to be
incurred based on the information available.

Reserve for employee termination indemnities — The reserve is provided by Itaian companiesto
cover the ligbility to al employees for termination indemnities accrued in accordance with current
legidation and in-house labor contracts.  This liability B subject to annud revauation using
officidly established indices
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Smilar charges provided in foreign countries are recorded in the "Reserve for pensons and

dmilar commitments'.

Payables — These are ated a their nomind vaue.

Memorandum accounts — These indicate commitments and guarantees given, as well as assets

received and deposited for various purposes. They are dl stated at nomina vaue.

Costs and revenues — These are recorded in the financia statements according to the matching
principle, the nature of the items and the prudence concept.  Revenues from the sde of products
are recognized at the moment ownership passes, which is generdly on shipment.

Revenues from claims are recorded in the year in which the client settles the clam

Income taxes for the year — These are provided on the basis of estimated taxable income
determined in conformity with current fiscal regulations in the countries in which Group companies
operate, taking account of any exemptions and tax credits available.

In addition, where applicable, deferred taxes are aso provided in relation to consolidation
adjugments and timing differences between taxable income and that used for consolidation
purposes deriving from Group companies financid statements.

Tax credits on dividends are deducted from income taxes for the year.

Trandation of foreign currency badances — Foreign currency receivables and payables are
trandated to Lire using the hitorica rates gpplying at the transaction dates.

Exchange differences edized on the collection of recaivables and the settlement of payables
denominated in foreign currency are reflected in the statement of income.

Net losses emerging from the trandation of current foreign currency receivables and payables
using year-end rates are recognized and reflected in the statement of income.  Any net gains
emerging from the trandation are prudently not recognized.

The foreign currency accounting records of the subsidiary company, Trevi Sp.A.'s foreign
branches are kept separately from those in Lire, which are based on amulti- currency system. At
year-end, balances reflected in the accounting records kept in foreign currency are trandated to

Lire usng the average exchange rates for December published in the Itdian Officid Gazette, and
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any exchange differences emerging are reflected in the statement of income.

Amounts expressed in the functiona currency

All amounts in the consolidated baance sheet and statement of income, in these explanatory

notes and in the attachments areexpressed in millions of Itdian Lire.

COMMENTARY ON THE PRINCIPAL ASSET CAPTIONS

ASSETS

FIXED ASSETS

Schedules concerning the intangible and tangible fixed assets have been prepared in atachments 4
and 5. These summarize the Satus of such assets by indicating for each caption: historica cog,
accumulated depreciation or amortization, prior revauations and writedowns, movements during
the year and closing balances together with total revaluations relating to assets il held at year-

end.

Intangible fixed assets
Intangible fixed assets amount to Lire17,333 million, an increese of Lire 10,528 million
compared to the prior year 31 1998. Changes during the year are as follows:

Historical Amorti- Book
cost zation value

Intangible fixed assets
Balance asof 12.31.1998 9237 (2,432 6,805
Changes
. Increases 14,230 - 14,230
. Decreases (997) (59) (1,056)
. Exchange differences 166 - 166
. Amortization - (2,812) (2,812)
Balance as of 12.31.1999 22,636 (5,303 17,333

Increases of Lire 14,230 million manly refer to «dart-up and expansion costs» after the
capitalization of cogs (Lire 11,144 million) incurred by the Parent Company for the listing dated
July 15, 1999, and to the consolidetion difference (Lire 890 million) that arose on firg-time
consolidation of Swissboring Overseas Filing Corporation Ltd; this difference is being amortized
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from July 1, 1999 (i.e. the second hdf of the year), which reflects when it was included in the
scope of consolidation.

Increases dso include yard opening costs in suspense (of around Lire 1,000 million), mainly
relaing to the «Ponte Joao Landim» dSte in Guinea Bissau (Lire 450 million), till in suspense
because of civil war and the Gilgel Gibe dam in Ethiopia (378 million).

In addition, «start-up and expansion costs» aso include formation expenses incurred by
consolidated companies.

As of December 31, 1999, "Research, development and advertising expenses’ include cogts for a
publicity campaign launched during the year via the most important nationd daly papers and
amed at informing the parking facilities sector of the innovative "Trevipark technology.

Research and development expenses incurred during 1999, Lire8.131 million, are reflected in full
in the statement of income.

Costs for patents include licenses for three-dimensiond technica drawing programs being used
by companiesin the Soilmec Division.

The «consolidetion difference» refers entirely to the acquisition operation mentioned above.

"Other intangible fixed assets' refer to dart-up codts for congtruction sites and expenses incurred
for participation in bids for tenders.

Tangible fixed assets
Tangible fixed assets amount to Lire 180,118 million, an increase of Lire 54,467 million compared
to the prior year.

Changes during the year are as follows:

Historical Revaluation Accumulated Book
cost depreciation value
Tangiblefixed assets
Bdance asof 12.31.1998 181,383 5,087 (60,819) 125,651
Changes
. increases 61,613 - - 61,613
. decreasss (-) (9,919) (2,085) 2586 (9,418)
. deprecigtion (19,188) (19,188)
.changeinthe
scope of consolidation 23,335 - (15,771) 7564
. other changes 8,739 - - 8,739
. trandation differences 5,157 - - 5157
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Balance as of 12.31.1999 270,308 3,002 (93192 180,118

Gross increases for the year, totding Lire 61,613 million, mainly refer to the purchase of
mechinery and equipment reating to jobs darted during 1999, including the Hong Kong
underground Station, a new Site & Reggio Emilia and the shipment of equipment to the Jubilee
gtes wit h the intention of finishing these jobs as soon as possible.

Additions include equipment for Lire 2,400 million acquired by Trevi Congructions Company
Ltd. as a result of the business acquisition mentioned above; In addition, they include buildings
and equipment amounting to around Lire 3,300 million, which were trandferred to Soilmec
Branham Inc.

«Change in the scope of consolidetion» mainly consists of machinery and equipment acquired
when Swisshoring Overseas Piling Corporation Ltd entered the scope of consolidation.

The caption «cther changes» mainly include revauations for the year of tangible fixed assets
belonging to companies operating in hight inflation countries.

Certain fixed assets are encumbered by a mortgage against loans recelved, as described in
Payables (D).

Revauations of assets il held by the Group is described in attachment 6.

Financial fixed assets

Equity investments amount to Lire10,496 million, an increase of Lire1,114 million, principaly
due to the reclassfication made in order to guarantee a fairer representation of the carrying vaue
of consortiumsin the financid statements.

Thefollowing isasummary of changesin equity invesmentsin 1999:

Baanceasof | Increases | Decreases | Revauations | Writedowns Other Baance as of
01/01/99 Movements 12/31/99
Subsidiary companies 33 (€9)]
Associated companies 8,787 (220) (314) 1451 9,704
Other companies 562 40 (123 (771) 1,084 792
TOTAL 9,382 40 (343 (1,085) 2502 10,496

Other movements during the year show certain reclassfications, Lire 1,634 million, carried out
with respect to the prior year financid statements to give a farer representation of the carrying
vaue of the consortiums, which were previoudy shown under "Accounts receivable - other”. The
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resdua amount is to be atributed to the exchange differences between the trandation of the
opening and closing balances on investments held by foreign subsidiaries

Writedowns recorded at Lire 1,085 million principaly refer to the writedown of the carrying vdue
of Profuro Internationd Lda (Mozambique), Lire 744 million, and of Trevi Contractors
Singapore, Lire 286 million.

Decreases include the sale of the investment in Parcheggi Sp.A., by the subsidiary Trevi Sp.A.,

to Sofitre sr.l. for Lire 87 million.

Duefromthird parties
These include the following :

Description 12/31/99 12/31/98 Changes
Non-interest bearing loan to associated companies 1,170 (1,170)
Tax authorities for advances on termination indemnities 1,356 1,411 (55)
Guarantee depasits 430 196 234
Other 745 505 240
TOTAL 2,531 3,282 (751)

In February 1999 the subsidiary Trevi SpA. sold without recourse to |.F.C Ltd a non-interest

bearing loan of around Lire 1,170 million, equd to its nomina vaue. In March 1999 the related

receivable from |.F.C. Ltd was offset by Trevi SpA. againg related financia payables.

CURRENT ASSETS

Inventories

As of December 31, 1999, these amounted to Lire 107,731 million and are andyzed below:

Description 12/31/99 12/31/98 Changes
Raw, ancillary and consumable materids 44,964 35,259 9,705
Work in process and semi-finished products 5,116 4,498 618
Contract work in progress 36,183 31,135 5,048
Finished products and goods for resale 20,164 28,459 (8,295)
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Advances

1304

1,120

184

TOTAL

107,731

100,471

7,260

The change in the balance of contract work in progress is largely due to orders managed by

Trevi Sp.A. in Venezuela (Ferrocar Caracas project) and in Itay (Principe Amedeo, Cavet and

[talfer congtruction Sites).

Accountsreceivable

The caption comprises the following:

Description 12/31/99 12/31/98 Changes
Due from customers 134,951 111,161 23,790
Due from associated companies 17,195 7,761 9,434
Due from third parties 21121 16,915 4,206
TOTAL 173,267 135,837 37,430

In December 1999, the Group transferred receivables of Lire 52,560 million without recourse and

Lire 12,332 million with recourse to a factoring companies.

The increase of Lire 37,430 million is partly due to the change in the scope of consolidetion, as

mentioned above (about Lire 18,000 million).

Amounts due from customers are net of the dlowance for doubtful accounts, Lire 8,090 million

The movements during the year were asfollows:

Balanceasof | Provisions | Utilizations Other Balance as of
01/01/99 Changes 12/31/99
Allowance for doubtful accounts - trade 4,386 2,422 (3) 799 7,604
Allowancefor interest on arrears 270 216 - 486
TOTAL 4,656 2,638 3 799 8,090
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Amounts due from associated companies principaly consst of Trevi Sp.A.'s and Pilotes Trevi's

(a subsdiary company) business reationships with their own consortiums.  The most Significant

amounts as of December 31, 1999 refer to:

Description 12/31/99 12/31/98 Changes
Accounts receivable from consortiumsin Argentina - 1,223 (1,223
Trevi S.G.F. - 1,061 (1,061)
Consorzio Nuovo Scdo 905 1,047 (142
Consorzio Principe Amedeo 560 958 (398)
Consorzio Trevi Adanti 11,050 918 10,132
Consorzio Saitre 575 497 78
Hercules Trevi JV. - 419 (419
V.L.T.S.RoccoPiers - 4 ©
Other 4,105 1,634 2,471
TOTAL 17,195 7,761 9,434
Details of "Accounts receivable- other" are asfollows:
Description 12/31/99 12/31/98 Changes

Amounts due from the tax authorities 11,262 8,376 2,886
Receivables requested for reimbursement from the tax 02 1,068 (706)
authorities

Due from employees 922 483 439
Tax credits on dividends - 410 (410)
Advancesto suppliers 745 2,780 (2,035)
Other 7,830 3,798 4,032
TOTAL 21,121 16,915 4,206

Receivablesin current assets are dl due within 5 years.

Financial assetsnot held as fixed assets

The amount of Lire 681 million refers entirdly to TREVI-Finanziaria Industride Sp.A' s shares,

purchased by Trevi Sp.A.
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Note that, during the year, Trevi Sp.A. acquired 520,000 share of Trevi Finanziaria Industriale
S.p.A. d an average price of euro 2.41 each and that at the year-end it holds 140,000 shares,

another 380,000 shares were exchanged with minority interests of Trevi Icos Corporation for

64,000 shares in this company so as to acquire 100% control.

Liquid funds

The caption comprises the following:

Description 12/31/99 12/31/98
Bank and post office accounts 87,915 28,374 59,541
Cash and cash equivaents 1113 1,197 (84
Checks 2 100 (72
TOTAL 89,057 29,671 59,386

The increase in bank accounts compared to 1998 is due to the transfer without recourse of

busness credits refarred to in " Accounts receivable from customers'.

There are no redtrictions to the transfer of liquid funds of companies abroad back into Italy.

ACCRUED INCOME AND PREPAID EXPENSES

The caption mainly comprises prepaid expenses, as follows:

Description 12/31/99 12/31/98
Insurance 545 103 442
Commission on bank guarantees 33 20 13
Lease ingdlments on buildings and equipment 722 298 124
Discounts (Sabatini Law) 447 908 (461)
Other 1,717 1,201 516
TOTAL 3,464 2,530 94

Prepaymentsinclude Lire 305 million due beyond 12 months of Soilmec S.p.A.




LIABILITIESAND STOCKHOLDERS EQUITY

STOCKHOLDERS EQUITY

Stockholders equity amounts to Lire 204,355 million, with the following movements

Group | Minority interests Tota

Stockholders equity as of 12.31.98 59,770 9,780 69,550
Net income for the year 13844 (906) 12,938
Cumulative trandation adjustment 3751 (865) 2,886
Other changes 116,966 2,015 118981
Stockhol ders equity asof 12.31.99 194,331 10,024 204,355

Capital sock amounting to Lire32,000,000,000 million as of December 31, 1999, is
represented by 64,000,000 ordinary shares, fully subscribed and paid-in, par vaue of Lire 500
each. As for the increase in capitad stock and stockholders equity as a result of quotation on the
Stock Exchange, please refer to the report on operations.

Movements in sockholders equity are andyzed in the table in atachment 3.

In accordance with article 3 of Decree 467/97, should the reserves in the financid statements be
distributed, the stockholders will be entitled to a full tax credit under article 105/1a of Lire 6,605
million and a partid tax credit under article 105/1 b of Lire 2,527 million
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Reconciliation of the stockholders equity and net income of TREVI-Finanziaria
Industriale Sp.A. and the corresponding consolidated values of the Group.

Reconciliation between stockholders equity and net consolidated income and stockholders
equity and net income for the year of the Parent Company, TREVI-Finanziaria Industride Sp.A.

isthefollowing.
Capital and Netincome Stockholders
reserves for theyear equity
asof
12.31.1998
TREVI-Finanziaria Industriale Sp.A 139,687 3811 143,498
Adjustments for consistency with accounting policies 7,419 2468 9,887
Elimination of intraGroup net income and losses (4,522 (576) (5,098)
Elimination of intraGroup dividends and writedowns 7517 (12,489) (4,972
Elimination of consolidated investments 28,598 - 28,598
Share of results of group companies - 2304 22,304
Amortization of the consolidation difference - (89) (89)
Effect of vauation using the equity method (388) (286) (674)
Deferred taxes (1575) (1,299 (2,874)
Trandation differences 3,751 - 3,751
Group sockholders equity and net incomefor year 180,487 13844 194,331
Minority interests 10,930 (906) 10,024
Stockholders' equity and net incomefor theyear 191,417 12,938 204,355

RESERVES FOR RISKSAND CHARGES

The composition of and the relative movements in this caption are summarized below.

Bdance as of Reserves Decreases Other Bdance as of
01/01/99 Changes 12/31/99
Pensions and similar commitments 1,882 1,004 (326) 1,210 3,860
Taxation 3,382 4,810 (1,226) - 6,966
Other 3,754 964 (683) - 4,035
TOTAL 9,018 6,868 (2,235) 1,210 14,861

The reserve for pensons and smilar commitments entirely relates to provisons effected by
foreign affiliated companies to cover ligbilities due to employees.
The taxation reserve entirdly relates to deferred taxes povided to cover timing differences

between taxable income and that deriving from consolidated companies financia statements and,
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where applicable, from consolidation adjustments.

Provisons represent a reasonable estimate of taxes to be paid in future accounting periods,
aoplying regulations currently in force in the individuad countries in which the consolidated
companies operate.

"Other", Lire4,035 million, comprises the following items.

Description 12/31/99 12/31/98
Contractual risks 902 500 402
Warranty resarve 1,166 720 446
Coverage of losseson investments 1,386 1,889 (503)
Legal disputes 581 164 117
Other - 481 (481)
TOTAL 4,035 3,754 281

The reserve for contractud risks, amounting to Lire 902 million, mainly refers to provisons made

by Trevi Sp.A. agains risks connected with jobsin progress.

The warranty reserve of Lire 1,166 million is provided to cover technicad assstance to be
carried out in the next few months on products under warranty by the Group companies in the
metal working sector

Reserve for charges to cover losses incurred by equity investments, Lire1,386 million This

amount mainly refersto the Rodio-Trevi- Arab Contractor joint venture, Lire 1,349 million

C) RESERVE FOR EMPLOYEE TERMINATION INDEMNITIES
The movements during the year were asfollows:

- Baance as of 01/01/1999 15,526

- Termination indemnities of Soilmec Sp.A.

employees working abroad 24
- Amount accrued and charged to the statement of income 2,597
- Indemnities and advances paid duing the year (1,007)
- advances to employees (4,101)
- Other movements (27)
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Balance as of 12/31/1999

D) PAYABLES

Payables amount to Lire348,224 million, an increase of Lire32,043 million Changes in the

13,012

financid pogtion are andyzed in the Satement of cash flows.

The compostion of and movements in these accounts during the year are discussed below:

Description 12/31/99 12/31/98 Changes

Dueto banks 85,189 91,990 (6,801)
Due to other providers of finance 54,338 55,057 (729)
Advances 29,873 27,520 2353
Dueto suppliers 113,659 94,879 18,780
Payables represented by credit instruments 23 - PA]
Dueto nontconsolidated subsidiary companies - 24 (24)
Due to associated companies 26,653 20,691 5,962
Dueto tax authorities 11,811 6,984 4827
Dueto socid security ingtitutions 2,988 2,921 67
Other payables 23,690 16,115 7575
TOTAL 348,224 316,181 32,043

Due to banks, broken down by maturity, can be summarized asfollows:

Within 1 year Between 1 Beyond 5 Total
and 5 years years

Current acount overdrafts, advances and 41,766 1,783 - 43554
short-term |loans

Industridl Commercid Bank mortgage loan 95 476 359 930

Mediocredito Lombardo mortgage loan 4,107 12,143 2,500 18,750

Finto L.49/87 Mediocredito Centrae - 462 462 24

Bank Boston mortgege loen 81 34 272 677

Cassa Rigparmio di Cesenamortgage loan 1,284 5,070 - 6,354

Interbanca mortgage loan 2,000 7,000 - 9,000

Efibancaloan - 5,000 - 5,000
TOTAL 49,333 32,263 3,593 85,189

» Mortgage loan from the Industrid Commercid Bank in Singapore dollars 955,000 granted to
Soilmec Far East Pte, as of December 31, 1999 amounts to S$ 803,464 and is repayable
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from 1998 in 120 monthly ingtadlments. The interest rate is fixed a 5.5% for the firg three
years and for the remaining seven yearsis at afloating rate (prime rate +0,25%) .

» The amount due by Soilmec Sp.A. to Mediocredito Lombardo Sp.A. of Lire 18,750
million congds of two separate mortgage loans. The firdt, origindly of Lire 10,000 million,
was obtained in 1996 at afloating interest rate (at present of 3.955%) , repayable from 1999
in 16 sx-monthly instaments and secured by a 2nd degree lien on the company's building.
The second and more recent one was granted in 1999 and amounts to Lire 10,000 million; it
is repayable in 7 sx-monthly ingaments starting from June 30, 2000; it bears interest a a
floating rate (presently of 3.15%) and is secured by a 3rd degree lien on the company's
building.

> The loan of US dollar 420,000 granted by Bank Boston to Trevi lcos Corporation is
repayable in 10 years and is secured by a 1t degree lien on the company's building.

> The loan of Lire 10 billion granted to Soilmec Sp.A. in 1994 by Cassa di Rigparmio di
Cesena, bearing interest at a floating rate (presently of 4.383%), is repayable in 16 Six-
monthly instaments and is secured by a 1t degree lien on the company's building.

> As of December 31, 1999 the Interbanca loan is shown in the financid statements at its
resdua amount of Lire 9,000 million. It was granted during the year to Soilmec S.p.A. and
amounts to Lire 10,000 million repayable in 10 ingaments starting from November 30,
1999; it bearsinterest at afloating rate (presently of 4.07%).

» Theloan of Lire 923 million granted by Mediocredito Centrae is repayable in seven years,
as from the third year the interest rate has been set at 1.755%.

» The Efibancaloan of Lire 5,000 million bearing interest a afloating rate, was granted during
the year to the Parent Company and is wholly repayable on June 12, 2001.

Due to other providers of finance

This caption comprises the following amounts.

12.31.1999 12.31.1998
- Commercid paper financing - 4,600
- Minigtry of Industry financing Law 46/82 1,948 3,274
- EU financing 370 185
- Other financing — Trevi Icos Corp. 737 1,209
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- Dueto leasing companies
- Financid payables to related parties
TOTAL

The increase in amounts due to leasing companies relae to the outstanding principa included in
charges not yet due. As mentioned in the accounting policies, lease contracts are recorded in the
consolidated financia statements in accordance with finance lease methodology. The baance

includes the installments due beyond 5 years, Lire 2,028 million.

Amounts due to leasing companies are as follows:

48.054

3.229

54,338

37.524
8.265
55,057

Description 12/31/99 12/31/98 Changes
Trevi Sp.A. 21,802 21,819 (]
TREVI-Finanziaria Industride Sp.A. 2,978 2,537 a4
Soilmec Divison 8,406 6,564 1842
Trevi Icos Corporation: 10,285 6,009 4,276
Pilotes Trevi SA.C.IL.M.S, 1,146 510 636
Trevi Ve Muhendindik 85 (85)
Trevi Constr.Hong Kong 3,437 3437
TOTAL 48,054 37,524 10,530

As regards dedlings with related parties (see the report on operations), financial payables of
Lire 3,229 million refer to loans from [.F.C. Ltd, Hong Kong, the Parent Company of the

SOFITRE Group, to the following Group companies:

- Soilmec Internationd B.V.
- Trevi Cimentaciones C.A..

Total

The nonrinterest bearing financid debt owed Trevi Cimentaciones C.A. to I.F.C. Ltd was

completely repaid in January 2000.
The above loans are not guaranteed.
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1,023
2,206
3,229




Due to associated companies

Amounts due to associated companies total Lire 26,653 million and amost entirely relate to

amounts due from the subsidiary companies, Trevi S.p.A. and Pilotes Trevi to consortiums.
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The mogt sgnificant amounts are as follows:

Description 12/31/99 12/31/98 Changes
Principe Amedeo 4,643 5,652 (1,009)
Trevi Adanti 8,992 4,378 4,614
Consortiumsin Argentina 4811 6,299 (1,488)
Trevi SG.F. - 1,209 (1,209)
Other 8,207 3153 5,054
TOTAL 26,653 20,691 5,962
Due to tax authorities
Amounts due to the tax authorities comprise the following:

Description 12/31/99 12/31/98 Changes
Direct taxation 7,586 4252 3334
Tax withholdings 64 1679 (1,615)
VAT payable 2,544 671 1,873
Subgtitute tax 232 215 17
Other 1,385 167 1,218
TOTAL 11,811 6,984 4,827
Other payables
Other payablesinclude:

Description 12/31/99 12/31/98 Changes
Dueto employees 5,752 4,770 982
Dueto stockholders 1,440 1495 (55)
Other 16,498 9,850 6,648
TOTAL 23,690 16,115 7,575

Due to stockholders refers to the resdua amount due for the purchase by the Parent Company
TREVI-Fnanziaria Industridle Sp.A. of sharesin Trevi Sp.A. and Soilmec S.p.A. carried out in
prior years. This payableis of unspecified duration and is non-interest bearing.



E) ACCRUED EXPENSES AND DEFERRED INCOME

Thiscaption isandyzed asfollows:

1) Accrued expenses

Description 12/31/99 12/31/98 Changes
Insurance 704 877 73)
Accrued interest expense 216 41 175
Rentd for buildings - 25 (25)
Other accrued expenses 1,179 239 940
TOTAL 2,099 1,182 917
2) Deferred income

Description 12/31/99 12/31/98 Changes
For sdles giaranteed by notes 866 (866)
Interest as per Sabatini and Ossola Laws 474 933 (429)
Hiring charges 992 341 651
Other 1,081 534 547
TOTAL 2,547 2,674 (127)

Accrued expenses and deferred income fdling due beyond twelve months amount to Lire 857

million

MEMORANDUM ACCOUNTS

Recourse risks

As of December 31, 1999, this caption includes commitments for the recovery of credits sold
with recourse and for discounted hills not yet due at balance sheet date for atotd of Lire 15,929
million and for endorsements by the Parent Company, TREVI-Finanziaria Industride Sp.A. on
bills receivable of the subsidiary company, Soilmec Sp.A. for atotd of Lire 1,563 million

Guarantees to third parties
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These include guarantees issued by banks and insurance companiesin favor of third parties on
our behaf, to guarantee works performed by the Group as well as correct and timely equipment
ddliveries, Lire 142,362 million

The decrease compared to the prior year, (down Lire 60,606 million), essentidly relates to the
reduction in guarantees given in favor of a United States insurance company, on behdf of Trevi

Icos Corporation
End- of-lease purchase agreement
This caption, Lire2,124 million, reflects a commitment to repurchase equipment sold by

Soilmec S.p.A. to leasing companies a prices which reflect the wear on such equipment.

Commitments to third parties

This caption reflects the commitment to pay Lire 4,826 million (USD 2,500,000) at the beginning
of May to Whessoe LGA, asthelast tranche in settlement of all outstanding contractud disputes.
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COMMENTSON THE PRINCIPAL STATEMENT OF INCOME CAPTIONS

The principa transactions carried out by the Group with associated companies are discussed in the

report on operations.

A) VALUE OF PRODUCTION

A.1-A3
progress

The geographicd didribution of revenues from sdesisasfollows

- Revenues from sales and services and changes in contract work in

AREA 12/31/99 12/31/98 Changes
Italy 103,364 87,335 16,029
Europe (excluding Itay) 42,239 31,437 10,802
U.S.A. and Canada 144,908 104,892 40,016
South American countries 65,551 44,445 21,106
Africa 63,819 64,368 (549)
MiddleEast 40,634 20,083 205551
Far East 35,066 32,881 2185
TOTAL 495,581 385441 110,140

The dgnificant growth in the U.SA. is principaly due to Trevi Icos Corporation, which in its third
year of activity managed contracts totaing Lire 113,978 million compared to Lire 80,254 million in
the prior year; while the increase in the Middle East partly reflects the incluson of Swissboring
Oversess Filing Corporation Ltd and its subsidiaries in the scope of consolidation (athough, as
mentionedprevioudy, only the income statement for the second half of 1999 has been taken into
account), and partly the increase in sales by the Soilmec Division.

Thefollowing is the divison of revenues between the principal sectors of Group activities:

MANUFACTURING SECTOR 12/31/99 12/31/98 Changes
Manufacture of machines for specia foundation 125,432 130,449 (5,017)
work
Manufacture of machinery for ail, gas and 22,695 13,365 9,330
water drilling
Qil drilling 5,910 - 5910
Specid foundation works 331,291 240,351 90,940
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Parking fadilities

10,253

1,276

8977

TOTAL

495,581

385,441

110,140

The year was characterized by an increase in activitiesin the traditiona foundation works sector and

in the manufacturing of machinery for water and oil well drilling by Soilmec S.p.A.

A.5) "Other income and revenues' amount to Lire12,928 million with a decrease of Lire 8,764
million compared to the prior year; they relate principaly to expenses recharged to operating

consortiums during the year by Trevi Sp.A. Asfrom this year, exchange gains are reclassified under

financid incomefor better disclosurein thefinancid statements.

Description 12/31/99 12/31/98 Changes
Income on commercid spare-parts - 304 (3059
Expense recoveries and recharges to consortiums 7,462 7534 (72)
Sdesof spare-parts 1,328 4,485 (3157)
Gainson digposd of fixed assets 1,363 2,988 (1,625)
Other 2,775 3,631 (856)
TOTAL 12,928 21,692 (8,764)




B) PRODUCTION COSTS

Production costs amount to Lire483,911 million compared to Lire 387,937 million in the prior year.

The principd items are andyzed as follows.

B.7) Servicesreceived. These amount to Lire 137,792 million compared to Lire 100,194 million

asof December 31, 1998. This caption mainly comprises.

Description 12/31/99 12/31/98 Changes

Third party processing 47828 26,630 21,198
Subcontract work 21,930 17,006 4924
Consulting 8,017 6,250 1,767
Maintenance and repairs 7,490 5235 2,255
Shipping and customs duties 5477 7,114 (1,637)
Commission and rdated charges 8,212 5,643 2,569
Travel and subg stence expenses 9,201 8,371 830
Other 29,637 23945 5,692
TOTAL 137,792 100,194 37,598

B.8) Leasesand rentds. These amount to Lire 18,199 million, an increase of Lire 8,681 million

versus the previous year. The caption principaly refers to:

Description 12/31/99 12/31/98 Changes
Rental expense 1,337 1,241 B
Hiring charges 16,169 7,160 9,009
Other 693 1117 (424)
TOTAL 18,199 9,518 8,681




B.9) Personnd costs. These amount to Lire 124,067 million, an increase of Lire 22,330 million

over the prior year. Changes in the number of employees are the following:

Description 12/31/99 12/31/98 Change Average

number
Managers % 51 4 61
Clericd gtaff 569 4901 78 8
Blue-collar workers 1811 1,632 179 1,650
TOTAL 2435 2,174 261 2552

The increase is largely due to the inclusion of Swisshoring Overseas Filing Corporation Ltd and its
subsidiaries in the scope of consolidation.

The above table does not include the employees who work for the joint venture (consolidated on a

proportiond basis), which employs 84 people.

B.10.d) Writedown of recelvables included among currert assets.  The amount relates soldly to the
provisons for doubtful accounts made by the individua subsidiary companies for a totd of
Lire 2,638 million .

B.12) Provisons for risks and charges.  These amount to Lire 363 million and refer mainly to

provisonsto the Meta Sector's product warranty reserve.

B.13) Other provisons. These amount to Lire601 million and refer entirdy to Trevi Sp.A. for
contractual risks connected to contracts in progress.



B.14) Other operating expenses. These amount to Lire4,664 million, a decrease of Lire 3,364
million compared to the prior year. Asfrom thisyear, exchange losses are classified under financia

expensesfor better disclosurein the financia statements. This caption includes:

Description 12/31/99 12/31/98 Changes

Exchange losses - 3,071 (3071
Taxes other than income taxes 1,824 2,009 (185)
Losses on the disposd of assats 693 785 (92
Other 2,147 2,163 (16)
TOTAL 4,664 8,028 (3,364)

C) FINANCIAL INCOME AND EXPENSE
15.d) Income from invesments in other companies.  The amount of Lire 7 million refers entirely to
dividends (and the related tax credit) received by the Parent Company TREVI- Fnenziaia

Indugtridle S.p.A.

16.d) Financia income from other companies

This comprises:
Description 12/31/99 12/31/98 Changes
Bank interest income 725 1,843 (1,218)
Monetary revaluation 892 823 69
Interest charged to customers 1,796 280 1516
Interest charged to the tax authorities 146 82 64
Exchangegains 4,403 103 4300
Other 694 383 3n
TOTAL 8,656 3514 5,142
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17.d) Interest and other financia expense charged by other companies.

This comprises.
Description 12/31/99 12/31/98 Changes
Bank interest expense 3,739 7317 (3,578)
Bank commission and expense 977 14 523
Loanrelated interest expense 2,076 2196 (120)
Interest on payablesto other providers of finance 566 555 11
Bank discounting charges 490 258 232
Other interest expense 2,838 1825 1,013
Exchange losses 4,336 546 3,790
TOTAL 15,022 13151 1,871

"Other interest expense’ includes interest charged on lease contracts amounting to Lire 1,632 million
During the year there were no financid charges on asset itemsin the balance shests.

D) ADJUSTMENTSTO FINANCIAL ASSETS

Writedowns of Lire1,085 million principdly refer to the writedown of the carrying vaue of
Profuro Internationd Lda (Mozambique), Lire 744 million, and to the vauation at equity of Trevi

Contractors Singapore, Lire 286 million.

EXTRAORDINARY INCOME AND EXPENSE

20) Income

This comprises.

Description 12/31/99 12/31/98 Changes
Gainson the disposd of fixed assats 121 23 98
Out -of -period income 994 826 168
Recoveries from insurance companies 6 106 (100)
TOTAL 1121 955 166




Out-of- period income includes Lire 328 miillion relating to a receivable previoudy written off by

the Parent Company, which has now become collectible.

21) Expense
This comprises.
Description 12/31/99 12/31/98 Changes
Losses on disposd of fixed assets 236 84 152
Out-of-period expense 690 925 (235)
Income taxes relating to prior years - 72 (72
TOTAL 926 1,081 (155)

INCOME TAXESFOR THE YEAR

This caption shows a net vaue including income taxes for the year as wdl as deferred tax assets and

lidbilities pertaining to the year.

Ne income taxes for the year amount to Lire 10,292 million, showing an increase of Lire 2,453

million compared with 1998, and are made up as follows.

Description 12/31/99 12/31/98 Changes
Income taxes for the year 3,844 2,615 1,229
I.RA.P. 2,275 2114 161
Deferred taxes 4,810 3,747 1,063
TOTAL 10,929 8,476 2453

Income taxes for the year reflect an estimate of direct taxes due for the year, cdculated on the basis

of the taxable income of the individua Group companies, net of tax credits on dividends. Deferred

taxes are for timing differences between taxable income of the consolidated companies and those

used for consolidation purposes.

Emoluments of directorsand statutory auditors

In accordance with article 38 of Decree 127/1991, the following are emoluments due to the directors

and gtatutory auditors of the Parent Company for carrying out such duties aso in other companies

included in consolidation.

Description 12/31/99

12/31/98

Changes

Emoluments of directors 913

258
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(&)

Emoluments of statutory auditors 63 8

TOTAL 976 713 263

As for the emoluments due to Directors and Statutory Auditors, please refer to the explanatory
notes to the financid statements of TREV |- Finanziaria Industride Sp.A.



Attachment 6

ANALYSISOF ASSET REVALUATIONSASREQUIRED BY
ARTICLE 10, LAW 72/83

(inmillionsof Lire)

L. 576/75 L.72/1983 L.413/91 Tota
Land
Buildings 47 1,060 1,438 2,545
Pant and machinery 26 114 - 140
Indugtrid and
commercid equipment 15 302 - 317
Other assets
TOTAL 88 1,476 1,438 3,002

M



RESOLUTIONS OF THE ORDINARY STOCKHOLDER'SMEETING

DATED 7 MAY 2000

The Ordinary Stockholders meeting of TREVI — Finanziaria Industride Sp.A was. hed
a firg cdling on May 7, 2000, a& the headquarter of the Company and in the presence
of Stockholders with 39.350.000 ordinary shares, representing 100 % of the capitad
gock and having the right to vote.

The Ordinary Stockholders meeting has resolved:

1) to approve the financid statement as a 31 December 1999, as well as the report on
operations by the Board of Directors and to dlocate the net income for the year, Lire
3811.297.773 asfollows
- 5%, Lire 190.564.889 to the legd resarve;

- Lire 1.761.913.684 to the extraordinary reserve;
- Lire 1.858.819.200 to the stockholders a the rate of € 0,015 (about Lire 29) per
share.

The full tax credit is linked to the dividend, as per at.105, comma 1, letter @) of T.U.ILR

and will be pad dgating from 25 May 2000, with the detachment of the coupon nl &

the date of 22 May 2000.

2) to increee the legd reserve of Lire 5.400.000.000 by usng pat of the share

overprice reserve.

3) to increese the number of advisors from five to eght, by gopointing three new
advisors and precisdly:

- Ing. Moscato Guglidmo Antonio Claudio bornin Gda(CL) on 10/06/1936;



- Conte Teodorani Fabbri Pio bornin Turin (TO) on 23/03/1924;
- Awv. Pinza Roberto born in Forli (FC) on 19/05/1941,
Sad advisors will remain in charge for about one year, that is until the goprovad of the

financid satement as at 31/12/2000.

4) the fees to be awarded to the members of the Board of Directors and the Board of
Auditors for the fiscd year 2000, that is until the gpprovd of the financid Statement as

a 31 December 2000.



Statement of change in consolidated stockholders equity for the period ended December 31, 1999 Attachment 3
Cumulative Net income Total
Capita Share Premium Legd Company | Extraordinary | trandation | Consolidation (loss) for stockholders
stock reserve reserve own share reserve adjustment reserve the year equity
reserve
Balance as of December 31, 1998 12,000 1,021 14,441 (3,701) 28,227 7,782 59,770
Allocation of 1998 net income:
17 325 (342 0
7,440 (7,440) 0
Increase in capital stock 20,000 101,882 (10,000) 111,882
Change in cumulative trandlation adjustment 7,452 7,452
Movements in the consolidation reserve after
changesin the stockholders' equity of
subsidiary companies 681 702 1,383
Net income for the year 13,844 13,844
Net Group interest in stockholders' equity
as of December 31, 1999 32,000 101,882 1,038 681 4,766 3,751 36,369 13,844 194,331




1999 FINANCIAL STATEMENTS

Attachment 4

STATEMENT OF CHANGES IN INTANGIBLE FIXED ASSETS FOR THE YEAR ENDED DECEMBER 31, 1999

December 31, 1998 Movements during 1999 December 31, 1999
Decrease
Historical Acc. Amortiza- in acc. Exchange Acc.
INTANGIBLE FIXED ASSETS cost amortization | Balance | Additions [ Decreases tion Depr. differences [Historical cost| amortization Balance
Start-up and expansion costs 405 113 292 11,144 0 1,111 0 39 11,588 1,224 10,364
Research and development
expenses 565 113 452 0 113 0 0 565 226 339
Industrial patents and
intellectual property rights 3,241 1,551 1,690 404 0 510 0 138 3,783 2,061 1,722
Concessions, licenses, trademarks
and similar rights 170 20 150 0 37 0 22 192 57 135
Goodwill 450 270 180 890 0 179 0 0 1,340 449 891
Other intangible fixed assets 4,406 365 4,041 1,792 997 862 (59) (33) 5,168 1,286 3,882
TOTAL 9,237 2,432 6,805 14,230 997 2,812 (59) 166 22,636 5,303 17,333




Key information

Datisignif99

Statutory data

(in millions of Lire) 1999 1998 1997 1996
Value of production 1,693 1,749 1,415 788
Net income 3,811 342 60 27
Stockholders' equity 143,498 27,804 27,462 28,166
Consolidated data

(inmillions of Lire) 1999 1998 1997 1996
Value of production 514,737 415,799 385,266 348,532
Operating results 30,826 27,862 18,299 16,185
Group net income 13,844 7,782 6,423 3,012
Group interest in stockholders' equity 194,331 59,770 55,792 52,140
Net financial position (50,470) (117,376) (126,606) (96,215)
Number of employees 2,435 2,174 2,235 1,971




STATEMENT OF CONSOLIDATED CASH FLOWS

1999 1998
Net income 13,844 7,782
Depreciation and amortization 22,000 14,304
Provision for employee termination indemnities 2,597 2,320
Change in minority interestsin capital and reserves 211 2,142
A Cash generated from operations before changes in working capital 38,652 26,548
B Changesin working capital:
amount due from stockholders
inventories (16,785) (4,606)
receivables (20,665) 22,791
accrued income and prepaid expenses (1,195) (319)
payables 37,969 29,872
accrued expenses and deferred income a7 1,289
reserves for risks and charges 4,234 5,884
3,541 54,911
C Net cash flows for operating activities:
intangible fixed assets (12,361) 299
tangible fixed assets (53,283) (45,146)
financial fixed assets (2,188) 2,350
(67,832) (42,497)
D Cash flows from (used in) financing activities:
long-term payables 8,764 (279)
long-term receivables (1,993) (9,162)
long-term accrued income and prepaid expenses 221 137
long-term accrued expenses and deferred income (147) (363)
securities (681) 87
change in the scope of consolidation (12,794) (569)
trandation differences 7,452 (3,235)
Increase in capital stock 111,882 0
payment of employee termination indemnities and other changes (5,110) (1,782)
107,594 (15,166)
NET SHORT-TERM INDEBTEDNESS, BEGINNING OF YEAR (42,231) (66,027)
Cash flow for theyear (A +B +C + D) 81,955 23,796

NET SHORT-TERM INDEBTEDNESS, END OF YEAR 39,724 (42,231)
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REPORT OF THE BOARD OF STATUTORY AUDITORS

ON THE FINANCIAL STATEMENT AS AT DECEMBER 31, 1999

Stockholders,

the consolidated financial statement as at December 31, 1999 of Trevi Group,
which is now made available to you, was handed over to us according to the law
terms, and it has been drawn up according to what prescribed by the Law Decree
dated January 9, 1991, nr.127, and it can be summarised as follows:

l. Consolidated statement of assets and ligbilities  Million Lire

Assets 585.098
Ligbilities 380.743
Net assats belonging to third parties 10.024
Net assets belonging to the Group 194.331

For atotal amount of Italian Lire 166.804 millions as reported in the memorandum

accounts.
. Consolidated Profit and Loss account 514.737
Production costs 483.911

Proceeds and financia charges ( 6.069)



Vaue adjustments of financid activities ( 1.085)

Proceeds and extraordinary charges 195
Income taxes for the year 10.929
Results belonging to third parties ( 906)
Profits belonging to the Group 13.844

In the Management Report and in the Supplementary note which completes and
annotates the consolidated balance sheet, the Board of Directors supplies, besides
the consolidation methods and the evauation principles, the information about the
overdl stuation of the Companies involved in the consolidation, as well as the
facts which characterised the management.

The Board of Auditors, as far as its competence is concerned and on the basis of

the dements available, formally acknowledges the following:

O The consolidated financial statement has been drawn up in conformity with
the regulations of the Law Decree 127/1991 and complying to the
recommendations CONSOB and, in its results, it corresponds to the
accounting reports of the Holding Company, supplemented with the
information concerning the controlled companies which are involved in the
consolidetion.

Moreover, aways sticking to the above mentioned recommendations, the Board of

Auditors states the following:

a The information supplied by the Board of Directors to issue the management
report, with specia regard to the operations with the correlated parties, is
deemed to be complete. In this respect, neither conflict of interests nor

accomplishments of operations clearly incautious or risky, that is likely to be



prejudicid to the economic, patrimonia and financia sStuation of the Group,
have been reported or come ot.

Q During the fiscd year, information exchanges with  the
PriceWaterhouseCoopers have taken place. It had to carry out the audit of the
consolidated baance sheet here examined and the operating balance of the
Holding Company. As a today, dthough the auditing report is not available,
the non-existence of any remarks about the balance has been confirmed.

With the foreseegble issue of the certificate by the entrusted company, it is

ascertained that the vaues reported in the balance correspond to the accounting

results of the controlling company and to the information we collected by the
controlled com panies.

The information conveyed by the controlled companies to the Holding company

for the issuance of the consolidated baance sheet has been examined by the

auditors of the Sngle companies within the auditing plan suggested by the Holding
company.

Ther efore, the Board of Auditors control has not been extended to said balances.

Stated what above, the Board of Auditors expresses the opinion that the

consolidated baance shet as a 31% December, 1999 of the TREVI Group

correctly represents the patrimonia, economic and financid dStuation of the

Holding Company and the companies included into the consolidation area.

Ceseng, 12 April, 2000

The Board of Directors

Dott. Adolfo Leonardi



Dott. Giacinto Alessandri

Dott. Giancarlo Poletti
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REPORT OF THE BOARD OF DIRECTORS ON OPERATIONSFOR
THE YEAR ENDED DECEMBER 31, 1999

Stockholders,

We submit for your agpprova the financia statements for the Company’s sixteenth year of
operations ending on December 31, 1999. As prescribed by Art. 2423 of the Italian Civil Code,
the financial statements comprise the balance sheet, statement of income and explanatory notes.
Our intention in this report is to explain briefly the results of operations during the year, which has
seen the company involved in anumber of new Stuations.

As you know, the company’s ordinary stock was listed on the Milan Stock Exchange on July 15,
1999. Hotation implemented the resolution passed by the extraordinary shareholders mesting
held on March 12, 1999, which aso changed the Company’s name from TREVIFIN Sp.A. to
TREVI — Finanziaria Indudtride Sp.A.

In this report we describe and briefly comment on the items in the 1999 financid statements. For
afuller understanding, we refer you to the consolidated financid statements of the Group, of which
thisis the parent company. A full set of consolidated financid statements is attached to this report.

We will therefore limit oursdves here to expressng our satisfaction with regard to the Trevi
Group’'s pogtive results in 1999, during which we managed to reinforce our technologicdl
leadership in the underground engineering sector, increase our penetration of the US market and
consolidate the company’ s presence in the Group's traditional geographical aress, as well as
develop new sectors, especidly the construction of oil-wel drilling equipment.

The year closed with sales revenues of Lire 1,670 million, investment income of Lire 5,584 million
and net income of Lire 3,811 million.

Thefinancid gatements are summarised b ow:



BALANCE SHEET

DESCRIPTION 1999 1998 Variation

ASSETS

Fixed assets, net 145,274,544,295 34,515,017,137 110,759,527,158
Current assets 9,769,988,809 3,281,097,955 6,488,890,854
Accrued income and prepaid expenses 51,222,926 96,221,606 (44,998,680)
TOTAL ASSETS 155,095,756,030 37,892,336,698 117,203,419,332
LIABILITIES

Stockholders’ equity 139,686,918,432 27,461,991,561 112,224,926,871
Reserve for risks and charges 7,617,000 - 7,617,000
Reserve for employee termination indemnities 61,441,500 67,348,781 (5,907,281)
Payables 11,212,252,291 9,797,066,619 1,415,185,672
Accrued liabilities and deferred income 316,229,034 223,464,366 92,764,668
TOTAL 151,284,458,257 37,549,871,327 113,734,586,930
Net income for the year 3,811,297,773 342,465,371 3,468,832,402
TOTAL LIABILITIESAND STOCKHOLDERS 155,095,756,030 37,892,336,698 117,203,419,332
EQUITY

The memorandum accounts amount to Lire 107,461,459,345
STATEMENT OF INCOME
DESCRIPTION 1999 1998 Change

Value of production 1,692,809,385 1,748,700,772 (55,891,387)
Cost of production 3,933,211,853 2,890,309,699 1,042,902,154
Difference between value and cost of production (2,240,402,468) (1,241,608,927) (1,098,793,541)
Financial income and expense 7,836,952,100 1,105,523,720 6,731,428,380
Extraordinary income and expense 392,846,641 378,550,578 14,296,063
Results before taxation 5,989,396,273 342,465,371 5,646,930,902
Income taxes for the year 2,178,098,500 - 2,178,098,500
NET INCOME FOR THE YEAR 3,811,297,773 342,465,371 3,468,832,402

For a better understanding of the 1999 figures and how they compare with other companiesin
Europe, both the baance sheet and statement of income contain a column with the reative
balances expressed in euro.

Company performance

The proceeds of the company’s listing on the Milan Stock Exchange, namdy Lire 107 billion net

of commissions due to members of the underwriting syndicate, has been primarily earmarked to

support the subsidiary companies and, through acquisitions, to strengthen the Group’s two core

businesses, which complement each other:

- one under the TREVI Sp.A. Group, for the specid foundations of large civil engineering and
drilling projects to explore for and extract hydrocarbons;

- the other, under the SOILMEC Sp.A. Group, for the congtruction of specid drilling and
foundation-laying machinery for soil reinforcement and tunne building.

The acquisitions made through subsidiaries during the year were asfollows:
a) inthe gpecid foundations sector:
- 100% of Swisshoring Oversess Riling Corporation, aleading company that operatesin



the Middle East (United Arab Emirates, Oman, Qatar).

- dl of the minority interests in the American subsidiary Trevi Icos Corporation. This now gives
us 100% of the company through indirect holdings, in line with our policy to strengthen control
over the subsdiaries.

b) inthe machinery-construction sector:

- acquistion of the machinery-condruction divison of Massayrenti & Bdlerini Sp.A. with
headquartersin Piacenza.

- acquigtion of the machinery-congruction activities of Branham Industries Products, based in
Conroe, Texas, a prestigious brand in the drilling sector.

Both of these acquistions are pat of a growth Srategy amed a completing the range of

mechinery used to drill oil wells.

The resources deriving from the increase in capitd stock have given a boost to research and
development activities in the Group's traditiond sectors, where for example a new and innovative
foundation-building technology has been developed, cdled “Turbo Jet”; as wel as to support
recently desgned products with very revolutionary feaures “Trevipak”, an automatic
underground parking lot for the modern city; “Pretunnd”, a technology that makes it possible to
build the find lining of the tunnel in absolute safety, before the land is excavated, offering unique
advantages for the expanson of exiding tunnels without any need to interrupt the traffic; while
mobile hydraulic oil-well drilling equipment enables cost savings of up to 35-40% to be made
compared with treditiona equipment.

In addition, these resources have been used to expand the equipment pool made available to the
operating companies.

As regards mgor changes in the Company’s figures during the year, we would draw atention to
the subgtantia rise in equity resulting from the increase in capitd stock on listing the Company’s
shares. Flotation dso involved a number of costs.

Tax rebates recaived during the year amounted to Lire 615 million. This concerned tax
reimbursements requested in previous years. A Lire 345 million recaivable from the Centrd Bank
of Nigeria, previoudy written off, was aso written back as it has now become recelvable
following an internationd reorganisation of Nigeria s foreign debt.

As regards the statement of income, revenues from sdes and sarvices (leesng equipment
excdusvely to Group companies, commissons on guarantees and consultancy fees) are
fundamentaly the same as a the end of the previous year. The purchase under lease in December
of R825 drilling equipment and a pump worth Lire 1,288 million, together with investments
planned for the first quarter of the year 2000, will from next year alow an increase in the leasing of
specid foundation equipment.

There has been a sharp increase in the Company’ s net financia income.

Dividends digtributed by some of the subsidiary companies were recorded during the year. In
compliance with accounting principles and the CONSOB (Securities and Exchange Commission)
DAC/RM/95002194 communication of March 16, 1995, dividends were recorded for inclusion
in the year's income, as resolved by the Board of Directors of the subsidiary companies TREVI



Sp.A. and Soilmec Sp.A., even though they were digtributed during the previous year. In
particular, TREVI SpA’s draft financia statements propose the distribution of a tota dividend of
Lire 3 hillion, of which Lire 2,970 million pertains to TREVI — Finanziaria Indudtride Sp.A.;
Soilmec Sp.A. expects to digribute totd dividends of Lire 500 million, of which Lire 485 million
relates to us. Such dividends will entitle the shareholders to a full tax credit pursuant to Art. 105
paragraph 1a) of the T.U.I.R. (Income Tax Consolidation Act).

The improvement in the Company’s net financia income is dso reated to the interest earned on
loans to subgdiaries, up from Lire 458 million in 1998 to Lire 2,416 million in the current year.
These loans to subgdiaries are to support their investment plans, including the acquisition of other
companies and businesses.

As for the memorandum accounts, we would draw your attention to the reduction in guarantees
gven (Lire 102,352,000 compared with 123,374,000 the preceding year) primarily due a
reduction in the guarantees given to aleading US insurance company (Lire 27,938,000 compared
with Lire 59,099,000 the preceding year) on behalf of Trevi Icos Corporation. Thisreduction is
due to the partid completion of jobs acquired in 1997, for which the Company had issued
performance bonds for 100% of the vaue of the contracts.

We refer you to the explanatory notes for comments on the individud items in the financid
Satements.

As regards the directly-controlled subsidiary companies, TREVI Sp.A. has reported a vaue of
production of Lire 136,842,000, a 27% increase over the preceding year, revenues of Lire
119,394,000 compared with Lire 77,112,000 and a result before taxation of Lire 4,824,000,
compared with Lire 1,239,000.

Soilmec Sp.A. has reported a value of production of Lire 146,373,000, revenues of Lire
144,789,000, compared with Lire 137,899,000, and net income of Lire 727 million. After a
dight decline last year, having grown by 120% in the past five years, it raised its revenues by
about 5% in 1999, consolidating its position &t the top of its sector.

In 1999, Dirillmec Sr.l. stopped managing the well-machinery congruction divison leased from
Massarenti & Ballerini, as this contract has been transferred to its parent company, Soilmec
Sp.A. Its activities have been downsized considerably and are now limited to supplying logitica
sarviceson bendf of Soilmec Sp.A.

Ladly, the Argentine subsdiary, Pilotes Trevi Sac.i.m.ss, achieved excdlent results with a
reported production vaue of Lire 30,028,000 compared with Lire 15,238,000, and net income
for the year of Lire 963 million.

Transactions with parent, subsidiary and associated companies

Almogt dl the Company’s revenue comes from leasing machinery to its subsdiaries, as well as
from providing financid and administrative assstance. Such transactions are carried out under
norma market conditions. All transactions and balances as of December 31, 1999 are given in
the explanatory notes.

The Company has no business relations with associated companies, nor with its parent company,
TREVI Holding Aps.



Related party transactions

The Company provides accounting, adminigtrative and financid assgtance to the companies
headed up by SOFITRE Sr.l. This company is held 100% by the Trevisani family. During the
year, these transactions gave rise to revenue of Lire 30 million and trade receivables of Lire 33
million.

Although they are gradually being phased out, there are till Ietters of credit and guarantees given
to banks prior to the listing on the Stock Exchange on behdf of companies in the SOFITRE
Group for Lire 11,361,000. They refer chiefly to Parcheggi S.p.A. and RomaPark Str.l. for the
construction of automated carparks.

Resear ch and development

This area of activity is mainly carried out by TREVI Sp.A. and Soilmec Sp.A. and represents
one of the Group's principa growth drivers. We refer you to the report on operations
accompanying the consolidated financid statements for further detalls.

Significant events after the year-end and outlook for 2000

The prospects for 2000 are satisfactory, both in terms of work and in terms of results. As of

December 31, 1999 the Group's order backlog amounted to Lire 394 billion, 84% of which isto
be carried out during the current year. We would like to highlight the jobs acquired by Trevi Icos
Corporation in Washington, worth Lire 16.5 hillion, for the foundations of the Gdlery Place
Shopping Center, and Lire 11 billion in Miami, for the foundations of the Four Seasons Hotel

complex, as well as two important orders acquired by TREVI Sp.A., one worth Lire 23.5 hillion
for consolidation of the quays at the port of Messina and other minor works, and the other worth
Lire 8.2 hillion for underpinning the Porto Corani (Ravenna) power gtation, owned by Ene

SpA.

Finaly, we would like to draw your attention to the fact that the subsidiary Petreven was awarded
an order worth Lire 16 billion by the Argentine company Perez Companc S.A. for ail-dillingin
Venezuda

As for acquigtions, the subsidiary Soilmec Sp.A. has Sgned an agreement with Saipem Sp.A.
(ENI' Group) for the acquistion of its “Officind’ divison near the Saipem logidtics base of
Cortemaggiore. The divison acquired specidises in the maintenance and development of
technologicaly advanced systems in the oil sector and enables the Group to consolidate its
presence in the oil-drilling sector.

FURTHER INFORMATION

Own shares and shares of parent companies

The company does not currently hold any of its own shares or shares in parent companies, nor has
it bought or sold any of them during the year, nor does it hold any through trustees or any other
intermediary. To date, the shareholders have not authorized any purchase of own shares.

The subsdiary TREVI Sp.A. acquired during the year 520,000 shares of TREVI-Fnanziaia
Industridle S.p.A. at an average price of 2,41 euro per share and at the year end it owns 140,000
shares (equa to the 0,21% of the Parent company’s Capital Stock) with a total book vaue of

Lire 681 million.



Secondary offices

The Company has no secondary offices or branches.
I nvestments by the Directorsand Statutory Auditors
Investments held persondly by Directors and Statutory Auditors in the Company and in subsidiary

companies are as follows (as per CONSOB regulation 11520 of July 2, 1998):

a) inTREVI —Finanziarialndudride Sp.A.

Name Title No. of sharesowned | No. shares [ No. shares No. shares owned
on flotation bought sold on 31/12/99
Davide Trevisani Owner 3,570,000 3,570,000
Gianluigi Trevisani Owner 2,170,000 2,170,000
Cesare Trevisani Owner 1,260,000 1,260,000
Stefano Trevisani Owner 3,000 3,000

Mario Amoroso

Adolfo Leonardi

Giacinto Alessandri

Giancarlo Poletti

b)in the subsidiary SOILMEC Sp.A., headquarters in Cesena (FC), Via Dismano, 5819 — Forli
- Cesena Company Register no. 4,515, capita stock Lire 10 hillion fully paid, represented by
1,000,000 common shares of par vaue Lire 10,000.

Name Title No. of shares owned No. shares | No. shares No. shares owned
on flotation bought sold on 31/12/99
Davide Trevisani Owner 16,800 16,800
Gianluigi Trevisani Owner 10,200 10,200
Cesare Trevisani Owner 3,000 3,000

Allocation of net incomefor the year

Stockholders,

Net income for the year ended December 31, 1999 amounts to Lire 3,811,297,773 which we
propose to alocate as follows:
- 5%tolega reserve, Lire 190,564,889;

- Lire1,761,913,684 to the extraordinary reserve;
- Lire 1,858,819,200 to the stockholders in the form of a dividend of € 0,015 (about Lire 29)

per share.



The dividend has a full tax credit pursuant to Art. 105 paragraph 1 letter @ of the T.U.L.R.
(Income tax Consolidation Act) and will be paid from May 25, 2000.

For the Board of Directors
Davide Trevisani
Charman



TREVI-Finanziaria Industriale S.p.A.
HEADQUARTERS: Via Larga 201, Cesena (Forli)

Capital stock: Lire 32,000,000,000 fully paid

Forli Company register - Cesena 11251

Chamber of Commerce Ref. Forli-Cesena 201271

Tax code: 01547370401

BALANCE SHEET 12/31/1999 12/31/1998
ASSETS
B) FIXED ASSETS
I) Intangible fixed assets:
1) Start-up and expansion costs 10,122,605,456 2,410,480
3) Industrial patents & intellectual property rights 34,383,970 6,826,050
4) Concessions, licenses, trademarks & similar rights 0 1,100,000
7) Other intangible fixed assets 176,385,030 60,680,379
Total intangible fixed assets 10,333,374,456 71,016,909
I1) Tangible fixed assets:
2) Plant and machinery 119,415,175 133,776,500
4) Other assets 0 220,000
Total tangible fixed assets 119,415,175 133,996,500
I11) Financial fixed assets:
1) Equity investmentsin:
a) Subsidiary companies 39,446,182,867 29,446,182,867
d) Other companies 132,000,000 110,000,000
2) Accountsreceivable:
a) Subsidiary companies
- within 12 months 95,243,371,797 4,753,620,861
- beyond 12 months 0 0
Tota 95,243,371,797 4,753,620,861
d) Other companies: 200,000 200,000
Total financial fixed assets 134,821,754,664 34,310,003,728
TOTAL FIXED ASSETS 145,274,544,295 34,515,017,137




BALANCE SHEET 12/31/1999 12/31/1998
C) CURRENT ASSETS
I1) Accounts receivable :
1) Duefrom customers
- within 12 months 41,231,753 38,224,750
- beyond 12 months 0 0
Total 41,231,753 38,224,750
2) Duefrom subsidiary companies 7,269,229,659 1,671,837,744
5) Duefrom third parties
- within 12 months 464,342,730 1,559,520,962
- beyond 12 months 302,928,822 0
Total 767,271,552 1,559,520,962
Total accounts receivable 8,077,732,964 3,269,583,456
1V) Liquid funds:
1) Bank and postal deposits 1,685,455,417 0
3) Cash and cash equivaents 6,800,428 11,514,499
Total liquid funds 1,692,255,845 11,514,499
TOTAL CURRENT ASSETS 9,769,988,809 3,281,097,955
D) ACCRUED INCOME AND PREPAID EXPENSES
1) Accrued income 0 7,992,717
2) Prepaid expenses
- due within 12 months 49,345,935 81,957,830
- due beyond 12 months 1,876,991 6,271,059
Total prepaid expenses 51,222,926 88,228,889
Tota accrued income and prepaid expenses 51,222,926 96,221,606
TOTAL ASSETS 155,095,756,030 37,892,336,698




BALANCE SHEET 12/31/1999 12/31/1998
LIABILITIESAND STOCKHOLDERS EQUITY
A) STOCKHOLDERS EQUITY:
|. Capital stock 32,000,000,000 12,000,000,000
I1. Share premium reserve 101,882,461,500 0
IV. Legal reserve 1,037,702,896 1,020,579,627
VII. Other reserves
Extraordinary reserve 4,766,754,036 14,441,411,934
IX. Net income (loss) for the year 3,811,297,773 342,465,371
TOTAL STOCKHOLDERS EQUITY 143,498,216,205 27,804,456 934
B) RESERVESFOR RISKSAND CHARGES
3) Other 7,617,000 0
TOTAL RESERVES FOR RISKS AND CHARGES 7,617,000 0
C) RESERVE FOR EMPLOYEE
TERMINATION INDEMNITIES 61,441,500 67,348,781
D) PAYABLES
3) Dueto banks
- within 12 months 2,390,805,743 7,582,449,181
- beyond 12 months 5,000,000,000 0 |
Tota 7,390,805,743 7,582,449,181
6) Dueto suppliers 1,817,209,541 344,250,430
8) Dueto subsidiary companies 54,060,595 15,018,351
11) Dueto tax authorities
- within 12 months 304,032,776 142,865,956
- beyond 12 months 96,968,000 |
Tota 304,032,776 239,833,956
12) Dueto social security
institutions 29,750,640 23,768,143
13) Other payables 1,616,392,996 1,591,746,558
TOTAL PAYABLES 11,212,252,291 9,797,066,6@
E) ACCRUED EXPENSES AND DEFERRED INCOME
1) Accrued expenses
- due with 12 months 111,312,515 78,022,028
- due beyond 12 months 47,693,700 105,240,900 |
Tota 159,006,215 183,262,928
2) Deferred income 157,222,819 40,201,438
TOTAL ACCRUED EXPENSES AND DEFERRED INCOME 316,229,034 223,464,366 |
TOTAL LIABILITIES 11,597,539,825 10,087,879 766|
TOTAL STOCKHOLDERS EQUITY AND LIABILITIES 155,095,756,030 37,892,336,698 |
|
MEMORANDUM ACCOUNTS
GUARANTEES GIVEN 102,352,885,248 123,374,349,981
RECOURSE RISKS 1,563,088,996 1,936,152,726
OUTSTANDING LEASE INSTALLMENTS 3,545,485,101 3,223,659,116
TOTAL MEMORANDUM ACCOUNTS 107,461,459,345 128,534,161,823



STATEMENT OF INCOME

1999 1998
A) VALUE OF PRODUCTION
1) Revenuesfrom salesand services 1,670,182,380 1,716,626,598
5) Other income 22,627,005 32,074,174
TOTAL VALUE OF PRODUCTION 1,692,809,385 1,748,700,774
B) PRODUCTION COSTS
6) Raw, ancillary & consumable materials & goods for resale 18,351,568 1,613,750
7) Servicesreceived 928,765,419 881,221,090
8) Leasesand rentals 1,014,366,588 1,333,359,416
9) Personnd:
a) Wages and sdlaries 588,466,929 351,256,298
b) Social security charges 181,617,674 111,414,258
¢) Employee termination indemnities 35,658,897 22,449,121
€) Other 0 0
Total personnel costs 805,743,500 485,119,677
10) Amortization, depreciation and writedowns:
a) Amortization of intangible fixed assets 1,099,737,341 34,686,830
b) Depreciation of tangible fixed assets 16,931,325 15,892,175
Total amortization, depreciation and writedowns 1,116,668,666 50,579,005
12) Provisionsfor risks and charges 0 0
14) Other operating expenses 49,316,112 138,416,761
TOTAL PRODUCTION COSTS 3,933,211,853 2,890,309,699
DIFFERENCE BETWEEN VALUE AND
COST OF PRODUCTION (A-B) (2,240,402,468) (1,141 ,608,927)
C) FINANCIAL INCOME AND EXPENSE:
15) Income from equity investments:
@) Subsidiary companies 5,578,356,479 1,077,777,000
b)  Third parties 5,555,556 117,282,400
Tota 5,583,912,035 1,195,059,400
16) Other financia income:
a) From receivables held as fixed assets
subsidiary companies 2,416,496,808 458,203,985
d) Income other than the above:
Third parties 127,568,760 59,495,074
Tota 2,544,065,568 517,699,059
17) Interest and other financial charges:
a) Subsidiary companies (20,621,450) 0
d) Third parties (270,404,053) (607,234,739)
TOTAL FINANCIAL INCOME AND EXPENSE 7,836,952,100 1,105,523,720




STATEMENT OF INCOME

1999 1998

D) ADJUSTMENTSTO FINANCIAL ASSETS

TOTAL ADJUSTMENTS
TO FINANCIAL ASSETS 0 0

E) EXTRAORDINARY INCOME AND EXPENSE
20) Income;
a) Gainson disposals 0 0
b)  Other income 392,846,641 378,550,578
Tota 392,846,641 378,550,578
21) Expense:
a) Lossesondisposas
b) Other expense
Total 0 0

TOTAL EXTRAORDINARY ITEMS 392,846,641 378,550,578 |

RESULTS BEFORE TAXATION
(A-B+/-C+/-D+/-E) 5,989,396,273 342,465,371 |

22) INCOME TAXES FOR THE YEAR
Current 159,492,000
Deferred 2,018,606,500
TOTAL INCOME TAXES
FOR THE YEAR 2,178,098,500 0 |

23) NET INCOME (LOSS) FOR THE YEAR 3,811,297, 773 342,465,371 |

Chairman of the Board of Directors
Davide Trevisani



12/31/1999
in euros

5,227,889.42
17,757.84)
0.00
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0.00

61,672.79

20,372,253.28
68,172.31]

49,189,096.46]
0.00
49,189,096.46]
103.29

69,629,625.34]

75,028,040.66




12/31/1999
in euros

21,294.42)
0.00

21,294.42)
3,754,243.8]]

239,813.01
156,449.68;

396,262.69

4,171,800.92)

870,465.08;
3,512.13]

873,977.21]

5,045,778.12

0.00

25,485.05]
969.38

26,454.43]

26,454.43]

80,100,273.22




12/31/1999
in euros

16,526,620.77]
52,617,900.14]
535,928.82,

2,461,823.01
1,968,371.03

74,110,643.77|

3,933.85]

3,933.85]

31,731.89

1,234,748.12
2,582,284.50)

3,817,032.62
938,510.40,
27,919.97|

157,019.82,
0.00

157,019.82,

15,364.92
834,797.31

5,790,645.05

57,488.12
24,631.74

82,119.86}
81,198.81]

163,318.67|

5,989,629.46

80,100,273.22

52,860,853.73
807,268.10
1,831,090.24

55,499,212.06



1,999
in euros

862,577.21]
11,685.87

874,263.09

9,477.79
479,667.31
523,876.62,

303,917.81]
93,797.70)
18,416.28

0.00

416,131.79

567,966.94]
8,744.30]

576,711.24

0.00

25,469.65]

2,031,334.40

(1,157,071.31)

2,880,980.69
2,869.21]

2,883,849.89

1,248,016.45

65,883.77|

1,313,900.21

(10,650.09)
(139,652.04)

4,047,447.9§I




1,999
in euros

0.00
202,888.36]

202,888.36]

0.00

202,888.36]

3,093,265.03;

82,370.74
1,042,523.25

1,124,894.00

1,968,371.03




EXPLANATORY NOTESTO THE
FINANCIAL STATEMENTSAS OF DECEMBER 31, 1999

(in millions of Lire)

Company's profile and activities

Trevi - Fnanziaria Indugtride Sp.A. is the holding company for a Group that carries on its
bugness activities in two main sectors. supply contracts and design and engineering services for
avil and infra-structurd foundation works, the congtruction of plant and equipment for specid

foundation works, tunnel boring and well-drilling for oil and water exploration These two business
sectors are coordinated by the Group's two mgor companies, TREVI Sp.A., which heads the
divison involved in condruction a depth and Soilmec Sp.A. which oversees the divison
responsible for manufacturing and marketing plant and equipment for construction at depth and
wel drilling for oil and water exploration.

The Company's flotation on the Stock Exchange on July 15, 1999, in accordance with resolution
no. 551 of Borsa Itdiana Sp.A. dated June 30, 1999, implemented the stockholders resolution
dated March 12, 1999. The same resolution determined the change of the Company's name from
Trevifin Sp.A. to TREVI — Finanziaria Industridle Sp.A..

Form of thefinancial satements

The financid statements as of December 31, 1999 have been prepared in accordance with articles
2424, 2424 his, 2425 of the Itaian Civil Code, with the accounting principles described in article
2423 his and adopting the vauation methods contained in article 2426 of the Civil Code,
integrated and interpreted, where necessary, by the accounting principles recommended by the
Italian Accounting Profession.



The notes to the financial statements describe, anadlyze and in certain cases supplement the
information reported in the financid Statements, they dso contain the information required by
aticle 2427 of the Civil Code, Decree 127/1991, CONSOB instruction 11,520/98, as well as
certain specid laws. Additiona information is provided in order to present atrue and fair view of
the state of the Company, even where not required by specific legidation
Thefinancid statements are audited by PricewaterhouseCoopers Sp.A..

Accounting policies

The accounting policies adopted for the preparation of the financia statements as of December
31, 1999, are in accordance with article 2426 of the Itdian Civil Code and are consstent with
those gpplied in the prior year.

INTANGIBLE FIXED ASSETS

Intangible fixed assets are subject to direct amortization.

Expenses incurred for the listing of the Company have been capitalized and amortized on a
draght-line bads over five years garting from the date of listing on the Milan Stock Exchange.
Thisis aso the date from which these expenses can be more closely matched with the proceeds of
listing and the better earnings expected as aresult ,

Improvement costs on third party assets acquired under leasing contracts are amortized over the
length of the contract.

Other deferred costs have been amortized over five years.

TANGIBLE FIXED ASSETS
Tangible fixed assets are stated at cod, including related charges, and are shown net of
accumulated depreciation Depreciation is caculaied on a sraight-line basis. These rates, of which



details are given in the notes to the balance sheet, are considered to reflect the estimated useful life
of the assets concerned; they also agree with those indicated in Decree 31/12/88.

FINANCIAL FIXED ASSETS

Equity investments are recorded at purchase or subscription codt, written down in cases where
there is permanent loss in value, in accordance with article 2426.3 of the Itdian Civil Code.

For a better understanding of the baances in the financia statements, payments made towards
future increases in the capital stock of subsidiary companies, which last year were recorded a
nomind vaue in a specific caption added © caption Blll — Financid fixed assets, have been
booked directly to equity investments. Therefore, for the sake of consstency, last year's figure of
Lire 7,000 million has been booked to equity investments in subsidiary companies; the above
amount reflects a payment made towards future increases in capital stock at Trevi Sp.A.

Other financid fixed assets, comprisng recaeivables from subsidiary companies and guarantee
deposgits are recorded at their estimated redlizable value which corresponds to their nomind vaue.

ACCOUNTSRECEIVABLE
Accounts receivable are sated at their estimated redizable value.

Accounts payable
Accounts payable are stated at their nominal value.

ACCOUNTSRECEIVABLE, PAYABLE AND TRANSLATION OF FOREIGN CURRENCY
BALANCES



Recelvables and payables in currencies outside the euro zone are booked at the exchange rates
ruling at the time of the underlying transaction. Any net losses identified between the balance of
foreign currency recelvables and payables trandated using the December exchange rate and the
accounting balance of the sameis dlocated to a specific reserve in ligbilities. 1999 trandation gave
rise to net gains, which are not recognized for prudence sake.

ACCRUALSAND DEFERRALS
These are recorded to match costs and revenues in the accounting periods to which they relate.

INCOME TAXESFOR THE YEAR

These are provided on the bass of edimated taxable income determined in conformity with
current fiscal regulations, taking account of any exemptions and tax credits available.

Deferred taxes are booked to income in a sub-item of caption 22 and provided for in the taxation
reserve. Deferred tax assets are credited to the same item in the income statement and debited to
current assets under receivables from third parties.

As suggested in accounting principle no. 25 on deferred taxation, it was thought best to offset
deferred tax assets and liabilities deriving from dividends booked by subsidiary and affiliated

companies, when such receivables and payables were of the same amount.

OTHER RESERVES FOR RISKSAND CHARGES

These cover known or likely losses. Provisions reflect the best estimate of losses to be incurred
based on the informetion available.

Contingent liabilities are described in the explanatory notes but are not covered by specific

provisons. Account is not taken of risksthat are considered remote.



RESERVE FOR EMPLOYEE TERMINATION INDEMNITIES
This reserve is provided in accordance with current legidation, collective payroll contracts and in-

house agreements. Thisliability is subject to annua revauation usng officidly established indices. .

MEMORANDUM ACCOUNTS
These indicate commitments taken on and guarantees given, as well as assats received and

deposited for various purposes. They are dl stated at nominal vaue.

COSTSAND REVENUES

These are recorded in the financid statements according to the matching principle, the nature of
the items and the prudence concept.

DIVIDENDS

Dividends digtributed by affiliated companies are accounted for on an accruds bass. If the
Company exercises a dominant influence over the subsidiary, in accordance with the accounting
principles and CONSOB communication DAC/RM/95002194 of March 16, 1995, dividends are
recorded as income for the period even if distributed in the subsequent year, provided that the
Board of Directors approves TREVI — Finanziaria Industride Sp.A.'s draft financid statements
after the financid statements of the individua subsidiaries have been approved by their board of
directors.

FINANCIAL LEASE INSTALMENTS
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Financid lease ingtaments relating to tangible fixed assets are booked to the year on the basis of
the contractua agreement, in accordance with current regulaions. On expiry of the contract , the

redemption value is booked to tangible fixed assets.

Other information

EXCEPTIONSUNDER ARTICLE 2423.4

No exceptions have been made to the application of the established accounting principles, as
would be permitted under certain circumstances under article 2423.4 of the Itdian Civil Code.

CONSOLIDATED FINANCIAL STATEMENTS

The Company is obliged to prepare consolidated financia statements in accordance with
Decree 127/91.

A copy of the consolidated financia statements, together with the report on operations and the
Auditors report, will be deposited in the company register within the terms of law.

ANALYSISOF THE BALANCE SHEET CAPTIONS
ASSETS

B —FIXED ASSETS

Schedules concerning intangible and tangible fixed assets have been prepared, indicating for each
caption, historical cost, accumulated depreciation and amortization, movements during the yeer,
the cloging baance together with tota asset revauations in existence a year-end.

B 1 —INTANGIBLE FIXED ASSETS

The following is a summary of a book vaue, Lire 10,333 million, of intangible fixed assets as of
December 31, 1999 (book valuewas Lire 71 million in 1998).
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Description HISTORICAL COST ACCUMULATED AMORTIZATION Net book
value
Addition Amortiza Balance as /i)
of S of of tion for of
12/31/98 12/31/99 | 12/31/98 | theyear 12/31/99
Start-up and
expanson costs| 6 11,143 11,149 4 1,022 1,026 10,123
Patent rights 79 36 115 72 9 81 34
Trademarks 5 5 4 1 5 0
Other 91 182 273 30 67 97 176
TOTAL 181 11,361 11,542 110 1,099 1,209 10,333

Amortization of start-up and expansion costs, industrid patentsrights and trademarks, calculated
by applying a rate of 20%, is consdered to reflect the period that the assets are expected to
benefit.

Expenses incurred for the Company's listing on the Stock Exchange, for a total of Lire 11,143
million, have been capitdized. These are amortized on a sraight-line basis over five years from the
date of ligting on the Milan Stock Exchange. Thisis aso the date from which these expenses can
be more closely matched with the proceeds of listing and the better earnings expected as a result.
Therefore, the actual amortization rate for the year is 9.315%, corresponding to the first 170 days
on atota of 1,825 days (five years).

«Patents and licences» increased by Lire 36 million for the purchase of software for human

resources management.



«Other» includes:

- leasehold improvements, amortized on the basis of the related leasing contract;

- expensss reating to the expert valuation of the Company's net worth, as per Law 461 of
11/21/97, amortized at 20%.

B Il —TANGIBLE FIXED ASSETS

As of December 31, 1999, tangible fixed assets amounted to Lire 119 million compared to
Lire 134 million in 1998.

Description HISTORICAL COST ACCUMULATED DEPRECIATION Net book
value
Addition | Di Deprecia | Di Baance as =i
of S of of tion for of 12/31/99
12/31/98 12/31/99 | 12/31/98 | theyear 12/31/99
Plant and 244 2 246 110 17 127 119
mechinery
Other assets 11 11 11 11 0
TOTAL 255 2 257 121 17 138 119

Tangible fixed assets have never been subject to writedowns or revauations.
Other assats include office furniture and furnishings.
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Depreciation as of December 31, 1999 has been cdculated by applying the rates consdered to
represent the technical and economic lives of the assets as reported below:

ASSET CATEGORY %
Furniture and furnishings 12
Plant and machinery 20
Dirilling equipment 7.5
B Il -FINANCIAL FIXED ASSETS

1) EQUITY INVESTMENTS
As of December 31, 1999, equity investments amounted to Lire 39,579 million compared to

Lire 29,557 million at the beginning of the prior year, anet increase of Lire 10,022 million deriving
from the following changes:
Description Balance ~ ACQUISITIONS DISPOSALS Balance
as of as of
12/31/98 12/31/99
Revduatio Writedow

ns and ns
writebacks

Subsdiary companiq 29,447 10,000 39,447

Other companies 110 22 132
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TOTAL

29,557 10,022 39,579

Changesin investmentsin subsidiary and other companies are the following:

Description

Balance  ACQUISITIONS DISPOSALS Balance
as of as of
12/31/98 12/31/99
Revadutio | Di Writedo
nsand wns

writebacks

Trevi SpA.

18,584 5,000 23,584
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Soilmec Sp.A. 10,310 5,000 15,310

Drillmec Sr.L 3 3
Pilotes Trevi 550 550
SACIMS.
TOTAL 290,447 10,000 39,447

- Other companies-

Comex Sp.A. 110 22 132

TOTAL 110 22 132

Thefollowing isalis of investments as of December 31, 1999:

(amountsin millions of Lire unless otherwise specified) (2)

SUBSIDIARY  Headquarter Capital Book Net income % Book value  Our
COMPANIES S stock  Stockholde for Ownership shar e of
rs equity theyear Stockhold
ers
(1) equity
Trevi SpA. CESENA 9,900 31,601 3,540 99 11,584 34,402
SOILMEC Sp.A. CESENA 10,000 20,805 727 97 10,310 20,331
Pilotes Trevi BUENOS 1,650 12,677 963 57 550 7,226
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SACIM.S, AIRES | (Pesoy) B) &) B)

DRILLMEC Sr.L CESENA 170 361 Q) 1 3 4

TOTAL 22,447 61,963

OTHER Headquarter Capital Book Net income % Book value Our
COMPANIES S stock  Stockholde for Ownership share of

rs equity theyear Stockhold

ers
equity
COMEX SpA. RAVENNA | 2500 | 3159(4) | 331(4) 4 132 126 (4)

TOTAL 132 126

Notes

1. Stockholders equity includes net income for the year.
2. Amountsin foreign currency are expressed in thousands.
3. The value in Lire hes been obtained by applying the year-end exchange rate of Lire 1,930.48
to book stockholders equity and the average exchange rate for the year of Lire 1817.55 to net
income.
4. Book value derives from:
- Lire 110 million, equa to the higtorical cost, © be compared with the stockholders equity
shown in the 1998 financid statements, as at the present date the Board of Directors has not yet
approved the draft 1999 financid statements.
- Lire 22 million, reflecting the subscription cost of the Company's share of the increase in capita
to Lire 3,750 million, resolved in 1999.
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The opening balance of the invesment in Trevi Sp.A. includes Lire 7,000 million paid in prior
years towards future increases in capitd.

As for Trevi Sp.A. and Soilmec Sp.A., the increases in equity investments relate to payment
towards afuture increase in capital by Comex S.p.A., as detailed above.

There are no redtrictions on the securities held (including voting rights).

The detall of equity invesments, both direct or indirect, in subsdiary, associated and other
companiesis given in the Explanatory notes to the consolidated financid statements.

2) ACCOUNTS RECEIVABLE

a) Amounts receivable from subsdiary companies

These amount to Lire 95,243 million (Lire4,754 million in the prior year), an increase of
Lire 90,489 million

This increase has been determined by the financing of the subsidiaries investment plans, including
company acquisitions.

Accounts receivable from subsidiaries refer to financia transactions carried out at normal market

conditions and which are collectible within 12 months.

C —CURRENT ASSETS

C Il —ACCOUNTSRECEIVABLE

1) Due from customers

These tota Lire41 million (Lire 38 million in the prior year), an increase of Lire 3 million and

relate to amounts due from customers outside the Group.
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2) Amounts due from subsdiary companies

These totd Lire 7,269 million (Lire 1,672 million in the prior year), an increase of Lire 5,597
million, relating to trade receivables fully collectible within 12 months.

This cgption includes:

- accounts receivable of commercia nature, carried out at norma market conditions, amounting to
Lire 3,814 million;

- accounts receivable for dividends to be collected, booked on an accruds bagis, totaling Lire
3,455 million, of which Lire 2,970 million on profits for the year of Trevi Sp.A. and Lire 485
million on those of SOILMEC SpA..

5) Due from third parties

This amounts to Lire 767 million (Lire 1,560 million in the prior year), a decrease of Lire 793

million
These comprise:
Description 12/31/99 12/31/98 Changes

Tax credits brought forward 26 410 (384)
Receivables requested for reimbursement from 161 77 (616)
the tax authorities
Advance regiond tax on productive activities 19 19 0
(IRAP)
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VAT receivable 155 214 (59)

Tax withholdings 24 70 (46)

IRPEG tax credit transferred 7 7 0

Accounts receivable from the Tax Authorities 18 0 18

for deferred tax assets

Account receivable from the Centrd Bank of 328 0 328

Nigeria

Other receivables 29 63 (39
TOTAL 767 1,560 (793)

The mogt significant change concerned the collection in the first semester of Lire 616 million from
the Tax Authorities for prior year IRPEG and ILOR rebates as requested.

As for accounts receivable from the Centrd Bank of Nigeria, please read the comment on
«Extraordinary income» below. This recaivable incudes amounts due beyond five years totading
Lire 286 million.

CIV —LIQUID FUNDS

These amount to Lire 1,692 million (Lire 12 million in the prior year), an increase of Lire 1,680

million
Description 12/31/99 12/31/98 Changes
Bank and post office 1,685 0 1,685
accounts
Cash and cash equivaents 7 12 (5)
TOTAL 1,692 12 1,680

20




The increase in liquid funds is attributable to the improvement in the Company's financia Stuation

dter the liquidity injection resulting from flotation on the Milan Stock Exchange

There are no limitations on the availability of items booked to this caption.
ACCRUED INCOME AND PREPAID EXPENSES

Accrued income and prepaid expenses, Lire51 million (Lire96 million in the prior year), a

decrease of Lire 45 million, comprise the following:

Accrued income:

Description 12/31/99 12/31/98 Changes
Interest income 0 8 (8
TOTAL 0 8 )
Prepaid expenses.
Description 12/31/99 12/31/98 Changes
Commission on guarantees 10 20 (10)
Insurance 7 10 3
Lease inddlments 30 35 )
Other 4 23 (19)
TOTAL 51 88 (37)

LIABILITIESAND STOCKHOLDERS EQUITY

A —STOCKHOLDERS EQUITY



The following movements took placein 1999:

Balance as Allocation of Net income Increasesor Balance as

of 12/31/98 1998 net for the decreases of 12/31/99
income year
|  Capitd stock 12,000 20,000 32,000
Il Reserve 0 101,883 101,883

share premium reserve

IV Legd resarve 1,020 18 1,038

V1| Other reserves:

- extreordinary resrve | 14,441 325 (10,000) 4,766
IX Net income 343 (343) 3,811 3,811
for the year

TOTAL 27,804 0 3,811 111,883 143,498

Al -CAPITAL STOCK

Capital stock, fully subscribed and paid-in, amounts to Lire 32.000 million, represented by 64
fully paid ordinary shares, par vaue of Lire 500 each.

The extraordinary Stockholders Meeting of March 12, 1999 resolved a bonus issue, increasing
capita stock by Lire 10,000 million by reclassfying part of the Extraordinary Reserve to Capitd
Stock and splitting the shares, reducing their par vaue from Lire 10,000 to Lire 500 each.




On Jduly 15, 1999, in accordance with the resolution passed at the above meeting, a rights issue of
Lire 10,000 million, equd to 20 million ordinary shares of par value Lire 500 each, was placed on
the Milan Stock Exchange.

All - SHARE PREMIUM RESERVE

This caption, which did not festure in last year's financia statements, amounts to Lire 101,882
million and refers to the share premium following the placement of the Company's ordinary shares
on the stock market on July 15, 1999.

AV —LEGAL RESERVE

Allocation of 5% of the prior year's net income increased by Lire 18 million, as resolved by the
stockholders meeting on July 30 1999.

A VIl —OTHER RESERVES

The amount relates entirdy to the extraordinary reserve which rose from Lire 14,384 million to
Lire14,441 million during the year. The reserve increases by Lire 325 million thanks to the
dlocation of 1998 net income resolved by the Stockholders Meeting on April 30, 1999 and
decreases by Lire 10,000 million, because of its utilization for the increase in capital.

As per Art 3 of Law 467/97, in the event of distribution of reserves existing as of December 31,
1999, afull tax credit would be granted to stockholders (Art 105.1.a) of Lire 6,605 million, who
would aso recelve alimited tax credit (Art 105.1.b) of Lire 2,527 million.

AIX —NET INCOME FOR THE YEAR

Net income for 1999, Lire3811 million (Lire342 million in the prior year), increased by
Lire 3,469 million.

The condderable increase is atributable to the improvement in financia management, which as of
December 31, 1999 was postive for Lire 7,837 million (Lire 1,106 million in the previous yesar),
gross of therelated tax effect.
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B —RESERVESFOR RISKSAND CHARGES
2) Taxation reserve
This cgption, which did not feature in last year's financid statements, amountsto Lire 8 million and

consgs entirely of the provison for deferred taxes.

C - RESERVE FOR EMPLOYEE TERMINATION INDEMNITIES
This caption presents a balance at year-end of Lire 61 million, a decrease of Lire 6 million

Changes during the year are asfollows:

Balance as of December 31, 1998 67
Amount accrued and charged to the statement of income 36
Indemnities and advances paid during the year (42

Balance as of December 31, 1999 61

Indemnities paid during the year are the result of the decision to alow employees to subscribe to
Company shares a the time of the listing on the Stock Exchange. The total represents aligbility to
6 employees as of December 31, 1999.

D —PAYABLES

Payables do not include collateral security nor resdua amounts due beyond five years.
Payables are andyzed below:

3) Dueto banks
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Amounts due to banks tota Lire 7,391 million, a decrease of Lire 191 million compared with the

prior year.

These comprise:

Description 12/31/99 12/31/98 Changes
Current account overdrafts 22 582 (560)
Short-term loansin Itdian Lire 0 7,000 (7,000)
Efibancaloan 5,000 0 5,000
Loansin foreign currency 2,369 0 2,369
TOTAL 7,391 7,582 (191)

The Efibancaloan of Lire 5,000 million bearing interest a afloating rate, was granted during the
year and iswholly repayable on June 12, 2001.

Loansin foreign currency are denominated in US dollars.

6) Due to suppliers

Amounts due to suppliers, Lire 1,817 million, including invoices and credit notes to be received,
increased by Lire 1,473 million compared with the prior year. The increase is mainly éttributable
to listing expenses.

Amounts payable to suppliers are dl due within 12 months.

8) Due to subsidiary companies

Amounts due to subsidiary companies, Lire54 million (Lire15 million in the prior year), an

increase of Lire 39 million, are entirely represented by payables due within 12 months.

11) Dueto tax authorities

Amounts payable to tax authorities total Lire 304 million, dl due within 12 months.
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Amounts due to tax authorities comprise:

Description 12/31/99 12/31/98 Changes
Subdtitute tax paid for freeing up reserves 97 215 (118)
Withholdings to be paid 48 25 23
IRAP payable 79 0 79
IRPEG payable 80 0 80
TOTAL 304 240 64

Substitute tax paid to free up reserves decreased compared with the previous year because of the

payment of Lire 118 million.

The year ended June 30, 1993 is the last year to be settled with the tax authorities for direct taxes,

while the year ended December 31, 1994 isthe last one for indirect taxes.

12) Dueto socid security inditutions

These are due within 12 months an comprise the following:

Description 12/31/99 12/31/98 Changes
Dueto INPS 30 23 7
TOTAL 30 23 7
13) Other payables
They comprise
Description 12/31/99 12/31/98 Changes




Due to employees 116 57 59

Purchase of equity invesments 1,495 1,495 0

Other sundry payables 5 40 (35
TOTAL 1,616 1,592 24

"Due to employees' relates exclusively to amounts for vacation accrued but not taken

«Payables for the purchase of equity investments' refer to an amount ill to be paid to Davide,

Gianluigi and Cesare Trevisani, in connection with the purchase of 7% in Soilmec S.p.A. in 1997.

E - ACCRUED EXPENSES AND DEFERRED INCOME

Accrued expenses of Lire 159 million (Lire 183 million in 1998, a decrease of Lire 14 million),

comprise the following:
Description 12/31/99 12/31/98 Changes

Accrued  emoluments and  employee 42 8 34
contributions
Leaseinddlments 105 163 (58)
Other 0 2 )
Accrued interest expense 12 10 2

TOTAL 159 183 (24)

Deferred income of Lire 157 million (Lire40 million in 1998, an increase of Lire 117 million)

comprises the fallowing:
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Description 12/31/99 12/31/98 Changes
Deferred rentads 157 40 117

TOTAL 157 40 117

MEMORANDUM ACCOUNTS
Guarantees given by the Company and the changes during the year compared to 1998 are as

follows
Description 12/31/99 12/31/98 Changes

Guarantees given
- to banks 42,382 44,453 (2,071)
- to insurance companies 29,632 60,698 (31,066)
- to third parties 30,339 18,222 12,117
Recourse risks 1,563 1,936 (373
Lease ingdlments due 3,545 3,224 321

TOTAL 107,461 128,534 (21,073)

The ggnificant fdl in guarantees given is principdly due to fewer guarantees given in favor of a
leading American insurance company (Lire 27,938 million, compared to Lire 59,099 million in
1998), on behdf of Trevi Icos Corporation Thisis due to the partid execution of work acquired
in 1997 and 1998, for which guarantees equal to the full amount of the contracts were issued
"Recourse risks' refer to endorsements on hills receivable of the subsidiary company, Soilmec
SpA.




Commitments for expiring lease ingalments amount to Lire 3,545 million and represent the total
amount of expiring ingdlments due to leesing companies, including the redemption amount
foreseen by the contracts and excluding ingtalments aready paid.

Other companies (mainly banks and insurance companies) gave guarantees to third parties on

behdf of TREVI- Finanziaria Indudtride Sp.A. for atota of Lire 12,638 million.

ANALYSISOF STATEMENT OF INCOME CAPTIONS

Before proceeding with the andyds of the individud captions, comments on the trend in
operations are indicated, in accordance with article 2428.1 of the Itdian Civil Code, within the
report on operations.

As daed before, it is worth mentioning that the statement of income as provided for in
atide 2425 of the Itdian Civil Code, does not dlow for the description of truly sgnificant
economic components to evauate the profitability of our Company. In fact, the business purpose
consds of indugtrid building activities as wdl as the management of investments such has Group
holdings, together with adminigrative and financia services on behdf of companies in the Group.
For example, the accounting group shown in letter A) "Vdue of production”, only includes
economic components typica of the industrid area and guarantees given on behdf of subsdiary
companies, while it is not possble to include a this level of andyss, the financid income and
expense which fdls under the item C) 15 and 16.

In the same way, s0 as to express al operating cogts, the financid charges shown according to the
law, a C) 17, should be added to the production costs shown &t B).

A) VALUE OF PRODUCTION

This accounting group comprises the following positive components.

1) Revenues from sales and services
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These amount to Lire 1,670 million (Lire 1,717 million in the prior year), with a decrease of

Lire 47 million, asfollows

Description 12/31/99 12/31/98 Changes
Revenues from hiring out eguipment 1,020 1,091 (72)
Commission on guarantees 263 363 (100)
Services and consulting 387 263 124
TOTAL 1,670 1,717 (47)

The geographicd didribution of revenues from sdesisasfollows:

AREA 12/31/99
Italy 964 57
Europe (excluding Itay) 221 13
U.SA and Canada 393 24
Asa 92 6
TOTAL 1,670 100

Revenues are dmost exclusvely redized with Group companies

5) Other income

This amounts to Lire 23 million (Lire 32 million in 1998), adecrease of Lire 9 million compared to

the prior year.

The caption comprises the following:




Description 12/31/99 12/31/98 Changes
Company expenses recharged 5 14 9
Gainson disposd of assets 0 16 (16)
Other 18 2 16
TOTAL 23 32 9)

B) PRODUCTION COSTS

6) Codts for raw, ancillary and consumable materials and goods for resadle amount to Lire 18

million (Lire 2 million in the prior year), and relate exclusvely to stationery and printing supplies.

7) Services received

Codts for services received total Lire 928 million compared to Lire 881 million in the previous

year, an increase of Lire 47 million

The caption comprises the following:

Description 12/31/99 12/31/98 Changes
Emoluments of directors 288 255 33
Emoluments of statutory auditors 29 24 5
Pogt, telegraph and telephone 15 4 11
Legd and adminidrative fees 402 497 (95)
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Scheduled maintenance of computer system 25 11 14

Traveling and subs stence expenses 46 24 22

Insurance 17 27 (120)

Transport 18 18 0

Publicity, clessfied advetisements and 50 0 50

communications

10 — 12% INPS contribution payable by the 21 15 6

company

Other 17 6 11
TOTAL 928 881 47

8) Leases and rentds

These amount to Lire 1,014 million (Lire 1,333 million in the prior year) and comprise the

following:
Description 12/31/99 12/31/98 Changes
Lease ingtallments 1,006 1,329 (323)
Renta 8 4 4
TOTAL 1,014 1,333 (319)
9) Personnel

Total personnd costs amount to Lire 806 million (Lire 485 million in the prior year) and comprise

the following;




Description

Wages and sdlaries 588 351 237
Socid security charges 182 111 71
Employee termination indemnities 36 23 13

TOTAL 806 485 321

The average number of employees in the Company is 5 people, namey 1 manager and 4 clerica

gaff. Asof December 31, 1999 there were 1 manager and 5 clerica dtaff.

Movements in the number of employees during the year are andyzed below:

Description 12/31/98 New hires Leavers 12/31/99
Managers 1 1
Clericd daff 4 2 1 5

TOTAL 5 2 1 6

10) Amortization, depreciation and writedowns

a) Amortization delle intangible fixed assts:

The amount for the year is Lire 1,100 million (Lire 35 million in the prior year), an increase of

Lire 1,065 million

The increase is mainly due to the first amortization charge on listing expenses of Lire 1,022 million.

Additiona details are reported in the assets at Bl) Intangible fixed assets.

b) Depreciation of tangible fixed assets:




Depreciation amounts to Lire 17 million (Lire 16 million in the prior year, an incresse of Lirel

million) as described in the assets a BlI) Tangible fixed assets.

14) Other operating expenses

Thesetota Lire 49 million (Lire 138 million in the prior year, a decrease of Lire 89 million).

These expenses concern:

Description 12/31/99 12/31/98 Changes
Taxes other than income taxes 46 9 (48
Exchange losses 1 36 (35
Other charges 2 8 (6)
TOTAL 49 138 (89)

C) FINANCIAL INCOME AND EXPENSE

15) a—b)

In 1999 income totaled Lire 5,584 million (Lire 1,195 million in the prior year, an increase of

Lire 4,389 million), comprising the following:

Description 12/31/99 12/31/98 Changes
Dividends from subsidiary companies and 5,578 1,078 4,500
related tax credit
Dividends from other companies and 6 30 (29

reated tax credit




Gains on the disgposd of invesments in

other companies

87

(87)

TOTAL

5,584

1,195

4,389

The congderable change in dividends is due to the fact that dividends on profits redlized by

subsdiaries are now booked on an accruds bas's, gross of the tax effect.

16) Other financid income

a) Income from receivables held as fixed assets

- subgdiary companies.  these amount to Lire 2,416 million (Lire 458 million in the prior year), an

increase of Lire 1,958 million connected to the repayment of loans by subsidiary companies.

d) Income other than the above:

- third parties

This income amounts to Lire 128 million (Lire 59 million in the prior year), an increase of Lire 69

million, comprised asfollows:

Description 12/31/99 12/31/98 Changes
Bank interest income 87 1 86
Other interest income 39 54 (15
Exchange gains 2 4 2
TOTAL 128 59 69




17) Interest and other financid charges

- subsidiary companies

This cgption, which did not fegture in the prior year, anountsto Lire 21 million.

- third parties

These charges amount to Lire 270 million, Lire 607 million in the previous year, a decrease of

Lire 337 million, comprised as follows:

Description 12/31/99 12/31/98 Changes
Bank interest 200 434 (234)
Bank commission and expenses 70 87 an
Interest charged on commercia paper 0 37 37
Exchange losses 0 49 (49
TOTAL 270 607 (337)

E) EXTRAORDINARY INCOME AND EXPENSE
20) Income:

b) Other income:

Other income amounts to Lire 393 million (Lire 379 million in the prior year, an increase of

Lire 14 million) and comprises the following:

Description 12/31/99 12/31/98 Changes
Interest income on tax rebate 2 348 (346)
Accounts receivable previoudy written off 351 21 330
Revesdl of lease ingdlmet due to 23 10 13




reduction in interest rates

Other 17 0 17

TOTAL 393 379 14

The main change is due to the booking under "Due from third parties’ of aresdud amount of Lire
328 million receivable from the Centrd Bank of Nigeria, which became collectible having
previoudy been written off. As regards this receivable, it is worth mentioning that dl of the
ingtallments that expired during 1999 have been duly collected, in accordance with the repayment
plan agreed with the bank.

22) Income taxes for the year

This caption, which did not feature in the prior year's financid statements, amounts to Lire 2,178
million and relates to:

Description 12/31/99 12/31/98 Changes
IRPEG 80 0 80
IRAP 79 0 79
Deferred taxes 8 0 8
Deferred taxes on dividends 2,029 0 2,029
Deferred tax assets (18) 0 (18
TOTAL 2,178 0 2,178

Deferred tax assets and ligbilities have been caculated by applying the following tax rates: 20%
for IRPEG, as from next year it will pay tax at the rate mentioned in art. 6.1 of D.Lgs. 466/97, as

37



amended by art. 12 of D.Lgs. 505/1999 (D.I.T.) following the Company's flotation; and 5.40%
for IRAP.
The calculation of deferred taxes on dividends accounted for on an accruas basis has been

carried out on a prudent basis at arate of 37%.

23) Net income for the year.

Net income for 1999, Lire3811 million (Lire 342 million in the prior year), increased by
Lire 3,469 million

The congderable increase, as dready described in the comment on stockholders equity, ismainly
atributable to the improvement in financid management. In paticular, the remarkable
improvement in the results and — financia position of subsidiaries dlowed the respective Boards of
Directors to approve a considerable dividend distribution out of profits for the year.

OTHER INFORMATION
There were no adjustments or provisions carried out solely for fiscal purposes.
In 1999 asin 1998, no financia charges were capitalized.
As of December 31, 1999, there are no transactions hedging exchange and interest rate risks.
EMOLUMENTSOF DIRECTORSAND STATUTORY AUDITORS
Emoluments of directors totaed Lire 288,000,000.
Emoluments of statutory auditors totaed Lire 28,662,000.
As per Consob ingtruction 11,520 of July 2, 1998, details are given of the emoluments paid to the
Company's directors and statutory auditors for their services, including subsidiaries.
The Board of Directors



Office Duration of Emoluments | Emoluments TOTAL
Name held office Company subsidiaries Emoluments
in months
Davide Trevisani Chairman and 12 108 142 250
Managing Director
Gianluigi Trevisani Deputy Chairman 12 105 145 250
and Managing
Director

Cesare Trevisani Managing Director 12 25 237 262
Stefano Trevisani Director 12 25 101 126
Mario Amoroso Director 12 25 0 25
TOTAL 288 625 913

No benefits in kind, stock options, bonuses or other incentives have been granted to directors.

Emoluments in subsidiaries include employment remuneration for Mr Cesare Trevisani and

Stefano Trevisani from Trevi Sp.A..

The Company's by-laws give the Board of Directors the posshbility to gppoint an Executive
Committee. This possibility has not been used by the current Board.

The Board of Directors will remain in office until goprova of the financid datements as of
December 31, 2000.

Statutory Auditors
Office Duration of | Emoluments | Emoluments TOTAL
Name held office company subsidiaries Emoluments
in months
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Adolfo Leonardi Chairman of the 12 12 13 25
Statutory Auditors
Giacinto Alessandri Auditor 12 85 21 295
Giancarlo Poletti Auditor 12 85 0 85
TOTAL 29 #A 63

The Board of Statutory Auditors will remain in office until approva of the financid satements as
of December 31, 2000.

STATEMENT OF CHANGESIN FINANCIAL POSITION
The changein financid posgtion is andyzed in the gatemert of cash flows (attachment 1).

The financid Statements, comprisng the baance sheet, the statement of income and these
explanaory notes give atrue and fair view of the financid position and net income for the year.
Chairman of the Board of Directors

DAVIDE TREVISANI




Attachment 1

Statement of cash flows

1998

(millions of Lire)

1999
(millions of Lire)

CASH FLOWS FROM OPERATING ACTIVITIES

Net income

Depreciation and amortization

Provision for employee termination indemnities

Payment of employee termination indemnities

Decrease in exchange fluctuation reserve

Decrease in other reserves

Decrease/(increase) in amounts due from customers
Decrease/(increase) in amounts due from subsidiary compani
Decrease/(increase) in other amounts receivable
Decrease/(increase) accrued income and prepaid expenses
Decrease/(increase) in amounts due to suppliers
Decrease/(increase) in amounts due to subsidiary companies
Decrease/(increase) in amounts due to tax authorities
Decrease/(increase) in other payables

Decrease/(increase) accrued expenses and deferred income

INVESTING ACTIVITIES

Increase in tangible fixed assets, net
Increase in intangible fixed assets, net
Decrease in equity investments

FINANCING ACTIVITIES

Decrease/(increase) in amounts due to banks
Decrease/(increase) in amounts due to banks
Decr./(incr.)in amounts due to other providers of finance
Decrease/(increase) in capital stock and reserve

Total cash flow

Opening amount - cash and banks
Closing amount - cash and banks

342 3,811
51 1,117

22 36
(105) (42)
(75) 0

0 8

(20) 3)
3,886 (5,597)
(607) 792
98 45

226 1,473
(135) 39
(26) 64
(2,524) 30
(59) 93
1,074 1,866
(15) 12
(98) (11,377)
590 (10,022)
477 (21,387)

0 (90,490)
1,205 (191)
(2,755) 0
0 111,882
(1,550) 21,201
1 1,680

11 12

12 1,692
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REPORT OF THE BOARD OF STATUTORY AUDITORS AT THE

SHAREHOLDERS' MEETING

During the fiscal year closed at 31 December 1999, we have carried
out a supervising activity according to what prescribed by the law, in
conformity with the principles of behaviour of the Board of Auditors which
are recommended by the National Councils of Professional Accountants
and book-keepers.

We have attended the meetings of the Board of Directors and, almost on a
guarterly basis, we have collected from the administrators the information
about the activity performed and the operations with a major economic,
financial and patrimonial significance which have been carried out by the
same company and its controlled companies. We ascertained that the
steps agreed and taken were in conformity with what prescribed by the
law and the company by-laws and that they were not clearly imprudent,
risky, likely to be in a conflict of interests or contrary to the resolutions

adopted by the Board.



We have inquired, assessed and supervised — within the scope of our
competence — the evolution of the commitments undertaken by the Board
of Directors with respect to the conformity of the company’s organisational
structure and in respect of the principles of fair administration, by means
of direct observations, collection of information from the people having an
organisational role within the company, and by means of meetings with
the auditing company with the aim of a mutual exchange of remarkable
data and information.
We have assessed and supervised the conformity of the company control
system and the administrative-accounting system, as well as the reliability
of this last system in order to correctly represent the facts pertaining the
management, by collecting information from the people in charge of the
respective functions and by examining the company documents and the
results of the work performed by the auditing company.
We have supervised the observance of the law prescriptions pertaining the
making, the setting-up of the balance sheet and the management report,
by means of direct controls and upon the information collected by the
auditing company.
During our supervising activity, as above described, no significant facts
have stand out such as to require their rotification to the controlling
organs or their mention into this report.
Therefore, we propose the Board to approve the balance sheet of the
fiscal year closed at 31 December 1999.

Cesena, 12 April 2000



THE BOARD OF STATUTORY AUDITORS

DR. ADOLFO LEONARDI

DR. GIACINTO ALESSANDRI

DR. GIANCARLO POLETTI



RESOLUTIONS OF THE ORDINARY STOCKHOLDER'SMEETING

DATED 7 MAY 2000

The Ordinary Stockholders meeting of TREVI — Finanziaria Industride Sp.A was. hed
a firg cdling on May 7, 2000, a& the headquarter of the Company and in the presence
of Stockholders with 39.350.000 ordinary shares, representing 100 % of the capitad
gock and having the right to vote.

The Ordinary Stockholders meeting has resolved:

1) to approve the financid statement as a 31 December 1999, as well as the report on
operations by the Board of Directors and to dlocate the net income for the year, Lire
3811.297.773 asfollows
- 5%, Lire 190.564.889 to the legd resarve;

- Lire 1.761.913.684 to the extraordinary reserve;
- Lire 1.858.819.200 to the stockholders a the rate of € 0,015 (about Lire 29) per
share.

The full tax credit is linked to the dividend, as per at.105, comma 1, letter @) of T.U.ILR

and will be pad dgating from 25 May 2000, with the detachment of the coupon nl &

the date of 22 May 2000.

2) to increee the legd reserve of Lire 5.400.000.000 by usng pat of the share

overprice reserve.

3) to increese the number of advisors from five to eght, by gopointing three new
advisors and precisdly:

- Ing. Moscato Guglidmo Antonio Claudio bornin Gda(CL) on 10/06/1936;



- Conte Teodorani Fabbri Pio bornin Turin (TO) on 23/03/1924;
- Awv. Pinza Roberto born in Forli (FC) on 19/05/1941,
Sad advisors will remain in charge for about one year, that is until the goprovad of the

financid satement as at 31/12/2000.

4) the fees to be awarded to the members of the Board of Directors and the Board of
Auditors for the fiscd year 2000, that is until the gpprovd of the financid Statement as

a 31 December 2000.



Statement of change in consolidated stockholders equity for the period ended December 31, 1999 Attachment 3
Cumulative Net income Total
Capita Share Premium Legd Company | Extraordinary | trandation | Consolidation (loss) for stockholders
stock reserve reserve own share reserve adjustment reserve the year equity
reserve
Balance as of December 31, 1998 12,000 1,021 14,441 (3,701) 28,227 7,782 59,770
Allocation of 1998 net income:
17 325 (342 0
7,440 (7,440) 0
Increase in capital stock 20,000 101,882 (10,000) 111,882
Change in cumulative trandlation adjustment 7,452 7,452
Movements in the consolidation reserve after
changesin the stockholders' equity of
subsidiary companies 681 702 1,383
Net income for the year 13,844 13,844
Net Group interest in stockholders' equity
as of December 31, 1999 32,000 101,882 1,038 681 4,766 3,751 36,369 13,844 194,331




1999 FINANCIAL STATEMENTS

Attachment 4

STATEMENT OF CHANGES IN INTANGIBLE FIXED ASSETS FOR THE YEAR ENDED DECEMBER 31, 1999

December 31, 1998 Movements during 1999 December 31, 1999
Decrease
Historical Acc. Amortiza- in acc. Exchange Acc.
INTANGIBLE FIXED ASSETS cost amortization | Balance | Additions [ Decreases tion Depr. differences [Historical cost| amortization Balance
Start-up and expansion costs 405 113 292 11,144 0 1,111 0 39 11,588 1,224 10,364
Research and development
expenses 565 113 452 0 113 0 0 565 226 339
Industrial patents and
intellectual property rights 3,241 1,551 1,690 404 0 510 0 138 3,783 2,061 1,722
Concessions, licenses, trademarks
and similar rights 170 20 150 0 37 0 22 192 57 135
Goodwill 450 270 180 890 0 179 0 0 1,340 449 891
Other intangible fixed assets 4,406 365 4,041 1,792 997 862 (59) (33) 5,168 1,286 3,882
TOTAL 9,237 2,432 6,805 14,230 997 2,812 (59) 166 22,636 5,303 17,333




